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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF VIRGINIA
Richmond Division

HII MISSION TECHNOLOGIES
CORP,,

Plaintiff, Case No. 3:25-cv-483
CYBERLUX CORP., et al.,

Defendants.

)
)
)
)
)
V. )
)
)
)
)
)

DECLARATION OF ANTHONY R. GONZALEZ

I, Anthony R. Gonzalez, declare as follows:

1. I am over the age of 18 and competent to make this Declaration. I have personal
knowledge of the facts stated in this Declaration.

2. I am the 65% Member of Thin Air Gear, LLC (“TAG”) and I submit this Declaration
in support of TAG’s Motion for Summary Judgment, supporting Memorandum of
Law, and other related filings.

TAG’s Contract With Cvberlux

3. On September 5, 2023, Cyberlux Corporation d/b/a Catalyst Machineworks, LLC, a
wholly owned subsidiary of Cyberlux (collectively, “Cyberlux”) entered into a
contract (the “Contract™) with TAG to produce 2,100 wheeled drone kit bags (the
“drone kit bags™). A true and correct copy of Contract (TAG 0005-6) is attached
hereto as Exhibit 1.

4. These drone kit bags were manufactured and sold to Cyberlux pursuant to the

Subcontract between Cyberlux and Plaintiff HII Mission Technologies Corp.’s
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(“HII”) predecessor in interest and Cyberlux (the “Subcontract”) that is the subject of
HII's First Amended Complaint for Interpleader. ECF 41 at 4 17-30. Indeed, the
drone kit bags were used to package the drones that were manufactured and sold
pursuant to the Subcontract. A true and correct copy of a picture of the drone kit bags
(TAG 0007) is attached hereto as Exhibit 2.

Importantly, TAG is the only claimant to this action that manufactured and sold
anything that is related to the Subcontract.

As set forth in the Contract, the total agreed contract price for the Contract was
$887,900.00. Cyberlux paid a deposit of $150,000 on September 14, 2023. TAG
produced and assembled all 2,100 drone kit bags in full performance of its obligations
under the Contract. TAG then delivered 1,722 of the drone kit bags to Cyberlux’s
warehouse in Spring, Texas. The remaining 378 drone kit bags are stored at TAG
pending final payment on the Contract.

As of November 18, 2024, the balance due, including a 1.5% late fee per month on
past due amounts, was $365,049.42. TAG sent multiple demands to Cyberlux for

payment of the remaining balance, but received no response to any of these demands.

The Colo-ado Action, The Final Judgment, And The Certified Final Judgment

8.

Because Cyberlux was in material breach of the Contract at least by December 3,
2024, on March 12, 2025, TAG filed a diversity action against Cyberlux in the U.S.
District Court for the District of Colorado, Case No. 1:25-cv-00805 (the “Colorado
Action”), alleging breach of contract, unjust enrichment, and civil theft under
Colorado law, which provides for treble damages, attorneys’ fees, and costs if TAG

prevailed in the Colorado Action. A true and correct copy of the Complaint in the
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Colorado Action (TAG 0021-26) is attached hereto as Exhibit 3.

Although Cyberlux was properly served with the complaint in the Colorado Action on
March 14, 2025, Cyberlux failed or refused to file an answer or otherwise respond to
the complaint.

Accordingly, TAG moved for entry of default judgment against Cyberlux.

On August 29, 2025, that motion was granted and Final Judgment was entered against
Cyberlux in the total amount of $1,224,275.14 (the “Final Judgment”), which
consisted of treble damages in the amount of $1,220,838.54, attornt;,ys’ fees in the
amount of $2,765.00, and costs in the amount of $671.60. A true and correct copy of
the Final Judgment (TAG 0003-4) is attached hereto as Exhibit 4.

The Final Judgment was Certified on December 19, 2025 (the “Certified Final
Judgment”). A true and correct copy of the Certified Final Judgment (TAG 0001-2)
is attached hereto as Exhibit 5.

As of the date of execution of this Declaration, HII and Cyberlux have not paid TAG
the amounts owed pursuant to the Contract, the Judgments, or otherwise.

A true and correct copy of Legalist’s Second Amended and Restated Government
Purchase Order Financing Agreement including Instrument of Assignment
(LEGALIST 000001-14) is attached hereto as Exhibit 6.

A true and correct copy of Legalist’s Response to Interrogatory 1 is attached hereto as
Exhibit 7.

A true and correct copy of Atlantic Wave/Secure Community’s Response to
Interrogatory 1 is attached hereto as Exhibit 8.

A true and correct copy of ANPC’s Complaint (ANPC 7-12) is attached hereto as
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Exhibit 9.

18. A true and correct copy of ANPC’s Response to Interrogatory 1 is attached hereto as
Exhibit 10.

19. A true and correct copy of the WeShield Group’s Response to Interrogatory 1 is
attached hereto as Exhibit 11.

20. A true and correct copy of Fairwind’s Response to Interrogatory 1 is attached hereto
as Exhibit 12.

21. A true and correct copy of the Receiver’s Response to Interrogatory 1 is attached
hereto as Exhibit 13.

22. A true and correct copy of Modification 4 to the Subcontract is attached hereto as
Exhibit 14.

Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury that the forgoing is true and

correct.

Executed on April 14, 2026 ﬁﬂl%”?% &gﬁ/g

Anthony R. Gonzalez
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CERTIFICATE OF SERVICE

I hereby certify that on this 15th day of April, 2026, a true and correct copy of the foregoing

was served via CM/ECF, upon all counsel of record.

/s/ Stephen J. Stine. Esq.

Stephen J. Stine, Esq. (VSB# 66738)
Stephen L. Neal, Jr., Esq. (VSB# 87064)
THE STINE LAW FIRM, PLLC
3900 Jermantown Rd., Suite 300
Fairfax, VA 22030-4900

Office Phone: 703.934-4647, Ext. 326
Cell Phone: (703) 501-5366

Fax: (703) 991-6559

Email: stine@stinelaw.com
sneal@stinelaw.com

Counsel for Thin Air Gear, LLC
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BEAR for the long haul

09-05-23

Thin Air Gear Mike Brown

4194 Center Park Orive 816 896 5656 Cell

Cotorado Springs CO 80916 mike@thinairgear com

TO  Catalyst Machineworks/Cybertux SHIP TO:
6710 Spring Steubner Rd, Suite 709 Catalyst Machinewarks/Cyberlux
PMB 103 6710 Spring Steubner Rd, Suite 709

PMB 103

Spning, TX 77389
Attn. Rick Tucker

Spring, TX 77389
Attn: Rick Tucker

Wheeled Drone Kit Bag (Prototype Samp.e

400 DRWTK OCP

1,700 | DRWTK-OCP

2,100

Approved)
acce.erated Ramp Up Production - 400 SA30:00 5159,600.00
Units in 30 days From FO/Deposit Receipt

Wheeled Drone Kit Bag (Pratotype/Sample $379.00

Approved)
Standard Production - 200 Units Every Two

weeks After Accelerated Production $644,300.00
Additional Assembly - Recelve Foam $40.00

Inserts; Store; install; Ship Individual
Boxes on Pallets
-

Standard Pallet Shipping Included Bags

Only
1. Deposit Reguired to Retease All
Materials - $150,000.00
2. We will Invoice Per Shipment $84,000.00

3. Terms 1%-N10, N30
4. Deposit Credit Witl Be Applied to
Last 400 Shipped and Invoiced

TOTAL
DISCOQUNT

SUBTOTAL $887,900.00

SALES TAX

TOTAL $887,900.00

THIN AIR

THANK YOU FOR YOUR BUSINESS!

TAG-0005
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- Thin Alr Gear
.I- H I N . l R 4196 Center Park Drive
Colorado Springs, CO 80916
§EAR for the long haut (719)302-0563

mike@thinairgear.com
http://www.thinairgear.com

BiLl. TO SHIP TO INVOICE # 8110

Rick Tucker Rick Tucker DATE 09/05/2023
Catalyst Machine Works Catalyst Machine Works DUE DATE 09/15/2023
6710 Spring Steubner Rd, 21631 Rhodes Rd TERMS Net 10
Suite 709 Suite A105

PMB 103 Spring, TX 77389 USA

Spring, TX 77389 USA

PURCHASE ORDER
VerbalEmail ATT

DEPOSIT 1 150,000.00 150,000.00
DEPQSIT - 2,100 Drone Kit Eag -
Verbal/Email Purchase Order

Banking Information:

Account Holder: Thin Air Gear, LLC
4196 Center Park Drive

Colorado Springs, CO 80916

Bank: First Bank

2 N Cascade Ave., Suite 130
Colorado Springs, CO 80903

ABA ROUNTING NUMBER: 107005047
ACCOUNT NUMBER: 219-120-8114

All Past Dus Invoices will be subjact to a 1.5% late fee per month. BALANCE DUE $1 50,000.00

TAG-0006
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EXHIBIT 2
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EXHIBIT 3
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLORADO
Civil Action No.:
THIN AIR GEAR, LLC,
Plaintiff,
V.
CYBERLUX CORPORATION d/b/a CATALYST MACHINEWORKS, LLC,

Defendant.

COMPLAINT AND JURY DEMAND

Plaintiff Thin Air Gear, LLC, through counsel, KANE LAW FIRM, P.C., for its Complaint

states:

NATURE OF THE CASE

This case arises out of a contractual relationship between the parties. Plaintiff Thin Air Gear,
LLC (hereinafter “Thin Air”) agreed to manufacture wheeled drone kit bags to the specifications of
Defendant Cyberlux Corporation d/b/a Catalyst Machineworks, LLC (hereinafter “Cyberlux”).
Cyberlux promised to purchase all bags so manufactured. Thin Air produced all wheeled drone kit
bags pursuant to the contract. Cyberlux has refused to pay the balance due on the contract.

PARTIES

1. Thin Air is a Nevada limited liability company and has its principal place of business

located at 4196 Center Park Drive, Colorado Springs, CO 80916. Plaintiffis qualified to do business

in Colorado and is in good standing.

TAG-0021
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2. Cyberlux is a North Carolina corporation with its principal place of business located
at 800 Park Offices Drive, Suite 3209, Research Triangle Park, NC 27709. The registered agent for
service of process is CT Corporation System, 160 Mine Lake Court, Suite 200, Raleigh, NC 27615.

3. At all times pertinent to this litigation, Catalyst Machineworks, LL.C was a wholly-
owned subsidiary of Defendant Cyberlux.

JURISDICTION AND VENUE

4. This Court has subject matter jurisdiction over this action pursuant to 28 U.S.C. §
1332(a)(1) as there is complete diversity of citizenship and the amount in controversy exceeds
$75,000.00, exclusive of interest and costs.

5. Venue is proper in the United States District Court for the District of Colorado
pursuant to 28 U.S.C. § 1391(a) as Thin Air has its principal place of business in Colorado and the
contract was entered into and performed within this judicial district.

GENERAL ALLEGATIONS

6. On or about September 5, 2023, Catalyst Machineworks, LLC entered into a contract
(hereinafter “Contract”) with Thin Air to produce 2,100 wheeled drone kit bags.

7. The total Contract price accepted was $887,900.00.

8. The required deposit of $150,000.00 was paid on September 14, 2023.

9. Thin Air has produced and assembled all 2,100 wheeled drone kit bags pursuant to
the Contract.

10.  Thin Air has delivered 1,722 wheeled drone kit bags to the Catalyst Machineworks

warehouse in Spring, Texas.

3

TAG-0022
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11.  Thin Air is storing the remaining 378 wheeled drone kit bag at their facility in
Colorado pending final payment on the Contract.

12. As of November 18, 2024, the balance due on the Contract, including a 1.5% late fee
per month on past due amounts, is $365,049.42.

13.  Thin Air has sent multiple demands to Cyberlux for payment of the balance due
without any response from Cyberlux.

14.  Cyberlux is in breach of the Contract for failure to pay the balance due on the
Contract.

FIRST CLAIM FOR RELIEF
(Breach of Contract)

15.  Plaintiff re-alleges and incorporates by reference the preceding paragraphs as if fully
restated herein.

16.  Pursuant to the Contract, Thin Air agreed to produce, assemble and ship to Catalyst
Machineworks 2,100 wheeled drone kit bags.

17.  Cyberlux agreed to pay Thin Air the sum of $887,900.00 for the contracted items.

18.  Thin Air has performed all its obligations pursuant to the terms of the Contract.

19.  There is 2 balance of $365,049.42 due to Thin Air remaining on the Contract.

20.  Cyberlux has refused to pay the balance due.

21.  Thin Air has shipped 1,722 of the wheeled drone kit bags to the Catalyst
Machineworks warehouse in Spring, Texas and will ship the remaining 378 bags that are complete
and stored at Thin Air’s facility in Colorado Springs upon receipt of the final payment from

Cyberlux.

TAG-0023
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22.  Cyberlux has breached the Contract by failing to pay the remaining balance owed on
the Contract.

23.  As a direct and proximate result the breach of the Contract, Thin Air has been
damaged and Cyberlux is liable to Thin Air for that damage.

SECOND CLAIM FOR RELIEF
(Unjust Enrichment)

24.  Plaintiffre-alleges and incorporates by reference the preceding paragraphs as if fully
restated herein. |

25.  Thin Air produced all 2,100 wheeled drone kit bags according to the prototype
approved by Catalyst Machineworks with the expectation of being paid pursuant to the Contract.

26.  Cyberlux has received a benefit from Thin Air and that benefit has been to Thin Air’s
detriment.

27.  Cyberlux has been unjustly enriched at Thin Air’s expense and is liable to pay Thin
Air for such unjust enrichment.

THIRD CLAIM FOR RELIEF
(Civil Theft)

28.  Plaintiff re-alleges and incorporates by reference the preceding paragraphs as if fully

restated herein.

29.  Cyberlux has permanently deprived Thin Air of monies due and owing pursuant to

the Contract.

30. By refusing to pay the monies owed to Thin Air, Cyberlux has committed civil theft

as defined in C.R.S. § 18-4-401(1) which states:

TAG-0024
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Theft. A person commits theft when he or she
knowingly obtains, retains, or exercises control over
anything of value of another without authorization or
by threat or deception . . . and:

(a) Intends to deprive the other person permanently of
the use or benefit of the thing of value.

31. As a result of the civil theft committed by Cyberlux, Thin Air is entitled to

reimbursement of the deficit amount plus three times that amount, attorney fees and costs pursuant

to C.R.S. § 18-4-405 which states:

Rights in stolen property. All property obtained by
theft, robbery, or burglary shall be restored to the
owner, and no sale, whether in good faith on the part
of the purchaser or not, shall divest the owner of his
rights to such property. The owner may maintain an
action not only against the taker thereof but also
against any person in whose possession he finds the
property. In any such action, the owner may recover
swo hundred dollars or three times the amount of the
actual damages sustained by him, whichever is
greater, and may also recover costs of the action and

reasonable attorney fees . . .

WHEREFORE, Plaintiff requests that judgment against Defendant be entered as follows:

a. Damages resulting from Defendants’ breach including the $365,049.42 outstanding

balance due on the Contract and interest from December 2024 to present;

b. Treble damages pursuant to C.R.S. § 18-4-405;

c. Reasonable attorney fees as required by C.R.S. § 18-4-405;

d. Costs of litigation;
e. Pre-judgment and post-judgment interest at the applicable rates; and
f. Such other and further relief as the Court deems just and proper.

TAG-0025
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JURY DEMAND

Plaintiff demands a jury trial on all issues so triable.
DATED this 12* day of March, 2025
Respectfully submitted,

KANE LAW FIRM, PC

s/ Mark H. Kane

Mark H. Kane

911 S. 8" Street, Suite 100

Colorado Springs, CO 80905
Telephone: 719-471-1650

Facsimile: 719-955-8895

E-mail: mark@kanelawpc.com
Attorney for Plaintiff Thin Air Gear, LLC

Address of Plaintiff:

Thin Air Gear, LLC

4196 Center Park Drive
Colorado Springs, CCG: 80916

TAG-0026
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLORADO

Civil Action No. 25-cv-00805-GPG-MDB
THIN AIR GEAR, LLC,
Plaintiff,
V.
CYBERLUX CORPORATION d/b/a CATALYST MACHINEWORKS, LLC,

Defendant.

FINAL JUDGMENT

In accordance with the orders filed during the pendency of this case, and pursuant to
Federal Rule of Civil Procedure 58(a), the following Final Judgment is hereby entered.

Pursuant to the [D. 26] Order entered by Judge Gordon P. Gallagher on August 29, 2025,
it is

ORDERED that the Recommendation of the United States Magistrate Judge Maritza
Dominquez Braswell [D. 25] is AFFIRMED and ADOPTED as an Order of the Court. It is

FURTHER ORDERED that Plaintiff’s Motion for Entry of Default Judgment [D. 18] is
GRANTED. Itis

FURTHER ORDERED that the parties proposed Order Granting Stipulation for Final
Judgment [D. 21] is DENIED AS MOOT. Itis

FURTHER ORDERED that Plaintiff is awarded $1,224,275.14 in damages. It is

FURTHER ORDERED that judgment is entered in favor of Plaintiff and against
Defendant.

This case is closed.

TAG-0003
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Dated at Grand Junction, Colorado this 29% day of August 2025.

FOR THE COURT:
JEFFREY P. COLWELL, CLERK

By: _s/D.Clement
Deputy Clerk

TAG-0004
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLORADO

Civil Action No. 25-<cv-00805-GPG-MDB
THIN AIR GEAR, LLC,
Plaintiff.

V.

CYBERLUX CORPORATION d/bra CATALYST MACHINEWORKS. LLC,

Defendant.

FINAL JUDGMENT

In accordance with the orders filed during the pendency of this case, and pursuant to
Federal Rule of Civil Procedure 58(a), the following Final Judgment is hereby entered.

Pursuant to the [D. 26] Order entered by Judge Gordon P. Gallagher on August 29, 2025,
itis

ORDERED that the Recommendation of the United States Magistrate Judge Maritza
Dominquez Braswell [D. 25] is AFFIRMED and ADOPTED as an Order of the Court. It is

FURTHER ORDERED that Plaintiff’s Motion for Entry of Defauit Judgment [D. 18] is
GRANTED. It is

FURTHER ORDERED that the parties proposed Order Granting Stipulation for Final
Judgment [D. 21] is DENIED AS MOOT. ltis

FURTHER ORDERED that Plaintiff is awarded $1,224.275.14 in damages. It is

FURTHER ORDERED that judgment is entered in favor of Plaintiff and against
Defendant.

This case is closed.

TAG-0001



Case 3:25-cv-00483-JAG  Document 165-1  Filed 04/15/26  Page 23 of 145 PagelD#

2157

Case No. 1:25-cv-00805-GPG-MDB  Document 27  filed 08/29/25 USDC Colorado
pg2of2

Dated at Grand Junction, Colorado this 29 day of August 2025.

LB pTp— FOR THE COURT:
e undersign t
United States Ristrive Court for the JEFFREY P. COLWELL, CLERK
District of Coivinda, go cordify thiet
the foreening b o~ treg o of gn By: _s/D. Clement
ot e Deputy Clerk

orlgiunl do- smee 2y
andrierte, .
&

TAG-0002
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Docusign Envelope ID: A3SABOEF-BE15-4B0B-8FEF-542FC1B5F558

SECOND AMENDED AND RESTATED GOVERNMENT
PURCHASE ORDER FINANCING AGREEMENT

This Second Amended and Restated Government Purchase Order
Financing Agreement (“Agreement™) is made effective as of
March 27, 2024 by and between Legalist SPV 111, LP (“Lender™)
and Cyberlux Corporation and Datron World Communications,
Inc. (each and together, “Borrower”).

