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Mohamed Khalil, Ahmed

From: David A. Walton <dwalton@bellnunnally.com>

Sent: Monday, May 19, 2025 2:41 PM

To: Belote, Clark J.; willwelter@aol.com

Cc: David M. Keithly; Evan Sherwood; Freling, Scott; Chap Petersen

Subject: RE: Atlantic Wave_Letter to HII re Claim to Funds

Attachments: 2024.04.01_Legalist UCC-1 (North Carolina)-Cyberlux.pdf; 2024.07.15_Legalist UCC-1 

(North Carolina)-Schmidt.pdf

Clark: 

Yes, Atlantic Wave contends it has priority over Legalist. Atlantic Wave perfected its security interest in July 

024 (as to Cyberlux) and July 2024 (as to Schmidt) in North Carolina only. 

Moreover, upon information and belief, the basis of Legalist’s security interest did not and could not arise until 

April 2024 at the earliest when Cyberlux sold receivables from the drone contract to Legalist—that is, more 

than eight months after Atlantic Wave had perfected its security interest. 

Take care, 

David 

David A. Walton    |   Partner

dwalton@bellnunnally.com 
T: 214.740.1445 | F: 214.740.5745 
2323 Ross Avenue, Suite 1900 | Dallas, Texas 75201
LinkedIn | Facebook | Twitter | View Bio 
www.bellnunnally.com

IMPORTANT \ CONFIDENTIAL:  This message contains information from the law firm of Bell Nunnally & Martin LLP that may be subject to the attorney-client 
privilege or work product doctrine, or may be otherwise confidential and exempt from disclosure under applicable law.  Unless expressly stated otherwise, 
nothing contained in this message should be construed as a digital or electronic signature, nor is this message intended to reflect an intention to make an 
agreement by electronic means.  DO NOT COPY OR FORWARD TO UNAUTHORIZED PERSONS.  If you are not the intended recipient or the employee or agent 
responsible for delivering the message to the intended recipient, you are hereby notified that any dissemination, distribution, copying or forwarding of this 
communication is strictly prohibited. Unauthorized interception of this message may be in violation of the Electronic Communications Privacy Act, 18 U.S.C. § 
2510, et seq.  If you have received this communication in error, please notify us immediately at our telephone number:  (214) 740-1400.

From: Belote, Clark J. <clark.belote@kaufcan.com>  
Sent: Monday, May 19, 2025 1:15 PM 
To: David A. Walton <dwalton@bellnunnally.com>; willwelter@aol.com 
Cc: David M. Keithly <dkeithly@tocounsel.com>; Evan Sherwood <ESherwood@cov.com>; Freling, Scott 
<sfreling@cov.com>; Chap Petersen <jcp@petersenfirm.com> 
Subject: RE: Atlantic Wave_Letter to HII re Claim to Funds [IMAN-IMANACTIVE.FID760274] 

This Message has originated outside your organization. 

Thank you, David.  
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Just to clarify one more thing: does AW contend that its claimed security interest in the accounts receivable of 
Cyberlux has priority over the claimed security interest of Legalist in Cyberlux’s accounts receivable? 

Clark J. Belote

Kaufman & Canoles, P.C.
clark.belote@kaufcan.com

T. (757) 624.3109 
F. (888) 360.9092

150 W. Main Street, Suite 2100
Norfolk, VA 23510

www.kaufCAN.com
LinkedIn

From: David A. Walton <dwalton@bellnunnally.com>  
Sent: Monday, May 19, 2025 9:56 AM 
To: Belote, Clark J. <clark.belote@kaufcan.com>; willwelter@aol.com
Cc: David M. Keithly <dkeithly@tocounsel.com>; Evan Sherwood <ESherwood@cov.com>; Freling, Scott 
<sfreling@cov.com>; Chap Petersen <jcp@petersenfirm.com> 
Subject: RE: Atlantic Wave_Letter to HII re Claim to Funds 

Clark: 

Please feel free to further discuss this issue with Will Welter, copied on this email. You are authorized to speak 

with him directly, as needed. 

Put simply, yes, Atlantic Wave’s position is it has a security interest in debts or claims against Cyberlux over 

and Atlantic Wave provides for more than just the actual amount owed under the Amended Final Order and 

in any 

action  associated with the failure to bring 

assets, including but not limited to IP, subsidiaries, contractual rights, accounts receivables, drone sales, etc., 

-1 

Please feel free to call me at your convenience to discuss. 