Lender hereby agrees to provide Borrower the services specified
in this Agreement and establishes for a period extending one year
from the date hereof (the “Facility Maturity Date™) a revolving
line of credit for Borrower in the aggregate maximum principal
amount of $7,000,000 (the “Credit Limit™).

ACCOUNTS MANAGEMENT

1. Borrower shall, before execution of any agreement with
a government-related customer (including any prime contractor to
such a customer) (each, a “Government Account Debtor”) in
connection with which Borrower desires Lender to provide
financing under this Agreement, provide to Lender the
Government Account Debtor’s contact information, material
evidencing any contract with the Government Account Debtor,
and other information that may be requested. Lender may conduct
due diligence of such Government Account Debtor. Lender may
establish or modify a maximum credit limit for any Government
Account Debtor, without waiving its right at any subsequent time
to terminate or modify any prior acceptance.

2. Borrower shall provide to Lender by or before fifteen
(15) days after the last business day of each month:

a. Details of all obligations (including, but not limited to,
invoices, aging reports, and related information) of
Government Account Debtors;

b. Details of all accounts payable obligations of Borrower
relating thereto;

¢. A completed Borrowing Base Certificate in the form
attached as Exhibit A;

d. If applicable, a completed Request for Disbursement in
the form attached as Exhibit B; and

¢. Such other information as Lender may reasonably
request (collectively, an “Information Request™).

3. Borrower warrants and guarantees, by submission of an
Advance Request, that:

a. The services described therein were (or, as applicable,
shall be) in fact rendered and that the Eligible Purchase
Orders (defined below) evidenced thereby are and will
continue to be genuine, bona fide, and collectable and
without right of offset, counterclaim, or right of return or
cancellation; and

b. [Ifit is notified of any dispute, or of any right of offset,
counterclaim, or right of return or cancellation against
any Government Account Debtor’s obligation to
Borrower, it will immediately notify Lender in writing.

¢. In addition to Borrower’s obligation to provide a
monthly Information Request to Lender, Borrower
hereby agrees that it shall also furnish Lender with full
financial statements (expressly including proof of
payment and/or compliance with all federal, state and/or

local tax requirements not later than the forty fifth (45th)
day after the end of each calendar quarter) that Borrower
keeps in the ordinary course of business in accordance
with  generally accepted accounting principles
consistently applied, and Borrower shall certify that all
information contained therein is and shall be true and
correct (“Quarterly Reporting Obligation™). In
addition to any Quarterly Reporting Obligation,
Borrower further agrees to provide Lender with a copy
of the Borrower’s books and records otherwise due in
connection with any Quarterly Reporting Obligation
promptly upon demand at any time upon reasonable
notice to Borrower.

4. By or before fifteen (15) days after the last business day
of each month, Lender shall provide to Borrower a monthly report
(each a “Loan Report™) detailing the current state of Borrower’s
account with Lender based upon documentation then provided by
Borrower to Lender, including balance, individual transactions,
then-available loan amount under the Credit Limit, and related
information. Borrower shall notify Lender within five (5) days of
delivery if it disputes any part of a Loan Report. The Loan Report
shall be deemed correct and binding upon Borrower and shall
constitute an account stated between the parties hereto unless
Lender receives Borrower’s written statement of exceptions
within five (5) days after Borrower’s receipt of same.

5. Borrower agrees that all invoices to Government
Account Debtors shall designate Borrower as the sole named
payee together with the following wiring instructions (as
Borrower may update from time to time):

Bank: Silicon Valley Bank
Account Name: Legalist SPV III, LP

Account No: NG
ABA No: IR

Borrower further agrees that all payments made
hereunder shall be made pursuant to the foregoing wire
instructions only. Lender is unable to accept payment by check.

6. If any payment on an Eligible Purchase Order is received
by Borrower, it shall:

a. Hold such payment irrevocably in trust for Lender,
separate and apart from Borrower’s own funds;

b. Deliver such payment within one (1) business day to
Lender pursuant to the wire instructions contained in
Section 5 hereinabove; and

c. Immediately notify the payee in writing to send future
payments to Lender pursuant to such wire instructions.

7. Borrower shall designate Lender as a point of contact
with all Government Account Debtors and execute all
authorizations or other documents requested to establish and
maintain Lender’s authority to accept, endorse, and deposit all
Government Account Debtor remittances to its own bank account.
Borrower hereby appoints Lender its agent for the purpose of
executing all such authorizations and other documents.

ADVANCES; COMPENSATION TO LENDER

g. Upon Lender’s receipt of a request for disbursement, by
and through the submission of the Request for Disbursement form
attached as Exhibit B, current accounts receivable aging, current

LEGALIST 000001



Case 3:25-cv-00483-JAG  Document 165-1  Filed 04/15/26

2160

Page 26 of 145 PagelD#

Docusign Envelope ID: A39ABOEF-BE15-4B0B-8FEF-542FC1B5F558

accounts payable aging, and any applicable related contracts
and/or purchase orders not previously provided to Lender
(collectively, an “Advance Request”) and the completion of
Lender’s due diligence relating thereto, and the receipt by Lender
of a satisfactory counterparty acknowledgement of an executed
Instrument of Assignment in the form attached as Exhibit C,
Lender shall promptly disburse the requested amount to
Borrower, subject to the terms hereof.

LENDER SHALL NOT PROCESS MORE THAN ONE
ADVANCE REQUEST PER CALENDAR WEEK.

9. Borrower agrees, in consideration for funds loaned to it
by Lender under this Agreement, to pay to Lender the following
amounts (pursuant to the wire instructions in Section 5) to be
charged thereon:

9.1 Subject to the Credit Limit, the total amount of funding
available to Borrower hercunder shall be 50% of the face
value of each eligible purchase order, task order, delivery
order, or statement of work related to existing
government contracts that (x) has not been disqualified
by Lender for credit or other reasons and (y) is not
disputed by the Government Account Debtor
(collectively, the “Eligible Purchase Orders™); less
amounts outstanding hereunder.

9.2 Interest on outstanding principal balances shall accrue
daily at the U.S. prime rate in effect from time to time
(divided by 365) plus 0.0164%, with interest accrued in
a given calendar month due and payable in arrears on the
earlier to occur of the Facility Maturity Date or the last
business day of the following month (the earlier of such
date, the “Advance Maturity Date”).

9.3 Omitted.

9.4 A commitment fee equal to 1.00% of the Credit Limit
shall be deemed fully earned by Lender on the date
hereof and due and payable in 12 equal monthly
installments beginning upon the first Advance Maturity
Date.

9.5 When advanced amounts outstanding hereunder (a) total
between 50% and 75% of the Credit Limit, the
annualized interest rate in Section 9.2 shall be reduced
by 50 basis points and (b) total at least 75% of the Credit
Limit, the annualized interest rate in Section 9.2 shall be
reduced by 75 basis points.

9.6 Subject to Section 9.9, Borrower’s aggregate obligations
hereunder shall not exceed, without Lender’s prior
written approval, the Credit Limit. If such obligations
either exceed the Credit Limit or individual advances
exceed the percentages in Section 9.1, Lender shall have
no obligation to further fund until Borrower pays the
amount of excess, which Borrower hereby agrees to pay
upon demand.

9.7 All amounts described in this Section 9 (together with all
other amounts owing hereunder) not due on an Advance
Maturity Date shall be due and payable upon the Facility
Maturity Date.

9.8 Collections received by Lender in excess of amounts
then owed by Borrower will be remitted to Borrower in
due course pursuant to the following wire instructions:

9.9

Huntington Bank
Bank:

Account Name:

Account No: v 501 kel
ABA No:
(g o

Borrower acknowledges that Events of Default have
occurred and are continuing under Section 21 hereunder,
including those described in the Notices of Default
delivered to Borrower on November 4, 2024 and March
31, 2025 (collectively, the “Existing Defaults™). Subject
to the terms of this Section 9.9, Lender agrees to
temporarily forbear from exercising its rights and
remedies solely with respect to the Existing Defaults.

Cyberlux Corporation

As used herein, the “Forbearance Period” means the
period commencing on the Second Amendment Date and
ending on the earlier of (a) the date that is 90 days
thereafter, or (b) the occurrence of any Event of Default
(other than the Existing Defaults), unless extended in
writing by Lender in its sole discretion

During the Forbearance Period:

(a) Borrower reaffirms its acknowledgment of the
Existing Defaults and agrees that, pursuant to Section 22,
default interest shall continue to accrue at a rate 0£4.75%
per Event of Default, for a combined rate of 9.5% per
annum, compounded and capitalized monthly;

(b) Borrower shall pay a forbearance fee equal to 1.00%
of the Temporary Increase (as defined below), deemed
fully earned as of the Second Amendment Date and
capitalized into the principal balance. Such fee shall be
paid in three equal monthly installments commencing on
the first Advance Maturity Date following the Second
Amendment Date;

(¢) The Credit Limit shall be temporarily increased by
$5,300,000 (the “Temporary Increase”), resulting in a
temporary aggregate Credit Limit of $12,300,000.
Borrower may submit an Advance Request under the
Temporary Increase solely following (i) Lender’s prior
written approval, in its sole and absolute discretion, of a
written statement detailing the intended use of proceeds,
in form and substance satisfactory to Lender, and (ii)
Borrower’s delivery of a form of HII Mission
Technologies Corp. (“HII™) Creditor Certification Form
acceptable to Lender, in its sole and absolute discretion.
For the avoidance of doubt, no Advance Request shall be
funded unless and until HII has agreed to the form of
Creditor Certification Form that provides for all amounts
payable by HII to be remitted directly to Lender.
Notwithstanding anything to the contrary herein, Lender
may decline to fund any Advance Request under the
Temporary Increase in its sole and absolute discretion,
provided that such discretion shall not be exercised
unreasonably. Upon expiration of the Forbearance
Period, the Credit Limit shall revert to $7,000,000 and
all outstanding obligations shall be immediately due and
payable;

(d) Borrower shall deliver to Lender (i) weekly 13-week
rolling cash flow forecasts and variance reports, each in
form and substance reasonably satisfactory to Lender,
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and (ii) such other information as Lender may reasonably
request;

(e) Solely to implement this Section 9.9 and without
waiving any Event of Default, the Facility Maturity Date
shall be deemed extended through the end of the
Forbearance Period, unless otherwise agreed by Lender
in writing.

(f) Nothing in this Section 9.9 shall constitute a waiver
of any Event of Default or limit any right or remedy of
Lender. This forbearance is limited to the terms set forth
herein and may be terminated by Lender upon written
notice following any breach of this Section 9.9 or any
other provision of this Agreement. Lender reserves the
right to assess additional default interest in accordance
with Section 22 for any other Event of Default.

COLLATERAL

10. Borrower hereby grants to Lender a continuing lien on
and security interest in all assets of Borrower, including its now
existing and hereafter arising rights and interests in the following,
wherever located: all goods, accounts, accounts receivable,
equipment, inventory, contract rights or rights to payment of
money, leases, license agreements, franchise agreements, general
intangibles, commercial tort claims, documents, instruments
(including any promissory notes), chattel paper (whether tangible
or electronic), cash, deposit accounts, certificates of deposit,
fixtures, letters of credit rights (whether or not the letter of credit
is evidenced by a writing), securities, and all other investment
property, supporting obligations, and financial assets; and all
Borrower’s books relating to the foregoing, and any and all
claims, rights and interests in any of the above and all
substitutions for, additions, attachments, accessories, accessions
and improvements to and replacements, products, proceeds and
insurance proceeds of any or all of the foregoing (collectively, the
“Collateral”).

Borrower authorizes Lender, at its discretion, to file or record a
financing statement (UCC-1) or any other document necessary or
desirable to perfect, maintain, or protect Lender's security interest
in the Collateral. Borrower agrees to execute and deliver any such
documents as may be required by the Lender to facilitate such
filing.

11. Borrower shall not encumber any Collateral except for
the grant description in Section 10. To the extent that a security
interest(s) of a third party predates this Agreement and involves
the Collateral described in Section 10, as a condition to funding
described in Section 9, Borrower shall obtain and provide Lender
with a subordination agreement with respect to the Collateral in
form and substance acceptable to Lender in its sole discretion
upon its request, except that Borrower shall not be required to
obtain any subordination agreement from, or with respect to the
alleged liens and/or security interests asserted by, Atlantic Wave
Holdings, LLC and/or Secure Community, LLC and/or
Strikepoint Consulting LLC (collectively, the “Atlantic Wave
Parties”), which asserted liens and/or security interests (the
“Atlantic Wave Liens”) are described in, and disputed in whole
and/or in part by Borrower in, among other things, (a) that certain
civil proceeding commenced by the Atlantic Wave Parties against
Borrower and Mark D. Schmidt, removed to the United States
District Court for the Southern District of California on or about

January 30, 2024 and there bearing case no. 3:24-cv-00196-RBM-
VET, and (b) that certain civil proceeding commenced by the
Atlantic Wave Parties against Borrower and Mark D. Schmidt,
removed to the United States District Court for the Southern
District of California on or about March 11, 2024 and there
bearing case no. 3:24-cv-00482-RBM-VET (collectively, the
“Atlantic Wave Litigation”).

12. Lender shall have the continuing and exclusive right to
reapply or reverse and reapply any payment by or on behalf of
Borrower to any portion of Borrower’s obligations hereunder if a
payment or proceeds thereof, or any part thereof, is subsequently
invalidated, declared to be fraudulent or preferential, set aside, or
required to be repaid (including to a trustee, receiver or any other
party under any bankruptcy law, state or federal law, common law
or equitable cause). In such event, to the extent of such amount
received, the obligations hereunder shall be revived and continue
in full force and effect, as if such payment or proceeds had not
been received.

13. Omitted.

14. Borrower agrees that its grant of a security interest shall
be resurrected and acknowledges Lender’s right to file any
financing statement or similar document that may be necessary or
desirable if any amount is reapplied or reversed under Section 12,
even if a prior financing statement has been terminated.

15. Lender may, in its sole and absolute discretion, require
Government Account Debtors to pay Eligible Purchase Orders
obligations directly to it or an affiliate per Section 5, including (i)
notify a Government Account Debtor that its account has been
assigned to Lender by Borrower and that payment thereof shall be
made to the order of and directly to Lender and (ii) demanding,
collecting, or enforcing payment thereof.

16. After an Event of Default, Lender shall be entitled to take
the action set forth above with respect to any Collateral.

17. Borrower shall not, without Lender's prior written
consent in each instance (a) grant an extension of time for
payment of any Eligible Purchase Order, (b) compromise or settle
any Eligible Purchase Order, or (c) grant any credit, discount,
allowance, deduction, return authorization, or the like with respect
to any Eligible Purchase Order. Furthermore, Borrower shall (a)
use best efforts, and cooperate in good faith as requested by
Lender, to ensure timely collection in full of all Collateral and (b)
take all steps necessary or desirable (including in the performance
of all contracts and other obligations relating to the Collateral) to
maximize the value of the Collateral and ensure timely
satisfaction of the Borrower’s obligations hereunder.

18. Borrower warrants, represents and/or covenants (as
applicable) that:
a. The Collateral is free and clear of all liens,

encumbrances, security interests, and adverse claims
(other than those granted to Lender hereunder), other
than the Atlantic Wave Liens;

Borrower acknowledges that it shall not obtain any
additiona cing that is secured by the Collateral after

entering ntMB’g-Agreement.

Initials:
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b. All Eligible Purchase Orders in an Advance Request are
and at all times will continue to be genuine, bona fide,
and collectable and without right of offset, counterclaim,
or right of return or cancellation;

Borrower acknowledges that it shall not submit for

funding gnyppurchase order that may be disputed or
cancelled b v'SGovernment Account Debtor.

Initials:

Omitted.

d. Borrower’s books and records do and shall fully and
accurately reflect all of Borrower ’s assets and liabilities
other than the Atlantic Wave Litigation (absolute and
contingent) and have been and shall be kept in the
ordinary course of business in accordance with generally
accepted accounting principles consistently applied, and
all information contained therein is and shall be true and
correct;

Borrowe 1owledges that its books and records shall

be main aimqu accurate.

Initials:

e. All taxes of any governmental or taxing authority due or
payable by, or imposed or assessed against, Borrower,
have and shall be paid in full before delinquency;

Ds

Borrowe[ aﬁrpg'ledges that it shall timely pay all taxes.

Initials: \

f.  There is no action or procceding pending by or against
Borrower before any court or administrative agency or
pending, threatened, or imminent governmental
investigation, or other claim, complaint, or prosecution
involving Borrower, other than the Atlantic Wave
Litigation;

Borrower acknowledges that there are no pending

actions agamsst it (other than the Atlantic Wave
Litigatio[l)mpg
Initials:

g. Borrower has the legal power and authority to enter into
this agreement and to perform and discharge its
obligations hereunder; and

Borrowe owledges that there is nothing preventing
it frome teﬂ'l{@g'nto this Agreement.

Initials:

h. No information furnished by or on behalf of Borrower
(including but not limited to facts, figures, and
representations given) contains or shall contain any
untrue statement of, or omit any, material fact.

Borrower_ackgowledges that it has not provided any

false inft mmﬁg.to Lender.

Initials:

The foregoing acknowledgments are not intended to be, and shall
not be construed as, an exhaustive list of all potential breaches of
this Agreement. For the avoidance of doubt, each

acknowledgment is in addition to, and not in lieu of, any
obligations under this Section 18.

19. Each warranty and representation contained in this
agreement shall be deemed reaffirmed with each Advance
Request submission and each advance of funds and shall be
conclusively presumed to have been relied on by Lender
regardless of any investigation made, or information possessed,
by Lender. The warranties, representations, agreements, and
covenants herein shall be cumulative and in addition to any
contained in any other document or instrument that Borrower
gives, or causes to be given, to Lender, either now or hereafter.

Borrower acknowledges that it is reaffirming each warranty,

representati®n, and/or covenant in Section 18 with each Advance
Reques:‘ thM@gubmits.

Initials:

20. Borrower hereby irrevocably appoints Lender its true
and lawful attorney in fact (which appointment is coupled with an
interest and irrevocable) to exercise, at any time and from time to
time in Lender’s sole discretion, the following powers, until all
amounts due Lender have been fully, finally, and indefeasibly
paid: (i) receive, take, endorse, assign, deliver, accept, and
deposit, in the name of Lender or Borrower, cash, checks,
commercial paper, drafts, remittances, and other instruments and
documents relating to any Eligible Purchase Orders, other
Collateral, or the proceeds thereof, (ii) execute and file any
financing statement or similar document that may be necessary or
desirable to perfect or maintain the lien and security interest
granted herein (Borrower hereby approves and ratifies any
financing statement filed by Lender against Borrower prior to the
date hereof); (i) enter into agreements with Govermment
Account Debtors, obligors, or third parties in order to enforce or
collect upon any Eligible Purchase Orders or other Collateral; (iv)
discharge past due taxes, assessments, charges, fees, or liens on
the Collateral; (v) contact any Government Account Debtor for
any reason,; (vi) take or bring, in the name of Lender or Borrower,
all steps, actions, suits, or proceedings necessary or desirable to
(a) perform any contract or other arrangement giving rise to any
Eligible Purchase Orders; and (b) otherwise collect or realize on
any Eligible Purchase Orders, other Collateral, or the proceeds
thereof: (vii) settle, adjust, compromise, extend, or renew any
Eligible Purchase Orders or other Collateral; (viii) settle, adjust,
or compromise any legal proceedings brought to collect any
Eligible Purchase Orders or other Collateral; (ix) prepare, file and
sigh Borrower’s name on a proof of claim in bankruptcy,
receivership, or similar proceeding against any commercial
account debtor or other obligor of Borrower; (x) prepare, file, and
sign Borrower’s name on any notice of lien, assignment, or
satisfaction of lien or similar document in connection with any
Eligible Purchase Orders; (xi) change the address for delivery of
Borrower’s mail to such address as Lender may designate and to
receive, open, and dispose of such mail; and (xii) do all other acts
and things reasonably necessary to carry out the terms of this
Agreement and to preserve, protect, or enforce Lender’s rights
with respect to the Collateral.

Borrower ratifies and confirms all acts and deeds lawfully done
by Lender pursuant to the foregoing powers of attorney. Borrower
further agrees to reimburse Lender on demand for any
documented payment made or any out-of-pocket expense incurred
by Lender in connection with any of the foregoing; provided that,
this authorization shall not relieve Borrower of any of its
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obligations under this Agreement. In no event will Lender have
any liability to Borrower for lost profits or other special or
consequential damages relating to the foregoing or otherwise.

TERMINATION BY LENDER

21. An “Event of Default” shall be deemed to have occurred
and be continuing if:

a. Borrower makes any false, misleading, or untrue
representation or warranty in connection herewith or
fails to comply with any covenant or agreement herein;

giowledges that it shall not provide any

false inf: nﬁitpg to Lender.
Initials:

b. Borrower makes a general assignment for the benefit of
its creditors other than Lender or commences or has
commenced against it any proceeding under any title 11

of the United States Code or any similar law existing for
the relief from creditors;

Borrowgr—atsdknowledges that it shall not file any

bankru cm@geeding.

Initials:

¢. A receiver or trustee is appointed for Borrower, or any
proceeding is instituted for the dissolution or full or
partial liquidation of Borrower;

Borrower—acksiowledges that it shall not cause any
proceeding M%ﬁled leading to liquidation of its assets.

Initials:

d. A sale or transfer is effecied of Borrower in one or a
series of related transactions of 50% or more of the
interests of Borrower without the prior written approval
of Lender;

Borrow: owledges that it shall not sell a majority
of the ¢« mmlv'swithout Lender’s prior approval.

Initials: —

e. Any change occurs in Borrower’s business or business
structure, expressly including its ownership or financial
condition or there occurs any dispute between its
principals/managers/officers, any of which (in Lender’s
sole and absolute discretion) causes Lender to deem
itself insecure;

Borrowe owledges that it shall not change any
material asm(pgf its business structure.

Initials:

f.  Any subordination agreement whereby any indebtedness
of Borrower to any third party is subordinated to
Borrower’s obligations to Lender is amended without the
prior written consent of Lender or is breached or
repudiated in any manner by Borrower;

Borrower acknowledges that it shall not amend any

subordingtionys agreement without Lender’s prior
approval MDS
Initials:

g. Borrower retains or converts moneys properly due to
Lender, including failing to repay all amounts
outstanding hereunder on an Advance Maturity Date, the
Facility Maturity Date, and/or when otherwise due
hereunder;

Borrower acknowledges that it shall not misappropriate
any fungs owed to Lender.

Initials:

h. Any guarantor of Borrower’s obligations to Lender fails
to perform or observe any obligation to Lender or
notifies Lender of an intention to rescind, modify,
terminate or revoke any guaranty, or any such guaranty
ceases to be in full force and effect for any reason

whatsoever;

Borrowep acknowledges that any breach by a guarantor
is a def: lmevgmder.

Initials:

i. A federal, state, or local tax lien is filed against the
Borrower, its principals, or any Collateral;

Borrowerzaknowledges that it shall not cause any tax
liens to be &??Sagainst it or its principals.
Initials:

j. Borrower fails to timely furnish Lender with full
financial statements as required in Section 3(c)
hereinabove; or

Borrowery atkhowledges that it shall provide full
financial tem(@glts in timely fashion.

Initials:

k. Borrower defaults under any other agreement or
instrument under which Borrower owes or guarantees
payment or performance.

Borrowe owledges that a default under any of its
other ag eem(evgs is a default hereunder.

Initials: °

I.  Any of Borrower’s contracts with any Government
Account Debtor are terminated.

Borrowerackhowledges that termination of any contract
is grounEs &%fault hereunder.
Initials:

The foregoing acknowledgments are not intended to be, and shall
not be construed as, an exhaustive list of all potential Events of
Default. For the avoidance of doubt, each acknowledgment is in
addition to, and not in lieu of, any Events of Default under this
Section 21.

Borrower shall provide Lender immediate written notice of the
occurrence of any Event of Default.

After an Event of Default, Lender may suspend or terminate
Lender’s obligations to make advances and/or render other
services hereunder upon notice of termination to Borrower, after
which all Advance Maturity Dates and the Facility Maturity Date
shall be deemed to have occurred and Borrower shall be obligated,
without further demand, protest, or notice of any kind, to pay
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immediately to Lender the full amount of its outstanding
obligations hereunder. Upon the occurrence of an Event of
Default, Lender may take all steps necessary or desirable to
collect such amount, expressly including those in Section 15.
After an Event of Default, Borrower, its successors or assigns,
shall be chargeable with and agrees to pay all costs of collection
and defense, including attorneys’ fees and costs, actually incurred
by Lender, all of which shall accrue interest at the rate specified
in Section 22 herein below, through the date of repayment in full,

22. From the occurrence of an Event of Default until
Borrower’s repayment in full of its obligations hereunder, any
outstanding obligation shall accrue incremental interest of 4.75%
per year, which shall (in addition to the interest rate provided in
Section 9.2 and any and all other amounts outstanding) compound
and be capitalized monthly.

23. In the absence of conditions set forth in Section 21,
Lender may terminate its obligations under this Agreement upon
120 days’ prior written notice for any reason or no reason, with
the full amount of Borrower’s outstanding obligations hereunder
becoming immediately due and payable on the effective date of
termination.

24. This agreement and the security interests hereby granted
shall remain in effect until such time as the full amount of
Borrower’s outstanding obligations hereunder have been repaid.

INSURANCE REQUIREMENTS

25. Borrower shall provide Lender with proof of employee
bonding (if required by its Government Account Debtors),
workers compensation, and general !iability insurance. Borrower
shall notify Lender of any changes in insurance and shall ensure
that Lender is named on the certificate of insurance list as
certificate holder.

INDEMNIFICATION

26. Borrower agrees and warrants that under no
circumstances shall its employees be considered employees of
Lender for any purpose or reason. Such employees shall at all
times be recognized as the employees of Borrower for all
purposes. Borrower shall, promptly after each pay period as
required, make payments to the Internal Revenue Service for
federal taxes, to the applicable state authority for state taxes, and
to any other governmental agency to which any tax or similar
payment obligation is due with respect to its employees’ activities.
Borrower shall cause Lender to be given promptly suitable
evidence of all such payments.

27. Borrower warrants and covenants that all of its
employees are and shall remain legally entitled to be employed in
the United States and agrees to defend and hold harmless Lender,
its affiliates (expressly including Legalist, Inc.), and their
respective directors, officers, investors, partners, employees, and
agents for any failure by Borrower to comply with relevant
immigration, non-discrimination, employment, and/or employee-
benefit laws.

28. Without limiting any other rights hereunder or under
applicable law, and without limiting Section 27, Borrower hereby
agrees to indemnify Lender, its affiliates (expressly including
Legalist, Inc.), and their respective directors, officers, investors,
partners, employees, and agents, forthwith upon demand, from
and against any and all damages, losses, claims, liabilities, and

related fees, costs, and expenses, expressly including legal
expenses awarded against or incurred by any of them arising out
of or relating to the transactions hereby contemplated, in any way
whatsoever. Notwithstanding the above, Borrower shall not
indemnity if Lender, its affiliates (expressly including Legalist,
Inc.), or their respective directors, officers, investors, partners,
employees, or agents have committed gross negligent or
fraudulent acts in connection with this Agreement.

NO WAIVER

29. The failure of Lender or Borrower to enforce any
provision hereof, or the failure to exercise any right hereunder,
shall apply only in the particular instance and shall not operate as
a continuing waiver of rights. To the maximum extent permitted
under applicable law, Borrower hereby irrevocably waives any
and all rights and remedies now or hereafter conferred by statute
or otherwise which may require Lender to (a) take any judicial
proceedings in connection with any Collateral or otherwise use
any Collateral in mitigation of Lender’s damages, (b) proceed
against any person or entity liable for any obligations as a
condition to or prior to proceeding hereunder, or (c¢) dispose of,
sell, or otherwise realize on or collect or apply any personal
property securing any obligation of Borrower, as a condition to or
prior to proceeding against Borrower hereunder.

NOTICE

30. All notices and other communications hereunder shall be
sent by electronic mail and deemed effectively given (i) when
sent, if sent during normal business hours of the recipient or (ii) if
not sent during normal business hours, then on the recipient’s next
business day. All communications shall be sent to the parties at
the respective email addresses set forth on the signature page (or
as subsequently modified by written notice given in accordance
with this Section).

ASSIGNMENT

31. This Agreement shall be binding upon and inure to the
benefit of the parties hereto and their respective heirs,
representatives, and successors. Lender may assign its rights and
obligations hereunder upon notice to Borrower; provided that
assignments to an affiliate shall not require prior notice to be
effective.

32. Any attempted assignment by Borrower of its rights or
obligations under this Agreement without the prior written
consent of Lender shall be null and void ab iritio and without
further effect.

SEVERABILITY OF PROVISIONS

Each provision hereof shall be severable from every
of determining legal

33.
other provision for the purposes
enforceability of any such provision.

GOVERNING LAW AND JURISDICTION

34. This Agreement shall be governed by, and construed in
accordance with, the laws of the State of New York, without
regard to its conflict of law principles, and shall be deemed to
have been negotiated, executed, and performed exclusively
therein. Any dispute, claim, or controversy arising out of or
relating to this Agreement or the breach, termination,
enforcement, interpretation, or validity thereof, shall be brought
exclusively in the state or federal courts located in New York,
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New York. The parties hereby irrevocably submit to the exclusive IN WITNESS WHEREOF, the undersigned have duly executed
jurisdiction of such courts and waive any objection to the venue this Agreement as of the first date written above.
or jurisdiction based on forum non conveniens or any other

LENDER:
grounds. spmeagy
35. The parties intend, and Borrower hereby acknowledges LE Al; {S VI\III,’_L_’P
and agrees, that this Agreement (including any and all obligations By U K% /n s
to repay amounts advanced hereunder, whether principal, interest, Name: Brian T. Rice

fees, costs, or otherwise) constitutes an instrument for the Title: Authorized Signatory
payment of money only, within the meaning of New York Civil  Address: 58 West Portal Ave. #747
Practice Law and Rules (“CPLR”) 3213. If Borrower fails to San Francisco, CA 94127
make any such payment when due under this Agreement, Lender Email: receivables@legalist.com
shall be entitled to move for relief under CPLR 3213, and
Borrower expressly waives any defense thereunder except for BORROWER:
proof of payment. CYE ERiqﬂ’)?g%bbﬁPészAﬂON
36. Service of any notice under this Agreement may occur By Mart ). g {
by electronic mail. Name: Mark D. Schmidt

Title: President and CEO
AUEHORIFYE AND EFFECTIVENESS Address: 800 Park Offices Dr., Ste. 3209
37. Borrower hereby represents that it is a duly authorized Research Triangle, NC 27709
and existing entity in good standing under the laws of the Email: mschmidt@cyberlux.com
jurisdiction of organization set forth on the signature page. The
execution, delivery, and performance hereof and the other  Jurisdiction of Organization:
documents hereby contemplated are, and shall remain, within North Carolina
Borrower’s powers, have been duly authorized, and are not in N r——
contravention of any law, rule, or regulation, or the terms of any D: ON W D COMMUNICATIONS, INC.
contract, agreement or undertaking to which Borrower is a party ‘ M (ﬁ}ig(fm:\l{
or by which it is bound. By B e

Name: Mark D. Schmidt

MISCELLANEOUS Title:

Address: 995 Joshua Way, Ste. A
Vista, CA 92081

Email: mschmidt@cyberlux.com

38. Each party represents to the other parties that it (a) has
read this agreement, (b) has been represented in the preparation,
negotiation. and execution of this Agreement by legal counsel of
the party’s own choice or has voluntarily declined to seek such  Jurisdiction of Organization:
counsel; (c) understands the terms and consequences of this california

Agreement; and (d) is fully aware of the legal and binding effect —_—
of this Agreement.

39. This agreement supersedes all prior or contemporaneous
agreements and understandings between the parties, verbal or

written, express or implied, relating to the subject matter hereof.

4/29/2025
40. Upon /29/ (the “Second Amendment

Date™), that certain Amended and Restated Government Purchase
Order Financing Agreement dated March 27, 2024 by and
between Legalist SPV III, LP and Cyberlux Corporation and
Datron World Communications, In¢. shall be amended, restated,
and superseded in its entirety by this Agreement.

LEGALIST_000007
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SECOND AMENDED AND RESTATED GUARANTY
OF FINANCING AGREEMENT

This Second Amended and Restated Guaranty of Financing
Agreement (the “Guaranty”) is made effective as of March 27,
2024, by Mark D. Schmidt (*“Guarantor”), in favor of Legalist
SPVIII, LP (“Lender”). Guarantor and Lender are collectively
referred to as “Parties.”

WHEREAS Lender has agreed to fund Cyberlux
Corporation and Datron World Communications, Inc. (each and
together, the “Company™) the sum of up to $12,300,000 (the
“Investment”) pursuant to a Second Amended and Restated
Government Purchase Order Financing Agreement among the
Company and Lender (as in effect from time to time, the
“Agreement”), which is hereby incorporated by reference
herein;

WHEREAS, as a condition precedent to the Investment,
Lender requires Guarantor to execute and perform in
accordance with this Guaranty; and

WHEREAS Guarantor desires to induce Lender to make
the Investment in reliance on this Guaranty.

Guaranty

NOW, THEREFORE, in consideration of the Investment,
and for other good and valuable consideration, the receipt and
adequacy of which are hereby acknowledged, Guarantor agrees
as follows:

1.Lender has agreed to make the Investment subject to the
terms and conditions stated in the Agreement.

2. Guarantor hereby guarantees full and complete
payment and performance of the Agreement by the Company,
including prompt payment of the full amount of Company’s
Indebtedness when due thereunder.

For purposes of this Guaranty, the term “Indebtedness” means
the obligation of the Company to pay all obligations to Lender
thereunder on or before an Advance Maturity Date and/or the
Facility Maturity Date (as defined in the Agreement).

3. This Guaranty shall continue in full force and effect until the
Agreement has been fully performed and discharged. The
Guarantor acknowledges that (i) there may be future advances
under, or other amendments and modification to, the
Agreement after the date hereof, (ii) the amount of the
Indebtedness may fluctuate from time to time hereafter, and (iii)
this Guaranty shall remain in force at all times hereafter with
respect to all obligations under the Agreement, without the
necessity of amending or modifying this Guaranty or entering
into a new or separate agreement with respect thereto.

4, Guarantor agrees not to assert subrogation rights or any other
rights of any kind against the Company, until the Agreement
has been fully performed, and the Guarantor will take no action
that may reasonably be expected to, or which does or shall,
impair or limit Lender’s ability to recover thereunder.

5.1In addition to the Indebtedness, the Guarantor agrees to pay
all costs and expenses incurred by Lender in attempting to
collect the Indebtedness and in enforcing this Guaranty.

6.This Guaranty shall inure to the benefit of Lender, its
successors in interest and assigns and shall be binding upon the
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heirs, executors, administrators, and successors of Guarantor;
provided this Guaranty may not be assigned without prior
written consent of Lender.

7. Lender may enforce this Guaranty only in the event of
default under Sections 21(a) and (g) of the Agreement without
being first required to proceed against the Company, any other
party, or any other guarantor (if any) or to attempt to realize on
any Collateral (as defined in the Agreement). The Guarantor
shall not be entitled to satisfy this Guaranty by contributing
ratably with any other guarantor or by otherwise paying less
than the entire unpaid Indebtedness. Payment under this
Guaranty shall be due immediately upon demand by Lender.

8. In the event of the death of the Guarantor, the
obligation of the deceased hereunder shall continue in full force
and effect against his or her estate as to any Agreement
obligations that shall have been created or incurred by the
Company or committed or promised to Lender in any other
manner prior to the time when Lender shall have received notice
in writing of such death. The executor or administrator of such
estate shall be obligated and authorized to pay all Indebtedness
and otherwise to satisfy the Company’s obligations under the
Agreement.

9. This Guaranty is and is intended to be an absolute,
unconditional and continuing guaranty which shall not be
affected by any act or thing whatsoever except as herein
provided, and which shall be independent of and in addition to
any other guaranty, endorsement or collateral held by Lender
with respect to the Agreement or Indebtedness. Guarantor
specifically acknowledges and agrees that, as long as the
Company owes obligations under the Agreement, this Guaranty
shall remain in full force and effect. The amount guaranteed
hereby shall continue to be guaranteed notwithstanding prior or
subsequent reduction of the Indebtedness by persons or from
sources other than the Guarantor, so long as obligations remain
under the Agreement.

10. To secure Guarantor’s obligations hereunder,
Guarantor hereby pledges, assigns, and grants to Lender a
security interest in and to any and all right, title, or interest of
Guarantor, now existing or hereafter acquired, in all Accounts,
Chattel Paper, Goods (including Inventory and Equipment),
Instruments, Investment Property, Documents, and General
Intangibles, and all Proceeds thereof. Capitalized terms used
but not defined in this Section 10 have the meanings given to
them in the Uniform Commercial Code.

11. Upon the occurrence of a default under the Agreement
or hereunder, Lender may, at its option, call on this Guaranty,
and, if it is not satisfied in full within three days of notice,
Lender may proceed at any time thereafter to take any action
permitted under the Uniform Commercial Code or other
applicable law.

12. Notice to Guarantor should be sent to the email
address set forth opposite Guarantor’s signature below.

13. This Guaranty shall be governed by the laws of the
state of Delaware, without regard to any conflict of laws
principles.

14. After an Event of Default, Guarantor, its successors or
assigns, shall be chargeable with and agrees to pay all costs of
collection and defense, including attorneys’ fees and costs,

LEGALIST 000008
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actually incurred by Lender, all of which shall accrue interest at
the rate specified in Section 22 of the Agreement, through the
date of repayment in full.

15. This Guaranty may be transferred by Lender to any
person or party in its sole discretion.

16. Any dispute, claim or controversy arising out of or
relating to this Guaranty or the breach, termination,
enforcement, interpretation or validity thereof, including the
determination of the scope or applicability of this agreement to
arbitrate, shall be determined by arbitration in New York, New
York, pursuant to the dispute-resolution provisions of
Agreement.

17. This Guaranty may be modified or amended if agreed
to in writing by all Parties. This Guaranty represents the entire
understanding of the Parties with respect to the subject matter
hereof. There is no other prior or contemporaneous agreement,
either written or oral, between the Parties with respect to this

GUARANTOR:

- Scumidt
Address: 12 w Madison

Pittsboro, NC 27312
Email: mschmidt@cyberlux.com

Jurisdiction of Residence:
North Carolina
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subject. This Guaranty shall supersede any and all previous
agreements.

18. The Parties intend that this Guaranty be enforced to
the greatest extent permitted by applicable law. Therefore, if
any provision of this Guaranty, on its face or as applied to any
person or circumstance, is or becomes unenforceable to any
extent, the remainder of this Guaranty and the application of
that provision to other persons, circumstances, or extent will not
be impaired.

19. Upon 4/29/2023 (the “Second
Amendment Date”), that certain Amended and Restated
Guaranty of Financing Agreement dated March 27, 2024 by and
between Legalist SPV III, LP and Mark D. Schmidt shall be
amended, restated, and superseded in its entirety by this
Agreement.

LEGALIST 000009
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Exhibit A
Borrowing Base Certificate

Borrower: Cyberlux Corporation and Datron World Communications, Inc.

Month Ending:
1.

2.