Take care, 

David 

David A. Walton    |   Partner
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dwalton@bellnunnally.com 
T: 214.740.1445 | F: 214.740.5745 
2323 Ross Avenue, Suite 1900 | Dallas, Texas 75201
LinkedIn | Facebook | Twitter | View Bio 
www.bellnunnally.com

IMPORTANT \ CONFIDENTIAL:  This message contains information from the law firm of Bell Nunnally & Martin LLP that may be subject to the attorney-client 
privilege or work product doctrine, or may be otherwise confidential and exempt from disclosure under applicable law.  Unless expressly stated otherwise, 
nothing contained in this message should be construed as a digital or electronic signature, nor is this message intended to reflect an intention to make an 
agreement by electronic means.  DO NOT COPY OR FORWARD TO UNAUTHORIZED PERSONS.  If you are not the intended recipient or the employee or agent 
responsible for delivering the message to the intended recipient, you are hereby notified that any dissemination, distribution, copying or forwarding of this 
communication is strictly prohibited. Unauthorized interception of this message may be in violation of the Electronic Communications Privacy Act, 18 U.S.C. § 
2510, et seq.  If you have received this communication in error, please notify us immediately at our telephone number:  (214) 740-1400.

From: Belote, Clark J. <clark.belote@kaufcan.com>  
Sent: Thursday, May 15, 2025 1:52 PM 
To: Chap Petersen <jcp@petersenfirm.com>; David A. Walton <dwalton@bellnunnally.com> 
Cc: David M. Keithly <dkeithly@tocounsel.com>; Evan Sherwood <ESherwood@cov.com>; Freling, Scott 
<sfreling@cov.com> 
Subject: RE: Atlantic Wave_Letter to HII re Claim to Funds [IMAN-IMANACTIVE.FID760274] 

This Message has originated outside your organization. 

Chap, not exactly.  

In addition to the judgment lien, my understanding is that AW contends that it has a separate security interest 
in Cyberlux’s accounts, which AW contends it perfected with the UCC-1 filing in the attached. The June 28, 
2023 Amended Final Order Judgment says: “That the parties have agreed to a security interest and lien 
interest in all property of Defendants in favor of Plaintiffs until all sums are paid, and such security interest may 
be further memorialized through the filing of appropriate UCC-1 forms and the filing of appropriate Liens.”  

I wanted to understand whether Atlantic Wave contends that its debt or claims against Cyberlux are secured in 
an amount over and above the $1.44mm on the face of the garnishment summons. The answer may be no. 
But, it would be helpful for HII to understand Atlantic Wave’s position.  

Thanks  

Clark J. Belote

Kaufman & Canoles, P.C.
clark.belote@kaufcan.com

T. (757) 624.3109 
F. (888) 360.9092

150 W. Main Street, Suite 2100
Norfolk, VA 23510

www.kaufCAN.com
LinkedIn

From: Chap Petersen <jcp@petersenfirm.com>  
Sent: Thursday, May 15, 2025 2:32 PM 
To: Belote, Clark J. <clark.belote@kaufcan.com>; David A. Walton <dwalton@bellnunnally.com> 
Cc: David M. Keithly <dkeithly@tocounsel.com>; Evan Sherwood <ESherwood@cov.com>; Freling, Scott 
<sfreling@cov.com> 
Subject: RE: Atlantic Wave_Letter to HII re Claim to Funds [IMAN-IMANACTIVE.FID760274] 

Clark:
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We have a legally enforceable judgment which amount is stated in the Summons.   I’m attaching.

Thanks,
Chap

J. Chapman Petersen, Esq.
Chap Petersen & Associates, PLC
3970 Chain Bridge Road
Fairfax, Virginia 22030
(571) 459-2510 (direct dial)
(571) 459-2307 (facsimile)
jcp@petersenfirm.com

The content contained in this email may include information which is protected by the attorney-client or work product 
privilege.  If you come into contact with this information accidentally, please notify the sender and discard the message 
immediately.  Thank you.  

From: Belote, Clark J. <clark.belote@kaufcan.com>  
Sent: Thursday, May 15, 2025 2:19 PM 
To: David A. Walton <dwalton@bellnunnally.com> 
Cc: David M. Keithly <dkeithly@tocounsel.com>; Chap Petersen <jcp@petersenfirm.com>; Evan Sherwood 
<ESherwood@cov.com>; Freling, Scott <sfreling@cov.com> 
Subject: RE: Atlantic Wave_Letter to HII re Claim to Funds [IMAN-IMANACTIVE.FID760274]

David, 

In your April 24, 2025 letter, you stated that Atlantic Wave is “owed in excess of $7,774,000” (emphasis added) 
and that the “[t]he outstanding balance due and owed under the Amended Final Order and Judgment is, at 
minimum, $912,000.”