Credit Limit:

Previous Balance (Balance from your last monthly loan report):

Collections (Any collections from last monthly loan report):

a. Current Funded Contracts/PO (Advance Rate: 50%)

i. Contract/PO:
1. Total Amount of Contract/PO:
2. Outstanding on Contract/PO:
3. Remaining Availability:

(Line 3(a)(i)(1) - Line 3{a)(i)(2) x Advance Rate)

4. New Request:
5. Collections:

ii. Contract/PO:
1 Outstanding on Contract/PO:
G Remaining Availability:
3. New Request:
4. Collections:
1il. Contract/PO:
1. Outstanding on Contract/PO:
2. Remaining Availability:
3. New Request:
4. Collections:

b. New Contracts/PO

I Contract/PO:
1. Total Amount of Contracts:
2. Availability:

(Line 3(b)(i){1) x Advance Rate)

3. Requested Distribution:

il Contract/PO:

Page 34 of 145 PagelD#
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1. Total Amount of Contracts: $
2. Availability: 3
3. Requested Distribution: $
iii. Contract/PO:
1. Total Amount of Contracts: $
2. Awvailability: $
3. Requested Distribution: $

4. Total Contracts/PO Available for Funding: S

(Sum of “Remaining Availability” + “Availability” Lines in Section 3)

5. Current Request for Distribution (if applicable): s
6. New Line Balance (Line 2 — Line 3 + Line 5): $
7. Remaining Availability Based on Credit Limit (Line 1 — Line 6): 8
8. Remaining Availability Based on Contracts/PO (Line 4 — Line 5): $

Borrower certifies that this Borrowing Base Certificate, submitted pursuant to its Amended and Restated Government Purchase Order
Financing Agreement (the “Agreement”) with Legalist SPV III, LP (the “Lender™), is true and correct as of the first date written above.

Borrower further certifies that (a) neither Lender nor it has defaulted on any of their respective obligations in the Agreement, and no
other event has occurred or circumstance exists that would permit it or Lender to terminate the Agreement, both as of the date hereof
and (b) all representations and warranties by it in the Agreement are true and correct as of the date hereof.

Nothing herein shall supersede or change the Agreement, and both the Agreement and this Borrowing Base Certificate shall be
interpreted together as one document.

BORROWER:
CYBERLUX CORPORATION

By
Name: Mark D. Schmidt

Title: President and CEO

Address: 800 Park Offices Dr., Ste. 3209
Research Triangle, NC 27709

Email: mschmidt@cyberlux.com

DATRON WORLD COMMUNICATIONS, INC.

By
Name: Mark D. Schmidt

Title:

Address: 995 Joshua Way, Ste. A
Vista, CA 92081

11
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Exhibit B
Request for Disbursement

[Date]
To: Legalist SPV III, LP

Reference is made to the Government Purchase Order Financing Agreement (the “Agreement”), dated as of March 27, 2024, between
Cyberlux Corporation and Datron World Communications, Inc., as Borrower, and Legalist SPV III, LP, as Lender. Capitalized terms
used but not defined herein have the meanings assigned to them in the Agreement. The undersigned hereby confirms that:

1. This document is a Request for Disbursement as described in the Agreement.

2. The undersigned requests disbursement of , plus any applicable per diem (the “Advance”), which shall be due
and payable (together with all interest thercon and other costs thereof) no later than the Advance Maturity Date.

3. Please pay the Advance to the following account:

Account Name:
Bank:
ABA (for wires): -
Account No.:

Callback No (Telephone):

4. The undersigned certifies that (a) neither Lender nor it has defaulted on any of their respective obligations in the Agreement, and
no other event has occurred or circumstance exists that would permit it or Lender to terminate the Agreement, both as of the date
hereof and (b) all representations and warranties by it in the Agreement are true and correct as of the date hereof.

5. Nothing herein shall supersede or change the Agreement, and both the Agreement and this Request for Disbursement shall be
interpreted together as one document.

BORROWER:
CYBERLUX CORPORATION

By
Name: Mark D. Schmidt

Title: President and CEO

Address: 800 Park Offices Dr., Ste. 3209
Research Triangle, NC 27709

Email: mschmidt@cyberlux.com

DATRON WORLD COMMUNICATIONS, INC.

By _
Title:
Name: Mark D. Schmidt
Address: 995 Joshua Way, Ste. A
Vista, CA 92081

LEGALIST 000012
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Exhibit C
Instrument of Assignment

Reference is made to that certain Government Purchase Order Financing Agreement (the “Agreement”), dated as of March 27, 2024,
between Cyberlux Corporation and Datron World Communications, Inc., as assignor (“Assignor™), and Legalist SPV III, LP as assignee
(“Assignee”). Capitalized terms used but not defined herein have the meanings assigned to them in the Agreement.

For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, Assignor and Assignee agree as
follows:

1. Assignor hereby collaterally assigns to Assignee all right and title to, and interest in, any account(s) indicated in the enclosed
Notice of Assignment, all rights to payment therefrom, and all proceeds thereof (all as set forth in greater detail in the
Agreement).

2. The parties confirm that this instrument is intended to function as an “instrument of assicnment” within the meaning of 48
CFR § 32.805.

The assignment (a) covers all unpaid amounts; (b) is made only to Assignee; and (c) is not subject to further assignment.

4. Assignor hereby ratifies its irrevocable appointment of Assignee as its agent and true and lawful attomney in fact for purposes
hereof, including submitting evidence of this assignment to Assignor's contract counterparties.

5. Nothing herein shall supersede or change the Agreement, and both the Agreement and this instrument shall be interpreted
together as one document.

ASSIGNEE:
LEL[@E@T"S%V 1L, LP
By Y .

Name: Brian T. Rice -

Title: Authorized Signatory
Address: 58 West Portal Ave. #747
San Francisco, CA 94127

Email: receivables@legalist.com

ASSIGNOR:

cY [’sﬁ’tmﬁz?"s’dﬁlaﬁgﬂm

By FE R "- <S..u ( *
Name: Mark D. Schmidt

Title: President and CEO

Address: 800 Park Offices Dr., Ste. 3209

Research Triangle, NC 27709
Email: mschmidt@cyberlux.com

DocuSigned by:
DW@RLD dﬁﬁ_]m}dUNICATIONS, INC.
By FHS l *
Name: Mark D. Schmidt

Title:

Address: 995 Joshua Way, Ste. A

Vista, CA 92081

Email: mschmidt@cyberlux.com

*Authorized representative and corporate secretary

LEGALIST 000013
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Schedule 1

Eligible Purchase Orders

[Attach contract(s) and/or invoice(s).]

LEGALIST 000014
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF VIRGINIA
RICHMOND DIVISION
HII MISSION TECHNOLOGIES CORP,,
Interpleader Plaintiff,
V. Civil Action No. 3:25-cv-483-JAG
CYBERLUX CORPORATION, et al.,

Interpleader Defendants/Claimants.

LEGALIST SPV IIL. LP’S RESPONSE TO JOINT DISCOVERY PLAN
INTERROGATORY AND REQUESTS FOR PRODUCTION

Interpleader Defendant/Claimant Legalist SPV III, LP (“Legalist™), provides the following
response to the pre-settlement interrogatory and requests for production providing in the Joint
Discovery Plan (ECF No. 149).

Interrogatory

Explain the nature of your claim to any of the proceeds that are the subject of this
interpleader, including an explanation of: (a) the amount of the proceeds that you claim; (b) the
legal basis for your right to the proceeds; (c) how the amount you claim became a liquidated
amount or, if not liquidated, state so; (d) whether you claim a security interest in, lien on, or
assignment of all or any portion of the proceeds and, if so, provide your claimed priority date and
explain the basis for your security interest, lien, or assignment; (e¢) whether you claim a right to
interest and, if so, the amount and basis for continuing accrual thereof, if any; (f) whether you
claim a right to attorneys’ fees and, if so, the basis therefore and the amount you will claim; and
(g) for any creditor claiming a secured interest, identify the date(s) on which advances were made
to Cyberlux or on its behalf for which any secured interest is claimed.

Response:
(a) the amount of the proceeds that you claim
Legalist claims $13,204,742.88, comprising of:
e $10,033,639.75 principal

e $2,653,970.84 unpaid interest
e $112,500.00 commitment fee
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e §$53,000.00 forbearance fee
» $312,959.79 paid legal fees and costs
e $38,672.50 unpaid legal fees and costs
(b) the legal basis for your right to the proceeds
On March 27, 2024, Legalist entered into a Second Amended and Restated Government
Purchase Order Financing Agreement (“Financing Agreement”) with Cyberlux, whereby Legalist
provided a revolving line of credit in the amount of $7,000,000.00 secured by certain collateral,
including accounts receivable. Legalist has advanced $6,950,000 of the principal amount identified
above pursuant to the Financing Agreement. Legalist also advanced $3,083,639.75 pursuant to the
financing agreement at Cyberlux’s request in June 2025. The Financing Agreement also provides
for Legalist’s right to interest (paragraphs 9.1, 9.2, and 9.9(a)), commitment fees (paragraph 9.4),
forbearance fees (paragraph 9.9(b)), and attorney fees and costs (paragraph 29). Pursuant to the
Financing Agreement, on April 1, 2024, Legalist filed certain financing statements under the
Uniform Commercial Code (“UCC Statements™) in Nevada and North Carolina identifying and
perfecting its lien on Cyberlux’s assets, including its accounts receivable.
(c) how the amount you claim became a liquidated amount or, if not liquidated,
state so
The full amount claimed is liquidated based on specific sums loaned to or advanced on
behalf of Cyberlux pursuant to the Financing Agreement, plus accrued unpaid interest, fees, and
attorneys’ fees and costs.
()] whether you claim a security interest in, lien on, or assignment of all or any
portion of the proceeds and, if so, provide your claimed priority date and
explain the basis for your security interest, lien, or assignment

Legalist has a perfected security interest in Cyberlux’s assets and accounts receivable,

including all of the subject proceeds. Legalist’s secured interest was created on March 27,2024,
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by the Financing Agreement and perfected on April 1, 2024, when Legalist filed UCC Statements
where Cyberlux is incorporated, Nevada, and where Cyberlux is headquartered, North Carolina.
Va. Code Ann. §§ 8.9A-310, 8.9A-307(b); see also Nev. Rev. Stat. Ann. §§ 104.9310, 104.9307;
N.C. Gen. Stat. §§ 25-9-310, 25-9-307.

(e) whether you claim a right to interest and, if so, the amount and basis for

continuing accrual thereof, if any

Legalist claims interest on the full principle, pursuant to paragraphs 9.1, 9.2, and 9.9(a) of
the Financing Agreement. |

® whether you claim a right to attorneys’ fees and, if so, the basis therefore and
the amount you will claim

Legalist claims a right to attorney fees and costs, pursuant to paragraph 28 of the Financing
Agreement. For the purposes of the upcoming settlement conference Legalist claims legal fees and
costs of $351,632.29, although this amount will increase if this litigation continues beyond the
settlement conference.

(£4) for any creditor claiming a secured interest, identify the date(s) on which
advances were made to Cyberlux or on its behalf for which any secured interest is claimed

All advances Legalist has made to Cyberlux are secured by the UCC Statements with a
priority date of April 1, 2024, when the UCC Statements were filed. Legalist made advances under
the Financing Agreement on the following dates:

4/9/2024: $1,800,000.00
4/19/2024: $500,000.00
5/2/2024: $500,000.00
6/26/2024: $142,000.00
7/5/2024: $53,000.00
7/16/2024: $2,500,000.00
8/2/2024: $650,000.00
8/27/2024: $535,000.00
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10/3/2024: $150,000.00
10/3/2024: $120,000.00
6/3/2025: $2,755,100.10
6/9/2025: $345,000.00'

Reqguests for Production

1. Documents supporting or otherwise concerning your answer to the above interrogatory.

Response:

See the documents produced at Bates Nos. LEGALIST 000001-20.

2. All documents on which you rely to assert any security interest in, lien on, or assignment
of the proceeds that are the subject of this interpleader.

Response:
See the documents produced at Bates Nos. LEGALIST _000001-20.

Date: March 9, 2026 LEGALIST SPV III, LP

By:

Timothy G. Moore (VSB No. 41730)
tmoore@spottsfain.com

John M. Erbach (VSB No. 76695)
jerbach@spottsfain.com

Christopher W. Bascom (VSB No. 87302)
cbascom@spottsfain.com

Spotts Fain, P.C.

411 E. Franklin Street, Suite 600
Richmond, VA 23219

(804) 697-2065

(804) 697-2165 Fax

Jeft. P Prostok (admitted pro hac vice)

! The final two entries covered the $3,083,639.75 protective advance Legalist made on behalf of
Cyberlux. Legalist initially advanced $3,100,100.10, and the $16,460.35 difference was applied to
its legal fees.
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Jeft.Prostok(@vhh.law

Austin N. Priddy (admitted pro hac vice)
austin.priddy@vhh.law

Vartabedian Hester & Haynes LLP

301 Commerce Street, Suite 2200

Fort Worth, Texas 76102

Tel. (817) 214-4990

Fax (817) 214-4988

ATTORNEYS FOR LEGALIST SPV 111,
L.P.
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CERTIFICATE OF SERVICE

I hereby certify that on March 9, 2026 a copy of Legalist SPV III, L.P.’s response to the

pre-settlement interrogatory providing in the Joint Discovery Plan was served by email on all

counsel of record in this case. . 7

Timothy G. Moore (VSB No. 41730)
tmoore@spottsfain.com

John M. Erbach (VSB No. 76695)
jerbach@spottsfain.com

Christopher W. Bascom (VSB No. 87302)
cbascom@spottsfain.com

Spotts Fain, P.C.

411 E. Franklin Street, Suite 600
Richmond, VA 23219

(804) 697-2065

(804) 697-2165 Fax
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF VIRGINIA

Richmond Division
HIT MISSION TEHNOLOGIES CORP., Interpleader Plaintiff,
. Case Number: 3:25¢v483
ATLANTIC WAVE HOLDINGS, LLC, et al., Interpleader Defendants/Claimants.

RESPONSE TO INTERROGATORY NUMBER 6

Comes now your Interpleader Defendants, Atlantic Wave Holdings, LLC and Secure
Community, LLC, (jointly as “AWH”) and in Response to Interpleader Defendant Cyberlux
Corporation’s (“CYBL”) Interrogatory number 6 under the Joint Discovery Plan, hereby answers
as follows:

Interrogatory:
6(a). Explain the nature of your claim to any of the proceeds that are the subject of this
interpleader, including an explanation of (a) the amount of the proceeds that you claim;
1. AWH is a Virginia limited liability company AWH is the sole owner of your Co
Interpleader Defendant, Secure Community, LLC (“SC”). Accordingly, while each a party, AWH
and SC have the same claims and are not independent of one another seeking a double recovery.
2. AWH and SC initiated a claim against CYBL and Mark Schmidt, individually, in
the Richmond Circuit Court as CL22-3882 based CYBL’s breach of an acquisition agreement,
requiring CYBL to 1) pay AWH certain monetary sums and 2) to provide “Marketable Trading”
CYBL stock.

3. Following extended litigation, the parties entered into a settlement agreement (“the
Settlement Agreement™) dated June 15, 2023, in which CYBL and Schmidt agreed infer alia to
make a series of payments to AWH and SC and, notably, to bring the CYBL stock marketable

by a certain date. The Settlement Agreement is produced as Exhibit A.
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4. The Settlement Agreement contemplated payment under the terms and
profitability of stock based on the anticipated sale of drones. Specifically. the HII
contract. See “Whereas” Exhibit A, page 2. The Settlement Agreement also provided for the
accelerated payment of the agreed upon the sums immediately upon the payment for the
drones, from HII, which have now become the Disputed Funds. See Exhibit A, para 4(b).

5. The Settlement Agreement, at paragraph 7, granted AWH and SC a security
interest in all of CYBL’s assets, including, but not limited to, the accounts receivable for the
drones.

6. UCC liens were filed by AWH and SC as follows:

North Carolina -July 6, 2023 B-1
California October 20, 2023 B-2
Virginia July 6, 2023 B-3
Texas July 6, 2023 B-4

7. An Amended Final Order and Judgment was entered in Richmond Circuit CL22-
2882 on June 28, 2023 which is produced as Exhibit C. The order granted the monetary judgment
of $1,572,500 and other relief as set forth in the order.

8. The Amended Final Order and Judgment further ratified the parties’ agreement that
AWH and SC could file UCC liens to protect all sums owed.

9. CYBL breached the payment terms of the Settlement Agreement prompting a
Garnishment (the Garnishment) filed by AWH and SC in the Circuit Court of Fairfax County
against CYBL as the judgment debtor and HII Mission Technologies Corp as Garnishee, as CL

2025-3413.
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10. The Garnishment in Fairfax is referred to by HII as, in part, a basis for this
Interpleader. See First Amended Complaint, paragraphs 50-55.

11.  AWH and SC also domesticated the Virginia judgment (CL22-3882) in Harris
County Texas where Cyberlux had a drone assembly facility.

12. Upon the domestication of the Virginia Judgment in Texas, Robert Berleth, Esquire was
appointed as a Receiver for Cyberlux by Order entered in Harris County TX in Cause No.
202448085. The Order of Receivership is attached as Exhibit 11 to the First Amended
Complaint.

13. The Order of Appointment granted broad powers to Berleth including the grant of
power over all causes of action. See First Amended Complaint, Exhibit 11, Order, Paragraph
25(L).

14, Meanwhile, CYBL also failed to provide “Marketable Trading” stock as required,
and as required by paragraph 2(e) of the Settlement Agreement (the “Stock Claim™).

15.  CYBL stock, if it had been properly administered as required by the Settlement
Agreement, would have had significant value on or before October 2021, and was additional
consideration for the Settlement Agreement.

16.  Paragraph 2(e) of the Settlement Agreement reserved the right in AWH and SC to
re-file a Complaint to enforce its rights under the Stock Claim upon breach.

17.  Based on the breach, AWH and SC filed a Complaint to enforce its rights under the
Stock Claim in Richmond Circuit Court which is pending and is filed as CL 24-3910.

18. Berleth, as part of his duties as Receiver, evaluated the Stock Claim advanced by
AWH and SC and compromised the figure with AWH and SC to a reduced liquidated figure of

$6,000,000.00, plus attorney fees and cost.
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19.  Berleth and AWH entered a Settlement Agreement (the “Receiver Agreement”) to
be produced as Exhibit D.

20.  The Receiver Agreement provided for entry of a Consent Judgment in CL 24-3910
which was entered by the Richmond Circuit Court on December 18, 2025, providing for
judgment in the principal amount of $6,000,000, attorney’s fees of $25,250.50 costs, and 6%
interest from the date of judgment (the “Consent Order”). To be produced as Exhibit E.

21.  The Consent Order ratified the Settlement Agreement as valid, and further ruled
that the Order of Receivership had been properly recorded in the City of Richmond, without
objection.

22. In Fairfax, HII, as garnishee had implead the sum of $1,444,543.11 based upon
AWH’s garnishment referred to herein at paragraph 9.

23.  The Fairfax Court ordered the payment of $952,601.71 to AWH as principal and
attorney’s fees for the Virginia judgment but ruled that it had no jurisdiction to determine fees
for collection activity outside of Virginia as provided by the Settlement Agreement.

24.  Since that ruling, AWH has petitioned the Harris County court for reimbursement
of its remaining fees incurred in the Texas action which has been granted by the court and paid
to AW. The Texas enforcement action is therefore being non-suited and an order has been
submitted. AW and SC have agreed that the underlying case CL23-3882 which was pending in
the Circuit Court of the City of Richmond has been fully satisfied.

25.  Accordingly, the claim advanced by AWH and SC against the Disputed Funds are
as follows:

Reasonable Attorney’s fees necessitated by this Interpleader pursuant to the Settlement

Agreement at paragraph 19.

The Consent Judgment principal amount $6,000,000
$25,250.50 attorney fees
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$352.92 costs
Per diem interest in the amount of 986.30/day beginning February 5, 2026.

(b) the legal basis for your right to the proceeds”

The legal basis for the claim is set forth in (a).

(c) how the amount you claim became a liquidated amount, or, if not liquidated,
state so:

The legal basis for the claim is set forth in (a).

(d) whether you claim a security interest in, lien on, or assignment of all or any
portion of the proceeds and, if so, provide your claimed priority date and explain the basis
for your security interest, lien or assignment;

The secured interest of AWH and SC are identified in Exhibits B-1,2,3,4. The filing
dates are on the liens. The priority is claimed as of July 6, 2023. The secured claim for the
breach of the Settlement Agreement with respect to the Stock Claim was liquidated on December
18,2023 (Produced as Exhibit E), as reaffirmed by order entered February 2, 2026 (Produced as
Exhibit F).

(¢) whether you claim a right to interest and, of so, the amount and basis for continuing
accrual thereof, if any:

The right to collect interest under the Consent Judgment is set forth in the Order Dated
December 18, 2025, as re-affirmed by Order dated February 2, 2026. Interest on the Consent
Judgment per diem is $986.30.

(f) whether you claim a right to attorneys’ fees and, if so the basis therefore and the amount

you will claim;
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The Settlement Agreement at paragraph 19 provided for the provision of the payment of

attorney’s fees in any action deriving from a breach of the Settlement Agreement. That figure

would include reasonable attorney’s fees as required by this Interpleader.
(g) for any creditor claiming a secured interest, identify the date(s) on which advances
were made to Cyberlux or on its behalf for which any secured interest is claimed.

The original advance was the transfer of Intellectual Property to Cyberlux by written
agreement in 2021. The consideration creating the secured interest in the Interpleader is based
on the Settlement Agreement in which Cyberlux agreed to a secured interest in all of its assets to
secure the performance of the Settlement Agreement.

6(b) Document Requests

L Documents supporting or otherwise concerning your answer to the above

interrogatory. See Attached Exhibits A-G

ii. All documents on which you rely to assert any security interest in, lien on, or

assignment of the proceeds that are the subject of this interpleader.

See Attached Exhibits A-G
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Respectfully Submitted

SECURE COMMERITY, LLC

ATLANTIC WAVI(j\HOLDINGS, LLC AND

BY:

Char'les.A.G'aving
Gavin Law, PLC
14321 Winter Breeze Dr., Suite 136
Midlothian, Virginia 23113

(804) 606-7702

(804) 606-7704 Facsimile
cgavinf@gavinlawplc.com

__s§#31391

CERTIFICATE

[ hereby certify that I have electronically filed and sent a copy of the foregoing to counsel

of record electronically through this 9 day of March, 2026.

Charles A. Gavin, VSB#31391
Gavin Law, PLC

14321 Winter Breeze Dr., Suite 136
Midlothian, Virginia 23113

(804) 606-7702

(804) 606-7704 Facsimile
cgavinf@gavinlawplc.com
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EXHIBIT

A

This Scrilement Agrecment (the “Agreement”™) is made as of this 1 5thth day of June 2023,

[l

SETTLEMENT AGREEMENT

by and between ATLANTIC WAVE HOLDINGS. LLC. SECURE COMMUNITY, LLC
(collectively, “Plaintiffs™), CYRBERLUX CORPORATION AND MARK D. SCHMIDT
(collectively, “Defendants™). and STRIKEPOINT CONSULTING, LLC (*Strikepoint™) a
separate party with some commion interest holders o the Plaintiffs. Plamntifls, Defendants, and
Strikepoint shall collectively be referred to as the “Parties to this Agreemeni™ and Plaintiffs and
Defendants shall collectively be referred to as “Parties to the Litigation.™

WHEREAS, Plaintifts and Defendants entered into an agreement on Qctober 8, 2021,
which compensated Plaintiffs for the reacquisition by Detfendant Cyberlux of certain inteliectual
property in exchange for certain installment payments of fixed liquidated sums by Defendants to
Plaintiffs and "Freely Trading™ stock. which had fallen into arrcars (““the 1P Agrecment’™);

WHEREAS. on Seplember 24: 2021, an agrecment was executed between an entily
described as “Strikepoints Consulting, LEC™ and Defendant Cyberlux Corporation for certain
consulting services (the “Surikepoint Consulting Agreement™), which called for, inrer afia,
installment payments of fixed liquidated sums owed by Delendants to Plaintiff, which also fell inlo
arrears:

WHEREAS. Plaintifts {iled its Complaint for breach of said agreements in the Circuit Court
of the City of Richmond, Virginia (the “Court™). against Defendants in the civil action titled,
Atlantic Wave Holdings. LLC and Secure Community, LLC v. Cyberlux Corporation and Mark D,
Schmidr (Case No, CL22-3882) (the “Lingation™i. which remains pending:

WIHEREAS. the Partics to this Agreement desive 1o resolve and settle any and all existing
dispuies between the Plantifts and Defendants and between Strikepoint and Defendants to
climinate uncertainty and facilitate finat resolution of their respective relationships between the

partics; and

1of 13 6/15:2023. 5:50 PV
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WHEREAS. the Parties o this Agreement have been told by Cvberlux for more than six
{6) months that Cyberlux anticipates a significant cash inflow connected with the sales of certain
drone products.

NOW. THEREFORE, in consideration of the promises, and other good and valuable
consideration. the sufficiency of which is acknowledged by the Partics, and intending to be legally

bound, the Parties to this Agreement agree as follows:

AGREEMENT

L Recitals. The recitals set forth above are incorporated herein
2. Scttlement Consideration_and Consent to Final Judgment. To avoid the

substantial cost and uncertainty in prosecuting the Litigation, Defendants agree to the join and
simu.taneously endorse for immediate entry a consent order awarding a FINAL JUDGEMENT to
Plaintiffs in the form attached to this Agrcement as Exhibit A (the “Consent Judgment™), which
will jointly and severally bind Defendants for payment of the following liquidated sums in
resolution of certain discreet claims atjissuc in the Litigation, as well as resolving and terminating
any potential dispute that Strikepoint may have against Defendants arising out of the Strikepoint
Consulting Agreement;
a. [P Adgrcement: ONE MILLION TWO HUNDRED THOUSAND
DOLLARS ($1,200.000) minus payments made of TWO HUNDRED SEVENTY-
SEVEN THOUSAND FIVE HUNDRED DOLLARS (5277.500) for a total due of
NINE HUNDRED TWENTY-TWO THOUSAND FIVE HUNDRED DOLLARS
(8922,500), as the balance due and owing for installment payments under the IP
Agreement between the partics. as that term is defined in the Complaint initiating

the Litigation; and

G/135/

[
23
L
tn
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b. Balance of Consultine Noreement: The partics agree (o terminate

and resolve any disputes arising out of the Strikepoint Consulting Agreement for
consideration of: SIX HUNDRED FIFTY THOUSAND DOLLARS (8650,000), as
the balance due and owing for installment payments under the Consulting
Agreement between the parties.

c. Total Value of the Consent Judgment: The total liquidated sum

that shall be due and vwing 1o Plaintiffs under the parties® Consent Judgment shall
bc ONE MILLION FIVE HUNDRED SEVENTY-TWO THOUSAND AND
FIVE HUNDRED DOLIARS ($1.5372.500), plus Plaintiffs’ costs as defined in
4(d) (the “Scutlement Consideration™). which is the sum of the outstanding
installment payments owing in the [P Agreement, the Surikepoint Consulting
Agreement. and Plaintitfs® costs as appropriately allocated between Plaintiffs and

Strikepoint below:,

d. Effect of Ceonsent Judement: The Consent Judgment shall be
promptly entered jointly and severally against Delendants and in favor of Plaintitfs
in exchange for payment of the full Settlement Consideration. which shall resolve
the above styled matter The partics agree that the Consent Tudgment shall nat be
dischargeable. including by appeal or bankrupley. in any manncr other than by

agreement of the parties. to the fullest extent permissible under the law,

e. Stock. Notwithstanding the foregoing, the parties agree that entry of
the Consent Judgment awarding FINAL judgment in favor of Plaintiffs and against
Defendants shall resolve the pending Litigation. Notwithstanding entry of a Final
Order. the parties herby agree that it the Cyberlux stock is not brought to current
"Pink Starus™ and the Cavear Emptor legend and restriction is not remedied and

removed on or before December 31, 2023, PlaintfTs shall have the option. at their

'
L
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sole discretion. w re-file a new complaint related 1w the breach by Defendants o
ereate "Negotable Shares™ as that breach is alleged and defined in the Complaint,
without Defendants asserting o defense of res judicata or collateral cstoppel.
Plaintiffs recognize that matters can be delayed at no lault of a party and to that end
shall consider an cxtension of the aforementioned deadline (December 31, 2023)
upon the showing of credible evidence to do so, for an extension period to be

decided at the reasonable discretion of Plainti(Ts,

file:/#/C:'Users/willw/Downloads/Cyberlux_Seitlement_Agreemen...

3.

Compliance with Court Ovders dated December 13, 2022 & April 7. 2023,

Within twenty-one (21} days of exceution of this Agrcement. Defendants shall pay the sanctions

0t'S3.893.00 and $6.842.50. as provided by the Court’s Orders in the Litigation.

4.

How the Settlement Consideration Shall be Paid. The Sctttement Consideration

shall be pamd by Delendant w PlaintilTas follows:

a. First_Sctttement Pavment: Within thirty (30) days after the

simultaneous cxecution of this Agreement, and cntry of the Consent Judgment, and
the receipt by Cyberlux ol its [irst installment payment for the anticipated sale of
droncs or other revenue whichever occurs last. but in no event more than forty-five
(43) days from the execcution of this Agrcenent, Defendants shall transmit to
Plainulls. by wire transmission. the non-defeasible sum of One Hundred Fifty
Thousand Dollars ($150.000) tthe “First Seulement Payment™). The delivery of the
First Settlement Payment shalt require the actual receipt of the Settlement Payment
by Plaintitfs as set forth herein. Time being of the essence.

b. Monthly Instaflments Thereafter to Plaintiffs: Defendants shall

transmit to Plaintiffs, by wire transmission.thirty-Six (36) non-defeasible monthly
payments of TWENTY-ONE THOUSAND FOUR HUNDRED AND FIFTY-

NINE DOLLARS (821.459.00) payablc on the first day of cach monlh, beginning

i

6/13/2023, 5:50 PM
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in July 2023. Monthly payments shall continue on the first of each month. time
bemg of the essence. untit the total Sertlement Consideration due 10 Plaintiffs is
paid Defendants agree to acedleraia and pay the full owtstanding balance of all
sums owed under the Consent Judgment up to a total of FIVE THOUSAND
DOLLARS ($5,000) per drone kold within twenty-onc (21) days of Defendants, or
any parent’s, subsidiary’s. affiliate’sl or assign’s first receipt of payment for any
contract to purchase drone aircfaft.

c. Monthhy (nstallments Thereafter to Strikepoint: Defendants

shall transmit to Strikepoint, by wire transmission.thirty-Six non-defeasible
monthly payments of EIGHTEEN THHOUSAND FIFTY-FIVE DOLLARS AND
FIFTY-SIX CENTS (S18.055.56) payublc on the first day of each month, beginning
i July of 2023, Monthly payments shall continie on the first of each month. time
being of the essence, until the wial Serdement Consideratian due to Strikepoint is
paid. Detendants agree o accelerate and pay the full outstanding balance of all
sums owed under the Consent Judgment up to a total of FIVE THOUSAND
DOLLARS (§5,000) per dronoe sold within twenty-one (21) days of Defendants, or
any parent’s, subsidiary’s. afftliaee’s. or assign’s first receipt of payment for any
contract to purchase drone aircraft.

d. Costs. including Teoal Fees: In addition to the sums above,

Defendants agree to pay all Plaintiify” costs. including but not limited 1o, attorney's
fees and expert witness fees. acerued in and with this Litigation within 60 (sixty)
days of the full execution of this Agreemient or upon terms agreed to by the parties.
Subject to the following CAP. Plaintifts agree to CAP costs and attorney s fees, for
cost and attorney’s fees relevant the matiers dealt with in this settlement agreement,

at 12% of the value of the total settlement or ONE HUNDRED EIGHTY-EIGHT

g

file:’ 'C:'Users/willw Downloads‘Cyberiux Settlement_Agreement...
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THOUSAND SEVEN HUNDRED DOLLARS (5188.700). The CAP does not
apply to restrict or limit Plaintiffs ability to pursue costs and attorney’s fees should
Defendants breach this Agreement. This obligation shall be added to the wotal
balance duce specified i section 2(b1 above and paid w Strikepoint.

e. Manner of Pavment: AN payments shall be wired to Plaintiffs and

to Strikepoint. Informution and Instructions for completing the wire transfer shall
be provided to Defendants’ Counsel upon exccution of this agreement. Plaintitf

may change its payment instructions from time 1o time by providing written notice.

L Elfect of Full Pavment: Upon payment of all sums due and owing
herein, the Judgment entered herein shall be marked “Satisfied.”

g, No_Other Beneficiarv: The pavment of funds herein shall not

operate 1o refease any other purty. ather than the Parties 1o this Agreement. as set
forth below. Nor shall the dismissal of any claim herein inure to the benefit of any
party who is not a Party to this Agreemeni.

s Notice of Satisfaction, Within ten (10) business days of Plaintiff receiving the

complete Settlement Consideration and satisfactions of all terms herein, Plaintiff shall file a Notice

of Satisfaction, pursuant to Va. Code Ann. § 16.1-94.01.

51

6. Mutwal Release of All Claims, Immediately upon endorsement of this Agreement,

except for the obligations expressly set forth herein and any claims or actions for breach or
enforcement of this Agreement. Défendants Cvberlux Corporation and Mark D. Schmidt,
individually, hereby release any and al) causcs of action. ¢laims. counterclaims, or demands.
present or future, known or unknown, asseried or unasscrted. against Plaintiffs or any of Plaintitfs’
members, officers. agents. counsel. cmployees. and afliliates arising or accruing from the
beginning of time and up to and including the date of this Agreement. including all claims based

upon or in any way relating to the [P Agreement. the Strikepoint Consulting Agreement, Plaintiffs®

6

615/
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ownership of stock in Cyberlux Corporation. PlaintifUs prosecution of the Litigation, or the
negotiation and entry into this Agreement Upon receipt of the First Settlement Payment. Plaintiff
Secure Community. LLC. Plaintiff Atantic Wave Holdings, 1.1.C. and Strikepoint Consulting,
LLC. release any and all known or unknown causes of action. claims. counterclaims, or demands.
present or future. asserted o unasserted. against Defendunts ov any of Defendant Cyberlux’s
members, officers, agents. counsel. employees, and affiliates arising or accruing from the
beginning of time and up to and including the date of this Agreement, including all claims based
upon or in any way relating to the IP Agreement. the Strikepoint Consulting Agreement, Plaintiffs’
prosecution of the Litigation. or the negotiation and entry into this Agreement.

1 Sccurity Interest and Eicn Interest. Defendants agree and grant to Plaintift a full

sceurity interest and lien interest in all ol Defendants™ assets, including but not limited to [P,
subsidiarics. contractual rights. accounts receivable, drone sales, cte., which may. in Plaintiff"s sole
discretion, be memorialized through the filing ot GCC-1 farms and Liens.

8. Updates and Continued Ceoperation: Defendants, upon demand of Plaintiffs,

shall keep Plaintiffs fully updated as to any and all progress on contract negotiations and provide
documcentation about payments received for the sale of drones, including providing copies of

relevant documents requested by Plaintiffs, subject to the confidentiality provisions set forth in

Paragraph 12 below, and to the extent such documents or information are not classified or

restricted. Delendant Cybertux shall also in good faith provide any assislance that it can reasonably
provide and required by Plantitts in thetr effort 1o bring their CYBL stock shares into compliance
i
so that the shares witl be aceepted by a-reputable brokerage ficm in arder o penmit the trading of
such shares on the OTC Market .
9. Compliance: Delendants represent to Plaintiff Secure Community. LLC that

Defendants have used reasonable efforts to comply with all State. Federat and QTC Markets rules

and regulations {subject to the faci that Cyberlux shares arc currently subject 1o the “Caveat

/

6 15:2023
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Emptor” restriction) and will continuc to usc any and all reasonable efforts to maintain compliance
at all times.

10. Financiat Statements: Defendants hereby represent that any Financial Statements

published or produced hercunder or publicly filed which Plaintitt has relied upon in entering into
this Agreement. have been prepared in good faith and in accordance with QTC standards and are
malerially true and accurate,

1L OTC Markets: Defendants hercby represent that Defendants are using any and all
reasonable cfforts to resolve all issues with OTC Markets that is causing the OTC Markets to issue
its cateat emptor restriction and will continue to use any and all reasonable efforts to have the
Caveat Emptor resuriction currently imposed by OTC Markets removed so that the stock will be
returned to “Pink Current™ as soon as reasonably possible.

12.  Stockholders® Riehts: The parties agree that this agreement shall not affect

Plaimtiffs rights as stockholders in any manner going forward.

13, Confidentiality of Settiement Terms and Discovers Information, The terms and

circwmstances of this Agrcement, and all documents and information disclosed in the Litigation,
arc completely confidential between the Partics and shall not be disclosed to anybody else. Any
disclosure or vialation shall be deemed a breach of this Agreement. 1fa Party discloses confidential
information in material violation of this paragraph, then, following written notice to such Party
summarizing such violation and such Partv’s failure to curc such material violation within fourteen
(14) days of receiving such notice. then such Party may be deemed to have breached this
Agreement. 1fa breach is to oceur. notwithstanding the foregoing. Plaintiffs shal! be entitled to
use any information reectved in the Liigation i necessary 1o collect sums owing undcr this
Agre}qmcnl and/or o defend against any chsims of breach, and Defendants shall be entitled to use
&
such information to defend against any claims of breach, though reasonable efforts will be made

to keep such information privaic.

8ol 13 6/15/2023, 5:50 PM
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14. Non-Disparagement. The Parties to this Agreement further agree that, in order to

facilitate the transactions and obligations set torth hercin, during the period from the date of this
Agreement through December 31, 2023, no Party shall communicate, publish, or caused to be
published any comments. statements. ot information that could reasonably be expected to adversely
affect the business interests or reputation of any other Party, 1f it is alleged a party materially
disparaged the other party i violation of this paragraph, then. following written notice to such
Party summarizing such violation and such Party’s failure 1o cure such material violation within
fourtcen (14) days ol receiving such notice. then such Party may be deemed to have breached this

Agreement.

15.  Advice of Counscl: Thé Parties to this Agreement represent and warrant that they
have choscn 1o exccute Lhis Agreement.of their own volition and free will afler fully reviewing the
Agrecinent and having the opportunity to seek the advice of counsel. Accordingly, the rule of
contract interpretation (o the cffect that anv ambiguities arc 1o be resolved against the drafting party

will not be emploved in any interpretation ot this Agrecement.

16.  Entire Asreement. This Agreement constitites the entire agreement between the
Parties pertaining 10 the matters with which it deals, and it supersedes all prior agreements
pertaining to those matters, This Agreement may only be modified by written consent of the
parties.

17.  Severability of Provisions. If any clause or provision. or any part of any clause or

provision, of this Agreement is found by the court to be illegal. invalid, or unenforceable under

' . i~y .
present or future laws, then the remainder of Uus Agreement shall not be affected thereby, and it
shall be construed as if the unenforceabic clause or provision. or the oftending part of any clause

or provision, were deleted,

9

9ot Is 6/15/2023, 5:50 PM



Case 3:25-cv-00483-JAG  Document 165-1  Filed 04/15/26  Page 63 of 145 PagelD#
2197

Cyberlux_Settlement Agreement Final 002 -1 pdf file:"C:/Users/willw Mownloads/Cyberiux_Settlement_Agreement...