Can you confirm what dollar amount Atlantic Wave contends is secured by a security interest of Atlantic 
Wave’s against the accounts receivable of Cyberlux? 

Thanks
Clark 

Clark J. Belote

Kaufman & Canoles, P.C.
clark.belote@kaufcan.com

T. (757) 624.3109 
F. (888) 360.9092

150 W. Main Street, Suite 2100
Norfolk, VA 23510
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www.kaufCAN.com
LinkedIn

From: David A. Walton <dwalton@bellnunnally.com>  
Sent: Tuesday, May 6, 2025 7:51 PM 
To: Belote, Clark J. <clark.belote@kaufcan.com> 
Cc: David M. Keithly <dkeithly@tocounsel.com>; willwelter@aol.com
Subject: RE: Atlantic Wave_Letter to HII re Claim to Funds 
Importance: High

Clark:

questions.

Take care,

David

David A. Walton    |   Partner

dwalton@bellnunnally.com 
T: 214.740.1445 | F: 214.740.5745
2323 Ross Avenue, Suite 1900 | Dallas, Texas 75201
LinkedIn | Facebook | Twitter | View Bio 
www.bellnunnally.com

IMPORTANT \ CONFIDENTIAL:  This message contains information from the law firm of Bell Nunnally & Martin LLP that may be subject to the attorney-client 
privilege or work product doctrine, or may be otherwise confidential and exempt from disclosure under applicable law.  Unless expressly stated otherwise, 
nothing contained in this message should be construed as a digital or electronic signature, nor is this message intended to reflect an intention to make an 
agreement by electronic means.  DO NOT COPY OR FORWARD TO UNAUTHORIZED PERSONS.  If you are not the intended recipient or the employee or agent 
responsible for delivering the message to the intended recipient, you are hereby notified that any dissemination, distribution, copying or forwarding of this 
communication is strictly prohibited. Unauthorized interception of this message may be in violation of the Electronic Communications Privacy Act, 18 U.S.C. § 
2510, et seq.  If you have received this communication in error, please notify us immediately at our telephone number:  (214) 740-1400.

From: David A. Walton  
Sent: Thursday, April 24, 2025 4:03 PM 
To: clark.belote@kaufcan.com
Cc: David M. Keithly <dkeithly@tocounsel.com>; willwelter@aol.com
Subject: Atlantic Wave_Letter to HII re Claim to Funds

Clark:

Take care,

David

David A. Walton    |   Partner
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dwalton@bellnunnally.com 
T: 214.740.1445 | F: 214.740.5745
2323 Ross Avenue, Suite 1900 | Dallas, Texas 75201
LinkedIn | Facebook | Twitter | View Bio 
www.bellnunnally.com

IMPORTANT \ CONFIDENTIAL:  This message contains information from the law firm of Bell Nunnally & Martin LLP that may be subject to the attorney-client 
privilege or work product doctrine, or may be otherwise confidential and exempt from disclosure under applicable law.  Unless expressly stated otherwise, 
nothing contained in this message should be construed as a digital or electronic signature, nor is this message intended to reflect an intention to make an 
agreement by electronic means.  DO NOT COPY OR FORWARD TO UNAUTHORIZED PERSONS.  If you are not the intended recipient or the employee or agent 
responsible for delivering the message to the intended recipient, you are hereby notified that any dissemination, distribution, copying or forwarding of this 
communication is strictly prohibited. Unauthorized interception of this message may be in violation of the Electronic Communications Privacy Act, 18 U.S.C. § 
2510, et seq.  If you have received this communication in error, please notify us immediately at our telephone number:  (214) 740-1400.

Case 3:25-cv-00483-JAG     Document 41-7     Filed 08/04/25     Page 7 of 9 PageID# 546



Ý¿­» ìæîëó½ªóððêîê     Ü±½«³»²¬ íóë     Ú·´»¼ ±² ðîñïçñîë ·² ÌÈÍÜ     Ð¿¹» ê ±º éCase 3:25-cv-00483-JAG     Document 41-7     Filed 08/04/25     Page 8 of 9 PageID# 547



Ý¿­» ìæîëó½ªóððêîê     Ü±½«³»²¬ íóë     Ú·´»¼ ±² ðîñïçñîë ·² ÌÈÍÜ     Ð¿¹» é ±º éCase 3:25-cv-00483-JAG     Document 41-7     Filed 08/04/25     Page 9 of 9 PageID# 548