18, Successorship. Itis the intention of'the Parties to this Agreement that the provisions
hereof are binding upon the Parties. their employees, affiliates. agents. heirs, successors, and
assigns forever.

19.  Attornevs” Fees and Costs. In addition, as provided for herein, Defendants shall

be responsible for the payment of Plaintiffs” attorneys’ fees and costs in-any action caused by the
breach ol this Agreement. The CAP relerenced in paragruph 4(d) does not apply to this paragraph
for costs and attarney’s fees resulting from a breach of this Agreement,

20.  Counterparts, This Agreement may be exccuted in any number of counterparts,
including electronic signatures, each of which will be deemed an original.

21.  Remedies tor Breach. As nated above. in (he event of a breach of this Agreement

by Plaintiffs, Defendants shall be entitled to filc an action for said breach and seek al! remedies
available under law, including injunctive relief. In the event of a breach of this Agreement by
Defendants, Plaintiffs may seck relicf, including damages, restitution, and/or injunctive relicf,
Defendants agree that Plaintiff shall be entitied to injunctive. ex-parte and/or any other relief
zx\!ailgf‘ale cither in the present matter of subséquent court matters needed to enforce this Agreement.
A breach shall be defined as, among other things. the breach of any material term of this agreement
not being fulfilled including. but not limited to. failure 1o make timely payments and failure to
timely provide requested information: For the avoidance of doubt, any payment not received by
the first of cach month shall be deemed late. any information requested shall be due in ten (10)
calendar days and, unless cured wit;win 3 calendar days. will be considered a breach of this
Agreement,

22. Governing Law. This Agreement is governed by the laws of the Commonwealth

of Virginia without giving effect 1o contlicl of taw principles. Venue for any luture dispuies
hereunder. including any carved-out claims reser ed in Seetion 2(c) above, shall solely lie in either

the Cireuit Court of the City of Rickmond, Virginia. or the United Stated District Court for the

10

0ol 5 6/15/2023, 5:50 PM



Case 3:25-cv-00483-JAG  Document 165-1  Filed 04/15/26  Page 64 of 145 PagelD#
2198

Cyberiux_Settlement_Agreement__Final 002 -1.pdf file:///C:/Users/willw/Downloads/Cyberlux_Settlement_Agreement...

Eastern District of Virginia in the Richmond Division. Detendants hereby agree and submit to the
Jurisdiction of the toregoing Courts. including personal jurisdiction. for anv such future action.

23.  Headings, The headings in this Agreement are for reference purposes only and shall

not affect in any way the meaning or interpretation of this Agreement.
24.  Authority. The undersiggned warrant and represent that they have actual authority
to execute this Agreement on behalt ofithe Partics.

)%21 ﬁilwmrm Permitted, The Partics to this Agreement will accept

electronic signatures as being eftectivg signatures for the purpases of endorsing this Agreement.

and any counterparts or amendments 1o this Agreement
26.  Censtruction. In the eveént olan ambiguity or if a question of intent or interpretation

arises. this Agreement shall be canstrudd as i drafted jointly by the Parties.

THE PARTIES FULLY UNDERSTAND THE FINAL AND BINDING EFFECT OF
THIS AGREEMENT. THE ONLY PROMISES OR REPRESENTATIONS MADE TO ANY
SIGNATORY ABOUT THIS AGREEMENT ARE CONTAINED HEREIN. THE PARTIES
ARE VOLUNTARILY AND KNOWINGLY SIGNING THIS AGREEMENT.

It o 15 6/15/2023. 5:50 PM
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IN WITNESS WHEREOF, anld intending to be legally bound, the Parties hereto set
their hands and scals.

4/} 1/ ‘:“'_ >3 Date: 0671572023

\\ atts, I, in h R Cupungetas Spectul Counsel
Har ( \hulux Comparation and Mark D, Schmidt

PUont” D fodonit Date: 06:15/2023

Mark D. Schnudt, mdl\:duall\ and on tha]I af
Cvberlux Corporation. as its Presidem

Y ODaxk Date: 7T Ive. 15, 2023

Williani Welter. as a Muanaging Dircctor of
Atlantc Wave Holdings, LLC and Secute Community. LLC

STRIKEPOINT CONSULTING, Ll.Ci"

s P A Date: £ //5’/;643

Creri Nalan, CEO anad Preswdent of Sirikepoimit Consulting. 11,0

:‘rj’ \m\t Date: ‘j\?% s 2Ty

Wittam Welter. Managing Director of Strihepoint Consulting, LLC
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Date Filed: 7/6/2023 9:24:00 AM
e ————— = Elaine F. Marshall
an i — =] NC Secretary of State
1
[ e TR L __
UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS
A. NAME & PHONE OF CONTACT AT FILER (aptional) EXHIBIT
Arlington Law Group %
B. E-MAIL CONTACT AT FILER (optional) T l
elemmer@arlingtonlawgroup.com
C. SEND ACKNOWLEDGMENT TO: (Name and Address)
IT%xrlington Law Group —I
1739 Clarendon Boulevard
[i\rﬁngton, VA 22209 _'
THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S NAME: Provide only one Debtor name (1a or 1b) {use exact, fult name; do not omit, madify, or abbreviate any part of the Debtar's name); if any part of the Individual Debtar's
name will not fit in line 1b, leave all of item 1 blank, check here ,:I and provide the Individual Debtor information in item 10 of the Financing Statement Addendum (Form UCC1Ad)

1a, ORGANIZATION'S NAME
OR 1b. INDVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)/INITIAL(S) SUFFIX
Schmidt Mark D.
1¢. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
800 Park Offices Drive, Suite 3209 Research Triangle Park NC (27709 USA

2. DEBTOR'S NAME: Provide only gne Debtor name (2a or 2b) (use exact, full name; do not omit, modify, or abbreviate any part of the Debtors name}; if any part of the individual Debtor's
name will not fit in line 2b, leave all of tem 2 blank, check here D and provide the Individual Debtor information in item 10 of the Financing Statement Addendum (Form UCC1Ad)

2a, DRGANIZATION'S NAME

Cyberlux Corporation
OF 2b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(SHINITIAL(S) SUFFIX
2c. MAILING ADDRESS CiTY BTATE |POSTAL CODE COUNTRY
800 Park Offices Drive, Suite 3209 Research Triangle Park NC 27709 USA

3. SECURED PARTY'S NAME {or NAME of ASSIGNEE of ASSIGNOR SECURED PARTY): Provide only one Secured Pasty name (3a or 3b)
3a. ORGANIZATION'S NAME

Atlantic Wave Holdings, LLC

OR 3b. INDIVIDUAL'S SURNAME FIRST PERSDNAL NAME ADDITIONAL NAME(S)INITIAL{S) SUFFEX
3c. MAILING ADDRESS CITY STATE |PQSTAL CODE COUNTRY
11 8. 12th Street Richmond VA (23219 USA

4. COLLATERAL: This financing statement covers the following callaterat:

All of each Debtor's right, title and interest, whether now owned or hereafter acquired, in all of
such Debtor's assets, including without limitation (i) any and all inventory (including without
limitation relating to drones), equipment, accounts, chattel paper, contractual rights,
instruments, letter-of-credit rights, letters of credit, documents, deposit accounts, money,
intellectual property (including without limitation relating to drones), general intangibles,
accounts receivable and other rights to payment and performance, (ii) any and all furniture,
fixtures, attachments, accessions, accessories, fittings, tools, parts, supplies and commingled
goods relating to any of the foregoing property, (iii) any and all additions, replacements of and
substitutions for all or any part of any of the foregoing property, (iv) any and all insurance
Proceeds relating to any of the foregoing property, (v) any and all goodwill relating to any of
the foregoing property, and (vi) in the case of Debtor Cyberlux Corporation, all subsidiaries of
such Debtor, including without limitation Catalyst Machineworks, LIC.

5. Check only if applicable and check gnly one box: Collateral Is | |hetd In & Trust (sae UCCAAG, tem 17 and Instructions) [ | being acministered by a Decedent's Personal Regressntative
8a. Check pnly If applicable and check only one hox: 6b. Check only ¥ applicable and check only one box:

D Public-Finance Transaction [:] Manufactured-Home Transaction I:I A Debtor is a Transmiltting Utility D Agriculursl Lien G Non-UCC Flling
7. ALTERNATIVE DESIGNATION (i applicable): D Lessee/Lessor D ConalgnealiConsignor I: Seller/Buyer E Bailea/Bailor i Licensee/Licensor

8. OPTIONAL FILER REFERENCE DATA:

Intemational Association of Commercial Administrators (JACA)
FILING OFFICE COPY — UCCGC FINANCING STATEMENT (Form UCC1) (Rev. 04/20/11)
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UCC FINANCING STATEMENT ADDITIONAL PARTY

FOLLOW INSTRUCTIONS

18. NAME OF FIRST DEBTOR: Same as line 1a or 1hb on Financing Statement; if line 1b was lef blank

because Individual Debtor name did not fit, check here D

18a. ORGANIZATION'S NAME

OR 18b. INDIVIDUAL'S SURNAME

Schmidt

FIRST PERSONAL NAME

Mark

ADDITIONAL NAME(S)YINITIAL(S)

D.

SUFFIX

Filed 04/15/26  Page 67 of 145 PagelD#

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

19. ADDITIONAL DEBTOR'S NAME: Provide anly gne Debtor name (19a or 13h) (use exact, full name; do not omit, modffy, or abbreviate any part of the Debtor’s name)

188, ORGANIZATION'S NAME

OR

18b. INDIVIDUAL'S SURNAME

FIRST PERSONAL NAME

ADDITIONAL NAME(SYINITIAL(S) SUFFIX

19¢. MAILING ADDRESS

aTy

STATE |POSTAL CODE COUNTRY

20. ADDITIONAL DEBTOR'S NAME: Provide only one Debtor name (20a or 20b) (use exact, full name; do not omit, modify, or abbreviate any part of the Debtor's name)

20s. ORGANIZATION'S NAME

OR

20b. INDIVIDUAL'S SURNAME

FIRST PERSONAL NAME

ADDITIONAL NAME(SMINITIAL(S) SUFFIX

20c. MAILING ADDRESS

CcITY

STATE |POSTAL CODE COUNTRY

21. ADDITIONAL DEBTOR'S NAME: Provide only one Debtor nams (21a or 21b) {use exact, full names do not omi, modify, or abbreviate any part of the Debtor's name)

218, ORGANIZATION'S NAME

OR

21b. INDIVIDUAL'S SURNAME

FIRST PERSONAL NAME

ADDITIONAL NAME(S)/INITIAL(S) SUFFIX

21¢. MAILING ADDRESS

CiTY

STATE |POSTAL COOE COUNTRY

22. Z] ADDITIONAL SECURED PARTY'S NAME or [:‘ ASSIGNOR SECURED PARTY'S NAME: Provide only gne name {22a or 22b)

22a. ORGANIZATION'S NAME
Secure Community, LLC

OR 326, INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(SYINTIAL(S) | SUFFIX
22c. MAILING ADDRESS iy STATE |POSTAL CODE COUNTRY
11 8. 12th Street Richmond VA 23219 USA

23. ADDITIONAL SECURED PARTY'S NAME or D ASSIGNOR SECURED PARTY'S NAME: Provide only gne name (23a or 23b)

238, ORGANIZATION'S NAME

OR —

23b. INDIVIDUAL'S SURNAME

FIRST PERSONAL NAME

ADDITIONAL NAME(SMINITIAL{S} SUFFIX

23c. MAILING ADDRESS

CIy

STATE ]ﬁsuL CODE COUNTRY

24. MISCELLANEOQUS:

FILING OFFICE COPY — UCC FINANCING STATEMENT ADDITIONAL PARTY (Form UCC1AP

ntemnational Assomatlon of Commercial Administrators (IACA)
)} (Rev. 08/22/11)
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U230074215520
STATE OF CALIFORNIA EXHIBIT For Office Use Only

Office of the Secretary of State

UCC FINANCING STATEMENT (ucc 1 %
Califarnia Secretary of State

1500 11th Street
Sacramento, California 95814
(916) 653-3516

-FILED-

No.: U230074215520
Date Filed: 10/20/2023

B

Submitter Information:

Contact Name Eric M. Lemmer, Esq.
Organization Name Arlington Law Group

Phone Number (703) 842-3025

Email Address elemmer@ariingtonlawgroup.com
Address 1733 CLARENDON BOULEVARD

ARLINGTON, VA 22209

Debtor Information:

Debtor Name Mailing Address
Mark D. Schmidt 800 Park Offices Drive
Suite 3209
Research Triangle Park, NC 27709
Cyberlux Corporation 800 Park Offices Drive
4 Suite 3209
Research Triangle Park, NC 27709

Secured Party Information:

Secured Party Name Mailing Address
Atlantic Wave Holdings, LLC 11 S. 12th Street
Richmond, VA 23219
Secure Community, LLC 11 S. 12th Street
Richmond, VA 23219

Indicate how documentation of Collateral is provided:
Entered as Text

93e3s yo Axe39adas BTUIOIITRD AQ POATODSY WY 65:9 €Z0Z/0Z/0T BE0E-Z6TZH

Description:
All of each Debtar's right, title and interest, whether now awned or hereafter acquired, in all of such Debtor's assets, including
without limitation (i) any and all inventory (including without limitation relating to tactical military communications equipment,
HF communication and software solutions equipment, Spectre H series HF transceivers, Spectre M series multi-band SDR
transceivers and Spectre V series VHF transceivers, as well as all research and development for future technalogy),
equipment, accounts, chattel paper, contractual rights, instruments, letter-of-credit fights, letters of credit, documents, deposit
accounts, money, intellectual property (including without limitation relating to tactical military communications equipment, HF
communication and software solutions equipment, Spectre H series HF transceivers, Spectre M series multi-band SDR
transceivers and Spectre V series VHF transceivers, as well as all research and development for future technology), general
intangibles, accounts receivable and other rights to payment and performance, (i) any and all furniture, fixtures, attachments,
accessions, accessories, fittings, tools, parts, supplies and commingled goods relating to any of the foregoing property, (iii)
any and all additions, replacements of and substitutions for all or any part of any of the foregoing propenty, (iv) any and all
insurance proceeds relating to any of the foregoing property, (v) any and all goodwill relating to any of the foregoing property,
and (vi) in the case of Debtor Cyberlux Corporation, all subsidiaries of such Debtor, including without limitation Datron World
Communications, Inc.

Indicate if Collateral is held in a Trust or is being administered by a Decedent’s Personal Representative:

Not Applicable

Select an alternate Financing Statement type:
Not Applicable

Select an additional alternate Financing Statement ty pe:
Not Applicable

Page 1 of 2
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Select an alternative Debtor/Secured Party designation for this Financing Statement:
Not Applicable

Optional Filer Reference Information:

Miscellaneous Information:

Search to Reflect:

[ order a Search ta Reflect

23el1s Jo A1ejoa095 eTUIOITTED Aq POATE0RY WY 65:9 £202/0Z/0T 6£0€-26TCH
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Secretary of State

Business Programs Division
1500 11th Street, Sacramento, CA 95814

ARLINGTON LAW GROUP October 20, 2023 7:02 AM
ERIC M. LEMMER, ESQ. File No.. U230074215520
1739 CLARENDON BOULEVARD

ARLINGTON, VA 22209

Lien Acknowledgment

This acknowledges the filing of the attached Lien document relavant to the information below. To access
free copies of filed UCC documents, enter the File No. above in the Search module on the UCC Online
web portal at bizfileonline.sos.ca.gov/search/ucc.

DEBTOR INFORMATION

Debtor Name: MARK D. SCHMIDT
Debtor Address: 800 PARK OFFICES DRIVE
SUITE 3209
RESEARCH TRIANGLE PARK, NC 27709
Debtor Name: CYBERLUX CORPORATION
Debtor Address: 800 PARK OFFICES DRIVE
SUITE 3209

RESEARCH TRIANGLE PARK, NC 27709

SECURED PARTY INFORMATION

Secured Party Name: ATLANTIC WAVE HOLDINGS, LLC
Secured Party Address: 11 8. 12TH STREET

RICHMOND, VA 23219
Secured Party Name: SECURE COMMUNITY, LLC
Secured Party Address: 11 S. 12TH STREET

RICHMOND, VA 23219

FILING INFORMATION

Lien Type: UuccC

Lien File No.: U230074215520

File Date: 10/20/2023 6:58 AM
Lapse Date: 10/20/2028 11:59 PM

Page 1 of 1
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Secretary of State

Business Programs Division
1500 11th Street, Sacramento, CA 95814

ARLINGTON LAW GROUP October 20, 2023 7:02 AM
ERIC M. LEMMER, ESQ. File No.:  U230074215520
1739 CLARENDON BOULEVARD

ARLINGTON, VA 22209

Lien Acknowledgment

This acknowledges the filing of the attached Lien document relavant to the information below. To access
free copies of filed UCC documents, enter the File No. above in the Search module on the UCC Online
web portal at bizfileonline.sos.ca.gov/search/ucc.

DEBTOR INFORMATION

Debtor Name: MARK D. SCHMIDT
Debtor Address: 800 PARK OFFICES DRIVE
SUITE 3209
RESEARCH TRIANGLE PARK, NC 27709
Debtor Name: CYBERLUX CORPORATION
Debtor Address: 800 PARK OFFICES DRIVE
SUITE 3209

RESEARCH TRIANGLE PARK, NC 27709

SECURED PARTY INFORMATION

Secured Party Name: ATLANTIC WAVE HOLDINGS, LLC
Secured Party Address: 11 S. 12TH STREET

RICHMOND, VA 23219
Secured Party Name: SECURE COMMUNITY, LLC
Secured Party Address: 11 8. 12TH STREET

RICHMOND, VA 23219

FILING INFORMATION

Lien Type: ucc

Lien File No.: U230074215520

File Date: 10/20/2023 6:58 AM
Lapse Date: 10/20/2028 11:59 PM

Page 1 of 1
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e
UCC FINANCING STATEMENT Office of the Clerk
FOLLOW INSTRUCTIONS Virginla State Corporation Commission
A NANIE & PHONE OF CONTAGT AT FILER (optional Ein Bate aovd Trees 1612023 8:03:16 AM
Eric Moran Lemmer Total Number of Pages: 2
B, E-MAIL CONTACT AT FILER (optional] {Decumeri fied s i Torionly)

elemmer@arlingtonlawgroup.com
C. SEND ACKNOWLEDGEMENT TO: (Name and Address)
Eric Moran Lemmer
1739 Clarenuun Boulevard
Arlington, VA 22208 USA

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S NAME: Provide only gne Debtor name {12 or 1b) {use exact. full names do not omit, modify, or abbreviate any part of the Debtor's name), i any part of the Individual Debtor's
name will not fit In line 1b, leave all of itam 1 blank, check here ™ and prowide the Individual Debter tnformalion in ltem 10 of the Financing Statement Addendum {Form UCC1Ad)
| 1a. QRGANIZATION'S NAME
|

OR 5. INDIIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAMESYINFTIALIS) SGFFIX
Schmidt Mark "

1c. MAILING ADDRESS Gy STATE |POSTAL CODE COUNTRY

800 Park Offices Drive Suite 3209 Research Triangle Park NC (27709 |USA

2. DEBTOR'S NAME: Provide only one Dabtor name (2a oc 2b) (uss exact, full name; do not omit, modify, or abbreviate any pant of the Debtars name); If any pert of the individual Debtor's
neme will not fit in line 2b, leave all of itern 2 blank, check hare T and provide the Individual Debtor information in Item 10 of the Financing Statement Addendum {Fom UCCIAd)

28, ORGANIZATION'S NAME

Cyberlux Corporation

R
N 2b INDIVIDUAL'S SURNAME | FIRST PERSONAL NAME ADDITIONAYL NAME(SYINITIAL(S) SUFFIX

|

2¢. MAILING ADDRESS cITY STATE |POSTAL CODE COUNTRY
800 Park Offices Drive Suite 3209 Research Triangle Park NC 27709 USA

3. SECURED PARTY'S NAME {or NAME of ASSIGNEE of ASSIGNOR SECURED PARTY): Provide only gng Secured Pariy name (38 or 351
|3a. ORGANIZATION'S NAME
Atlantic Wave Holdings, LLC

OR 3b, INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)VINITIAL(S) ‘ SUEAIX
3c. MAILING ADDRESS oy STATE |POSTAL CODE COUNTRY
11 8, 12th Street |Richmond VA 23219 [USA

&. COLLATERAL: This financing stalement covers the following coliatars!.

*s i i ired, i ! . including without
Al of each Debtor's right, titie and interest, whether now owned or hereafter acquired, in ali of such Debtor's assets, incl

limitation (i) any and aﬂl inventory (including withaut limitation relating to drones), equipment, accounts, chattel pa:laer: cont.o;?‘ctuutal: r::gt;:lson
instruments. letter-of-credit rights, letters of credit. documents, deposit a_coounts, money. Intellectual proper‘u{. {inc udmdg m‘fu?n R
relating to drones). general intangibles, accounts receivable and other ng!ﬂs to paymen_t and performance, ( !z any anf ‘ge o oin'
fixtures. attachments, accessions. accessories, fittings, tools, parts, supplies and commingled goods relaunig 0 any e0 - ang angd i
propert;. i) any and all additions, replacements of and substitutions for afl or any part of any of the 1'oregn:'f ng pr?p rt¥° LUk gnd o
ms&ranJc'eiprocee.ls relating to any of the foregoing property. (v) any and all goodwill relating to any of the foregoing praperty,

the case of Debtor Cyberlux Corporation. all subsidiaries of such Debtor, including without limitation Catalyst Machinewarks, LLC.

5. Check only if applicabte and chack only one box; Cofiateratis T heldin a Trust (see UCC1Ad, item 17 and Instructions) r being edministered by a Decedant's Personal Rapresantallve

6b. Chack gnly if applicable and chack only one box:
™ A Debtor is a Transmitting Utility [ Agricultural Lien ™ Nen-UCC Filing

Sellor/Buyer Bailee/Bailor Llcenses/Licansor

8a Check only If applicable and cheack gnly ene box: )
T~ Public-Finance Transactian I~ Manufactured-Home Transaction

7. ALTERNATIVE DESIGNATION (if applisabie}: Lesseellessor Consignge/Consigral
3. OPTIONAL FILER REFERENCE DATA:

FILING OFFICE COPY — UCC FINANCING STATEMENT (Form UCC1) (Rev. 04/20/11)
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UCC FINANCING STATEMENT ADDITIONAL PARTY

FOLLOW INSTRUCTIONS

18. NAME OF FIRST DEBTOR: Same as line Ta or 10 on Financing Statement; If line 1b was left blank
because Individual Debtar name did not fit, check here

| 183. ORGANIZATION'S NAME

L

OR

18b. NDIVIDUAL'S SURNAME
Schmidt

FIRST PERSONAL NAME
Mark

ADDITIONAL NAME(SNINITIAL(S) | SUFFIX

Filed 04/15/26  Page 73 of 145 PagelD#

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

19. ADDITIONAL DEBTOR'S NAME: Provide

enly one Debtor name (19a or 19b) (use exact, full name; do not omit, medify. or abbreviata any part of the Deblor's name)

[ 19a, ORGANIZATION'S NAME

oai

19b. INDIVIDUAL'S SURNAME i FIRST PERSONAL NAME

ADDITIONAL NAME(SVINITAL(S) SUFFIX

19¢. MAILING ADDRESS | ciTy

STATE |POSTAL CODE COUNTRY
|

20. ADDITIONAL DEBTOR'S NAME: Provide onty one Debtor name (208 or 26b) {use exact, ful

| name; do not omit, maddy. or abbreviate any part of the Debtor's name}

OR

20a. ORGANIZATION'S NAME

20b. INDIVIDUAL'S SURNAME FIRET PERSONAL NAME

]T\DDITIONAL NAME(SYINITIAL(S) SUFFIX

!
20c. MAILING ADDRESS cIry

STATE |POSTAL CODE COUNTRY

21. ADDITIONAL DEBTOR'S NAME: Provide enly gne Debtor name (21a or 21b)

(use exact, full name; do not omit, moddy. ar abbreviate any part of th Debtar's nams)

| 21a. ORGANIZATION'S NAME

OR

21b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME

ADDITIONAL NAME(SYINITIAL(S) SUFFIX

21c, MAILING ADDRESS cTy

STATE |POSTAL CODE COUNTRY

22. [ ADDITIONAL SECURED PARTY'S NAME or

" ASSIGNOR SECURED PARTY'S NAME: Provide only gne name {22a or 22b)

QR

223, QRGANIZATION'S NAA.AE
Secure Community, LLC

22b, INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ADDITIONAL NAME(S)/INITIAL(S} SUFFIX
22¢c MAILING ADORESS cIyY STATE |POSTAL CODE CQUNTRY
11 8. 12th Street Richmoand VA (23219 USA
23. ©  ADDITIONAL SECURED PARTY'SNAME or |~ ASSIGNOR SECURED PARTY'S NAME: Provide anty gng name (23a ar 23b)

[2

Ja. ORGANIZATION'S NAME

o | 23b, INDIVIDUAL'S SUKHAME | FIRST PERSONAL NAME

ADDITIONAL NAME{S)INITIAL(S) SUFFIX

23c, MAILING ADDRESS [=1n1

STATE !|POSTAL CODE COUNTRY

24. MISCELLANEOUS:

FILING OFFICE COPY — UCC FINANCING STATEMENT ADDITIONAL PARTY (Form UCC1AP) (Rev. 08/22/11)
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page 2

‘UCC FINANCING STATEMENT ADDENDUM
{FOLLOW INSTRUCTIONS

9: NAME OF FIRST DEBTOR: Same as line 12 or 1b on Financing Statement: if ine 1b was lef
ank because Individual Debtor nama did not fit, check here
T a. ORGANIZATION'S NAME

oRr |

]
Sb. INDIVIDUAL'S SURNAME
1 Schrmidt
" FiRST PERSONAL NAME
iMark _ _
1 r\nnmo:w. NAME(S)INITIAL(S) SUFFIX
D.

. THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
10. DEBTOR'S NAME: Provide (10a or 10b) only one additional Debior name or Deblor name that i nel it in Ine 16 o 30 of the Financing Stalement (Form UCC1) (45 exact full
name; do not emil, modify, or abbreviate any part of ihe Debtor's name) and enter Il]g _r_ru_gi_"ng_add(ess igline 10c

{0a. ORGANIZATION'S NAME _ - -

10b. INDIVIDUAL'S SURNAME

INDIVIDUAL'S FIRST PERSONAL NAME ) T e -

INDIVIDUAL'S ADDITIONAL NAME(SINITIAL(S) i ‘_" e oo SUFEIX K

iGc. MAILING ADDRESS TTY ’ T STATE ~~ POSTALCODE  GOUNTRY
1 !

11. ¥ ADDITIONAL SECURED PARTY'S NAME or |_ASSIGNOR SECURED PARTY'S NAME: Provide only one name (11a or 11b)

11a. ORGANZATION'S NAME = T
Secure Community, LLC
11b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME ~~ ~— 7 ";Ib"m'ﬁom NAME(S)INITIAL(S) ISUFFIX
} ]
1ic. MAILING ADDRESS - T CITY T _' STATE ~ DOSTAL CODE "COUNTRY
11 S. 12th Street . Richmond VA 23219 USA

2. ADDITIONAL SPACE FOR ITEM 4 (Collateral)

13. [ This FINANCING STATEMENT is to be filed [for record] (or [14: 11is FINANGING STATEMENT

recorded) in the REAL ESTATE RECORDS (if applicable) ,l—oovers timber to be cut [ covers as-extracted collateral [ isfledasa fodure filing
15. Neme and address of a RECORD OWNER of real esiale 16, Description of real eslate:

‘escribed in item 16 (if Debtor does not have a record inferest):

7. MISCELLANEGUS: o ST 0 T

FILING OFFICE COPY



Case 3:25-cv-00483-JAG  Document 165-1  Filed 04/15/26  Page 75 of 145 PagelD#
2209

VIRGINIA:
IN THE CIRCUIT COURT OF THE CITY OF RICHMOND

ATLANTIC WAVE HOLDINGS, LLC
AND SECURE COMMUNITY, LLC

Plaintiffs,
\A

Case No: CL22-3882 -~ tf

CYBERLUX CORPORATION and
MARK D. SCHMIDT, individually

Defendants.

' ' Nt S el St ' N et ‘ar wart “wpt S’

AMENDED FINAL ORDER AND JUDGEMENT
BEFORE THE COURT is a Motion for Entry of an Amended Final Order and Judgment

by Plaintiffs ATLANTIC WAVE HOLDINGS, LLC AND SECURE COMMUNITY, LLC, and
agreed to by Defendants CYBERLUX CORPORATION and MARK D. SCHMIDT, individually,
and as the authorized representative for CYBERLUX CORPORATION, and

1T APPEARING to the Court that the parties hereto have reached a settlement agreement
that resolves the current need for continuing litigation.

UPON CONSIDERATION of the pleadings, the evidence, argument of counsel, the
consent of the parties, and for good cause shown, it is hereby ORDERED, ADJUDGED, and
DECREED that judgement is GRANTED in favor of Plaintiffs ATLANTIC WAVE HOLDINGS,
LLC and%f.CURE COMMUNITY, LLC, and against Defendants CYBERLUX CORPORATION
and MARK D. SCHMIDT, jointly and severally, as follows:

a. The Court awards Plaintiffs the sum of ONE MILLION FIVE HUNDRED
SEVENTY-TWO THOUSAND AND FIVE HUNDRED DOLLARS ($1,572,500) in

compensatory damages, joinily and severally, against Defendants CYBERLUX CORPORATION
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UCC FINANCING STATEMENT
FOLLOW INSTRUCTIONS
A NAME & PHONE OF CONTACT AT SUBMITTER (optional)
Eric Moran Lemmer 703-842-3025
3. E-MAIL CONTACT AT SUBMITTER (optional)
C. SEND ACKNOWLEDGMENT TO: (Name and Address)
Eric Moran Lemmer FILING NUMBER: 23-0029383626
1739 Clarendon Bivd. FILING DATE: 07/06/2023  09:49 AM
Arington, VA 22209-2741 DOCUMENT NUMBER: 1264021710002
USA FILED: Texas Secretary of State
— IMAGE GENERATED ELECTRONICALLY FOR WER FILING
SEE BELOW FOR SECURED PARTY CONTACT INFORMATION || THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1. DEBTOR'S NAME - Provide only one Debtor name (1a or 1b) (uss exac, fuil name; do not omit, n'modify. or abbreviate any pa'ﬁ of the Dablors name); if any pari of the Individual

Debtor's name will not fit in line 1b, leave all of item 1 blank, check here r-and provide the Individual Debtor information in tern 10 of the Financing Statement Addendum (Form
UCC1Ad)

iTa, ORGANIZATION'S NAME

OR ——— = s S i

1b. INDIVIDUAL'S SURNAME FIRST PERSONAL NAME :ADDITIONAL NANE_(S)/INITIAL(S) FUFFIX
' Schmidt Mark b |
1c. MAILING ADDRESS CITY =STATE }POSTAL CODE OUNTRY
800 Park Offices Drive Research Triangle Park ‘NC 127709 [USA

i
2. DEBTOR'S NAME - Provide only one Debtor name (2a ar 2b) (use exaet, full name: do not omit, modlfy or abbrevrale any part of the Debtor's nams); if any pan of the Individual |

Debtor's name will not fit in line 2b, {eave all of item 2 blank, check here l—and provide the Individual Deblor information in item 10 of the Financing Staterneni Addendum (Form
UCC1Ad)

7a. ORGANIZATION'S NAME
_Cyberlux Corporation

Tb. INDIVIDUAL'S SURNARE ™ ™ FIRST PERSONAL NAME T T ADDITIONAL NAME(S)ANITIAL(S) ‘i’s"UFFn’( -
2c. MAILING ADDRESS ciTY ——— ' ~ STATE ~ POSTALCODE  [COUNTRY
800 Park Offices Drive Research Triangle Park ‘NC 27709 USA

3. SECURED PARTY'S NAME (or NAME of ASSIGNEE of ASSIGNOR SECURED PARTY) - Pruvme only ane Secured Party name (3a or 3b)
3a. ORGANZATION'S NAME T -

Atlantic Wave Holdmgs, L1C

3b. INDIVIDUAL'S SURNAME : 'FIRST PERSONAL NAME ' ADDITIONAL NAME(SINITIALGE) ~ SUFFRIX ~
3c. MAILING ADDRESS T B 2 STATE "POSTALCODE  [COUNTRY
11 8. 12th Street Richmond VA 23219 {USA !

4. COLLATERAL: This financing statement covers the following collateral: D
All of each Debtor's right, title and interest, whether now owned or hereafter

acquired, in all of such Debtor's assets, including without limitation (i) any

and all inventory (Including without limitation relsting to drones), equipment,

accounts, chattel paper, contractual rights, instruments, letter-of-credit

rights, letters of credit, documents, deposit accounts, money, inteflectual

property (including without limitation relating to drones), general intangibles,

accounts receivable and other rights to payment and performance, (il) any and

all furniture, fixtures, attachments, accessions, accessories, fittings, tools,

parts, supplles and commingled goods relating to any of the foregoing property, i
(iil) any and all additions, replacements of and substitutions for all or any

part of any of the foregoing property, (iv) any and all insurance proceeds

relating to any of the foregoing property, (v) any and all goodwill relating to

any of the foregoing property, and (vi) in the case of Debtor Cyberlux

Corparation, all subsidiaries of such Debtor, including without limitation

Catalyst Machineworks, LLC. 1

5. Check only if applcable and check gnly one box: Collateral is rnﬂd inaTrust (see L UCCMd item 17 and Instructions) rbemg admini dbya Decedenl‘s Personal Represenlauve l

6a. Check only if applicable and check only one box: 6b. Check only if applicable and check Qn!x one box.
Public-Finance Transaction r_Manufactured Home Transaction r-A Deblor is a Transmlrbng Utility r-Agricuhural Lien rNon-UCC > Filing

7. ALTERNATIVE DESIGNATION (if applicable): rLessee/Lossor r-COnsigneelConsmnm rSelledBuyar l_ Bailee/Bailor |— /Li

1. OPTIONAL FILER REFERENCE DATA:




Case 3:25-cv-00483-JAG  Document 165-1  Filed 04/15/26  Page 77 of 145 PagelD#
2211

and MARK D. SCHMIDT, to resolve the claims alleged in Plaintiffs’ Complaint and certain other
claims as agreed to by the parties pursuant to the parties’ separate agreement.

b. The parties agree that this Final Judgement shall not be dischargeable in bankruptcy
to the fullest extent permissible at law, and Defendants hereby waive all rights of reconsideration
or appeal. Nor shall it be subject to any contribution or reduced through the payment(s) of any
other patties in this matter. Rather it shall be the sole obligation of Defendants.

c. That the Plaintiffs be awarded all of their costs, including reasonable attorney’s fees
of $177,126.19 per the parties’ settlement agreement, evidenced by affidavits, and consented to by
defendants, plus sanctions of $3,895.00 and $6,842.50, as provided by the Court’s previous Orders,
and post judgment interest at the rate of 12% per annum, as provided in the parties’ agreement,
from the date of entry of this order on the damages incurred in this matter.

d. That the parties have agreed to a security interest and lien interest in all property of
Defendants in favor of Plaintiffs until all sums are paid, and such security interest may be further
memorialized through the filing of appropriate UCC-1 forms and the filing of appropriate Liens.

e. Plaintiffs’ Complaint is hereby dismissed without prejudice. THIS CAUSE IS

ENDED. ‘ 2}( /{uv&—/
ENTERED thisd ./ day ofU , 2023.

éc;y Jacquel}l\‘sll\;icClcnncy esiding Judge
uit Court’for the City of Richmon

ACopy/"
Teste WARD E-ZJEWETT, CLERK

sy LLLLL 1.4{[’7[//4’181 A
7
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WE ASK FOR THIS:

200 Soud 10th Street, 16th Floor
Richmond, Virginia 23219
804.420.6442
wpace@williamsmullen.com
jfeinme=@williamsmullen.com
Counsel for Plaintiffs

SEEN and AGREED:

Dot D fobisiii

Mark D. Schmidt and Cyberlux Corporation
800 Park Offices Drive, Suite 3209
Research Triangle Park, NC 27709 By
Mark D. Schmidt, Individually and as
President of Cyberlux Corporation

15
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EXHIBIT

D

SETTLEMENT AGREEMENT

This Settlement Agreement ("Agreement") is made and entered into on this the 2nd® day of
September 2025 by and among Atlantic Wave Holdings, LLC ("AWH"), Secure Community, LLC
("SC”), Cyberlux Corporation ("Cyberlux"), and Mark D. Schmidt (*Schmidt™) collectively
referred to as the "Parties.”

RECITALS
WHEREAS in Case No.: 2400-3910, Plaintiffs filed their Complaint on September 9, 2024.

WHEREAS UCC liens were filed in the Commonwealth of Virginia and the States of North
Carolina and Texas on July 6, 2023, specifically for the Drone receivables.

WHEREAS case no.: 2400-3910 was brought as a result of the alleged breach by Defendants of a
settlement agreement between the parties. The Settlement Agreement, among other things
includes:

A. The Recitals State:
WHEREAS, the Parties to this Agreement have been told by Cyberiux Jor more than six

(6) months that Cyberlux anticipates a significant cash flow connected with the sales of
certain drone products.

and:
B. Paragraphs 4(b) and 4(c) state:

Defendants agree to accelerate and pay the full outstanding balance of all

stints owed under the consent Judgment up lo a total of FIVE THOUSAND
DOLLARS (8.5,000) per drone sold within twenty-one (21) days of Defendants, or
any parent's, subsidiary's. affiliate’s, or assign’s first receipt of payment for any
contract to purchase drone aircraff.

WHEREAS the Settlement Agreement was intended to secure Judgment-Creditor’s security
interest in the HII MISSION TECHNOLOGIES CORP (“HII) drone contract receivables.

WHEREAS the Settlement Agreement also required Judgment-Debtors to make the Cyberlux
stock marketable by December 31. 2023. Judgment-Debtors have admitted within all their
pleadings that they did not make the stock marketable {by removing the Caveat Emptor status) by
December 31. 2023.

WHEREAS Judgment-Debtors raise no meritorious defenses but instead admit their breach.

WHEREAS the Honorable Michael Gomez, on May 22, 2025, appointed Robert B. Berleth of
Berleth & Associates, the (the “Undersigned” and also the “Receiver”) as the Receiver of
Cyberlux Corporation and Mark D. Schmidt in a companion case pending in Harris County
Texas.
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WHEREAS, the Receiver has authority to resolve all claims on behalf of Cyberlux and Mark D.
Schmidt.

NOW, TIIEREFORE, for gaod and valuable consideration which all parties deem adequate, the
Parties have agreed to the terms herein to fully and finally settle all disputes and claims among
them, as follows:

AGREEMENT

1. Recitals Incorporated by Reference: The Recitals set forth above are incorporated herein
by reference and are accurate.

2. Amount; Plaintiffs, Atlantic Wave Holdings LLC and Secure Community LLC shall be
and hereby are entitled to judgment against Cyberlux Corporation and Mark D. Schmidt,
individually, jointly and severally, in the amount of SIX MILLION DOLLARS
(36,000,000.00) based on Case No.: 2400-3910.

3. Costs: Costs shall be included in the judgment plus attomey’s fees of $25,250.50.

4. Judgment Entry: This Agreement is reduced to a Judgment in the City of Richmond
Circuit Court 2400-3910 which shall be endorsed as a term of this settlement. The form
as attached hereto as Exhibit “1”. Any forbearance from enforcing the judgment may be
negotiated between the parties, but is not a condition of entry of this judgment.

5. Remittance: Atlantic Wave Holdings LLC and Secure Community, LLC, shall also be
entitled to collect the amounts set forth herein directly from any proceeds forwarded to the
court by HII, or held by HII for monies payable to Cyberlux Corporation and/or Mark D
Schmidt pursuant to any Hll contract

6. Dismissal of Actions: Upon payment, all Parties will dismiss all Legal Actions in, but not
limited to, the State of Texas, Commonwealth of Virginia and the State of California with
prejudice, including but not limited to the instant case, Case No.: 2400-3910 pending in
the City of Richmond, Virginia.

7. Mutual Release of All Claims: Upon full completion of this Agreement and receipt of all
payments as outlined herein, each Party, on behalf of itself and its respective affiliates,
successors, officers and assigns, hereby fully and forever releases, acquits, and discharges
each of the other Parties, including their respective affiliates, successors, officers and
assigns, from any and all claims, demands, liabilities, causes of action, and suits, whether
known or unknown, that may have arisen prior to the execution of this Agreement and are
directly related to or arising out of the subject matter of this Agreement, including but not
limited to, any claims related to the previous settlement agreements and any actions taken
in connection with the disputes referenced herein.

8. Stock: this Settlement Agreement does not impact any ownership rights in any stock of
Cyberiux that is currently owned by Atlantic Wave Holdings, LLC and/or Secure
Community, LLC or any of their members. Additionally, the parties agree that this
agreement shall not affect Plaintiffs' rights as stockholders in any manner going forward.
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9. Settlement Agreement Final: The parties agree that this Agreement shall not be
dischargeable in bankruptcy to the fullest extent permissible at law, and Defendants hereby
waive all rights of reconsideration or appeal. Nor shall it be subject to any contribution or
reduced through the payment(s) of any other parties in this matter. Rather it shall be the sole
ot'igation of Defendants.

10. Interest: Compounded interest shall accrue at the rate of 6% per annum from the date
this agreement is signed by all parties until paid. This interest component is based on this
Agreement and not judgment rate interest by statute.

11. Dispute Resolution: The Parties agree that any disputes arising from this Agreement shall
be resolved through a bench trial, with all Parties waiving their rights to a jury trial. Any
such action must be brought exclusively in the United States District Court for the Eastern
District of Virginia, Richmond Division.

12. Governing Law: This Agreement shall be governed by and construed in accordance with
the laws of the Commonwealth of Virginia.

13. Entire Agreement: This Agreement constitutes the entire agreement between the Parties
with respect to the subject matter hereof.

{4. Severability: If any provision of this Agreement is held to be invalid or unenforceable, the
remaining provisions shall continue in full force and effect.

15. Counterparts: This Agreement may be executed in multiple counterparts, each of which
shall be deemed an original.

16. Attorneys' Fees and Costs: If either Cyberlux or Mark D. Schmidt breaches the
agreement, fails to pay pursuant to demand under Article 5, or seeks to set this Agreement
aside, or seeks to render this Agreement unenforceable, AWH and SC shall be entitled 10
their attorneys’ fees and costs incurred to enforce this Agreement, or any breach thereof.

17. Remedies for Breach. In the event of a breach of this Agreement, AWH and SC may seek
all legal remedies, including, among others, damages, restitution, consequential damages and
injunctive relief.

18. Successorship. This Agreement that the provisions hereof are binding upon the Parties,
their employees, affiliates, agents, heirs, successors, and assigns forever.

19. Modification: This Agreement may only be amended by a written instrument executed by
all Parties.

20. Waiver: No waiver of any provision of this Agreement shall be effective unless in writing
and signed by the Party waiving the right. No waiver of any breach shall be deemed to be
a waiver of any other or subsequent breach.
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21. Notices: All notices, requests. demands. and other communications required or permitted
to be given under this Agreement shall be in writing and shall be deemed to have been dutly
given if sent by certified or registered mail, return receipt requestad. and by email with
confimration of receipt, to the Parties at the following addresses or lo such other addresses
as the Parties may designate in writing:

* Atlantic Wave Holdings, LLC and Sccure Community, LLC:
4201 Wilson Blvd, 3" Floor
Arlingion, VA 22203
WillWelter tdacl.com

With copies to:

. Charles Gavin, Esq.
13271 River's Bend Boulevard
Chester, Virginia 23836
Richmond. VA
ceavinidrudycovaeneom

o Cyberlux Corporation:

Robert W. Berleth, Esq.

9950 Cypresswood Dr.. Suite 200
Houston. TX 77070

Telephone: 713-588-6900
E-mail: rberleth{@berlethlaw.com
Receiver for Defendant

e Mark D. Schmid¢:

Robert W. Berleth, Esquire

9950 Cypresswood Dr., Suite 200
Housion, TX 77070

Telephone: 713-588-6900
E-mail: rberlethi@berlethlaw.com
Receiver for Defendant

Signatures to appeur on the next page
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IN WITNESS WHEREOQF, the Parties hereto have executed this Agreement
above written,

as of the date first

Atlantic Wave Holdings, LLC

Name:

William Welter
Title:

Managing Director

Secure Community, LLC

G G B

Name:

Willilam Welter
Title:

Managing Director

Cyberlux Corporation

/! L=

Robert Berleth. Court Appointed
— Receiver for Cyberlux Corporation
VAN ~ and Mark D. Schmidt
FRLT TR A
B po Mark D. Schmidt
_‘:;' - . S m_—::.?'
. SHELI maKTE pavis | — — 27
% Hatar Eot, Fiate of ’.’axas!f 2 7 ‘//
PREE Cafint, Expicls 02-25-2028 || 7 4 =7
= Wty 1 132843751 ’f By:

=
N A e~
“ Robert Berleth. Court Appointed

Receiver for Cyberlux Corporation
and Mark D. Schmidt
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EXHIBIT “1”
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VIRGINIA:
IN THE CIRCUIT COURT OF THE CITY OF RICHMOND

ATLANTIC WAVE HOLDINGS, LLC
AND SECURE COMMUNITY, LLC

Plaintiffs, Case No.: CL 2400-3910
V.

CYBEPRPLUX CORPORATION and
MARK D. SCHMIDT, individually

Defendants.

CONSENT FINAL ORDER

Came this day the Plaintiffs Atlantic Wave Hildings, LLC and Secure Community, LLC
and the Defendants Cyberlux Corporation and Mark D. Schmidt, individually, by their Receiver,
Robert W. Berlith, Esq. and consented to the entry of a judgment by consent, and submitted the
order to the Court for entry.

It appearing that the Receiver has been appointed by the Honorable Michael Gomez, on
May 22, 2025, in the 129" Judicial Court in Harris County Texas, Cause Number 20244438085,
to control the business function, in all respects, of the Defendant Cyberlux Corporation and the
individual, Mark D. Schmidt as evidence an Order Appointing Receiver attached to the Motion
as Exhibit A (the “Order™).

It further appearing that the Receiver has the authority to control and or manage litigation
incident to his role.

If further appearing that the Receiver and the Plaintiffs have agreed to the entry of a

Judgment by consent against the Defendants to resolve the Complaint and finalize the litigation,
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it is therefore ORDERED that judgment is GRANTED in favor of Plaintiffs Atlantic Wave

Holdings. LLC and Secure Community, LLC and against Defendants Cyberlux Corporation and

Mark D. Schmidt, individually, jointly and severally, as follows:

a. The Court awards Plaintiffs the negotiated sum of SIX MILLION DOLLARS
($6,000,000.00) in compensatory damages, jointly and severally, against Defendants
Cyberlux Corporation and Mark D. Schmidt, individually, to resolve the claims
alleged in Plaintiffs’ complaint.

b. That the Plaintiffs be awarded all their costs, including reasonable attorney’s fees in
the amount of $25,250.50, per the parties agreement and post judgment interest at the
rate of 6% per annum from the date of entry of this order.

¢. Any remaining Motions pending before the court are dismissed as moot.

d. Plaintiffs’ Complaint and Defendants’ Counter-Complaint are hereby dismissed with
prejudice to the parties.

e. The cause is ended and may be stricken from the docket.

Itis SO ORDERED.

ENTERED This day of , 2025
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WE ASK FOR THIS:

BERLEYH & ASSOCIATES, PLL L

Robert W. Berleth, Esquire

9950 Cypresswood Dr., Suite 200

Houston. TX 77070

Telephone: 713-588-6900

E-mail: rberleth@berlethlaw.com

Receiver for Defendant. Cyberlux Corporation

Charles Gavin. Esq.
#31391

13271 River’s Bend Boulevard

Chester, Virginia 23836

Richmond, VA

ceavin dirudycovner.cem

804-748-3600

Counsel for Atlantic Wave Haldings LLC and Secure Community LLC
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EXHiBIT

i =
\

VIRGINIA:
IN THE CIRCUIT COURT OF THE CITY OF RICHMOND

ATLANTIC WAVE HOLDINGS, LLC
AND SECURE COMMUNITY, LLC,

, Plaintiffs, Case No.: CL24-3910

CYBERLUX CORPORATION and
MARK D. SCHMIDT, individually,

Defendants.

CONSENT FINAL ORDER

On December 16, 2025, Plaintiffs Atlantic Wave Holdings, LLC and Secure Community,
LLC and Defendants Cyberlux Corporation and Mark D. Schmidt, individually, by their Receiver,
Robert W. Berleth, Esq.,' appeared by and through counsel before this Court on the Plaintiffs’
Motion to Dissolve Stay and Enter Consent Order. Having considered the arguments and evidence
presented, the Court makes the following ruling:

It appearing that this matter has been previously visited by the court when Plaintiffs and
the Receiver, on September 19, 2025, filed a Joint Motion for Entry of a Consent Order {“First
Motion") entered between Plaintiffs and the Receiver, on behalf of the Plaintiffs. The Defendants
objected and the Court allowed the parties to brief the issues, after which the Court entered a
written “Opinion and Order” dated October 30, 2025, ruling on the First Motion.

As part of the October 30, 2025, order, the Court, among other things, ruled that the

Settlement Agreement entered in CL22-3882 between Plaintiffs and Defendants was valid, and

! While the Receivership names Mark D. Schmidt, individually, as a Judgment Debtor, the Receiver has filed an Order
in Texas, which has yet to be entered, removing Mark D. Schmidt, individually, from the terms of the Receivership
Order in Texas.
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that the Order of Receivership was properly recorded in the City of Richmond, without objection.
The Receiver in this case was appointed by the Honorable Michael Gomez, on May 22, 2025, in
the 129™ Judicial Court in Harris County Texas, Cause Number 2024448085, to control the
business function, in all respects, of the Defendant Cyberlux Corporation and the individual, Mark
D. Schmidt.

Notwithstanding, based on the representation that the Defendants had noted an appeal in
the Texas Court of Appeals appesling the denial of the Defendants® Petition for 2 Writ of
Mandamus, and the Defendants’ representation that the Defendants had filed an Emergency
Motion in the Harris County District Court seeking the termination of the Receivership, the Court
denied the entry of the consent order in the First Motion and stayed further rulings pending the
resolution of proceedings in Texas.

And it further appearing that, subsequent to the entry of the October 30, 2025, ruling on
the First Motion, there has been a change in circumstances causing Plaintiffs to file this second
motion to lift the current stay and enter an order based on the original agreement set forth in the
First Motion (the “Second Motion™). The Receiver had no objection to the Second Motion.

And it further appearing that by Abatement Ordér entered in the Texas Court of Appeals
on November 4, 2025, the Texas Court of Appeals abated, treated as a closed case, and removed
from the docket, the Defendants’ appeal of the denial of the Petition for Writ of Mandamus as
reflected by Exhibit B attached to Second Motion.

And it further appearing that on November 11, 2025, the Harris County District Court
denied Defendants’ Emergency Motion to Stay as reflected by Exhibit D attached to the Second
Motion.

And it lastly appearing to the court the Receiver has authority to control and or menage
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litigation incident to his role and that the Receiver and Plaintiffs have agreed to the entry of a
judgment by consent against the Defendants to resolve the Complaint and finalize the litigation, it
is therefore ORDERED that judgment is GRANTED in favor of Plaintiffs Atlantic Wave
Holdings, LLC and Secure Community, LLC and against Defendants Cyberlux Corporation and
Mark D. Schmidt, individually, jointly and severally, as follows:

8. The Court awards Plaintiffs the negotiated sum of SIX' MILLION DOLLARS
($6,000,000.00) in compensatory damages, jointly and severally, against Defendants
Cyberlux Corporation and Mark D. Schmidt, individually, to resolve the claims alleged
in Plaintiffs’ complaint.

b. That Pleaintiffs be awarded all their costs, including reasonable attorney’s fees in the
amount of $25,250.50, per the parties agreement and post judgment interest at the rate
of 6% per annum from the date of entry of this order.

c. Any remaining Motions pending before the court are dismissed as moot.

d. Plaintiffs’ Complaint and Defendants’ Counter-Complaint are hereby dismissed with
prejudice to the parties.

¢. The cause is ended and may be stricken from' the docket upon entry of this order.

The Court notes that the Defendants, by counsel, filed a Motion to Quash the December

16, 2025, hearing based on its assertion that the hearing was improperly scheduled, and that
defense counsel was unable to appear. The Defendants’ counsel of record did not appear. The
Plaintiffs filed a Response in Opposition to the Motion to Quash electronically with supporting
exhibits. The Defendants then filed a reply, electronically, all of which were reviewed by the court

and considered. Based on the pleadings and argument, the Motion to Quash is Denied. The Court
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makes no ruling on whether the Defendants had standing to claim defective notice and makes no
ruling on whether the Defendants have any appellate righlts.
It is SO ORDERED.

ENTERED This ﬁt) day of December, 2025

o

——, |

Hbporable Jacquitne S. McClenney, PrgSiding Judge
Circift Court for the City of Richmond, Virginia

WE ASK FOR THIS:

ACo

TaatﬁEDWARD F. JEWETT, CLERK
Charles A. Gavin, VSB#31391 ay: D.C.
Rudy Coyner, Attommeys at Law
13271 Rivers Bend Blvd.

Chester, Virgnia 23836
(804) 748-3600, ext. 306
(804) 748-4671 facsimile

E-mail: cgavin@rudycoyner.com
Counsel for Atlantic Wave Holdings, LLC and Secure Community, LLC

)
‘ {7/ 4 D'/i s
K &

" _gi - W
Vemon E. Inge, Jr. ¥32699 p/
Robert N. Drewry, VSB #912
Whiteford Tayior & Preston, LLP
Two James Center
1021 E. Cary Street, Suijte 2001
Richmond, VA 23219
804.977.3301
804.977.3291 Facsimile
vinge@whitefordlaw.com

Counsel for Robert W, ﬁerleth, Receiver
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Signature Waived Pursuant to Rule 1:13

Jimmy F. Robinson, Esquire
Ogletree Deakins

901 East Byrd Street

Suite 1300

Richmond, VA 23219
804-663-2330

jimmy.robinson{@ogletree.com
Counsel for Cyberlux Corp. & Mark D. Schmidt
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§ EXHIBIT
Pirginia:

In the Civenit Court of the City of Richmond, Jobn Marshall Courts Builying
ATLANTIC WAVE HOLDINGS, LLC.
AND SECURE COMMUNITY, LLC.
Plaintiff,
v. Case No. CL24-3910
CYBERLUX CORPORATION and
MARK SCHIMIDT, individually
Defendants,
ORDER

On January 2, 2026 Defendants Cyberlux Corporation and Mark D, Schimdt, by counsel,!
filed an “Emergency Motion to Reconsider and Vacate Consent Final Order and To Suspend
Execution Pending the Court’s Ruling.” Plaintiffs’ counsel for Atlantic Wave Holding, LLC, and
Secure  Community, LLC, subsequently filed a “Response in Opposition to Motion to
Reconsider:”? The Court DENIED Defendants’ request to file a Reply.

Upon reviewing the parties’ current filings, the Court ORDERS that its prior ruling
STANDS. Accordingly, the Court hereby DENIES Defendants’ Motion to Reconsider and
TERMINATES the suspension of the “Consent Final Order.” The Court ORDERS the “Consent
Final Order” effective as of the entry date of this Order.

Pursuant to Rule 4:15(d) of the Supreme Court Rules of Virgina, the Court hereby DENIES
the parties’ request for a hearing, and further VACATES AND RELEASES the previously
scheduled hearing set for February 24, 2026 at 9:00 a.m. The parties are released from their

appearances.

The Clerk is DIRECTED to forward a certified copy of this Order to the parties.

! Jimmy Robinson, Esq., representing the Defendants,
? Charles Gavin, Esq., representing the Plaintiffs.
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The Court DISPENSES with the parties’ endorsements pursuant to Rule 1:13.

It is so ORDERED.

ENTER: A 299 e C‘%\A ANV

a':- - e
queline S, McClenney, Chief Judg
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Just to clarify one more thing: does AW contend that its claimed security interest in the accounts receivable of
Cyberlux has priority over the claimed security interest of Legalist in Cyberlux’s accounts receivable?

Clark J. Belote EXHIBIT
Kaufman & Canoles, P.C.
clark.belote @kaufcan.com g

T. (757) 624.3109
F. (888) 360.9092

150 W. Main Street, Suite 2100 ,
Norfolk VA 23510 | KAUFMAN < CANOLES

wWEecan =
www.kaufCAN.com
Linkedin

From: David A. Walton <dwalton@bellnunnally.com>

Sent: Monday, May 19, 2025 9:56 AM

To: Belote, Clark J. <clark.belote @kaufcan.com>; willwelter @aol.com

Cc: David M. Keithly <dieithly@tocounsel.com>; Evan Sherwood <ESherwood @cov.com>; Freling, Scott
<sfreling@cov.com>; Chap Petersen <jc etersenfirm.com>

Subject: RE: Atlantic Wave_Letter to HIl re Claim to Funds

Clark:

Please feel free to further discuss this issue with Will Welter, copied on this email. You are authorized to speak
with him directly, as needed.

Put simply, yes, Atlantic Wave's position is it has a security interest in debts or claims against Cyberlux over
and above the $1.44mm on the face of the gamishment summons. The settlement agreement between Cyberlux
and Atlantic Wave provides for more than just the actual amount owed under the Amended Final Order and
Judgment, for example, it provides Atlantic Wave the right to repayment of attorneys’ fees and costs in any
action caused by a breach of the settlement agreement, and damages associated with the failure to bring
Cyberlux’s stock to Pink Current status and to remedy the caveat emptor classification on such stock.
Moreover, the settlement agreement explicitly provides: “Defendants [Cyberlux & Schmidt] agree and grant to
Plaintiff [Atlantic Wave & Secure Community] a full security interest and lien interest in all of Defendants
assets, including but not limited to IP, subsidiaries, contractual rights, accounts receivables, drone sales, etc.,
which may, in Plaintiff's sole discretion, be memorialized through the filing of UCC-1 forms and Liens.”
Atlantic Wave contends that Cyberlux has defaulted on the settlement agreement in several respects as set
forth in prior communications and filings, which permits Atlantic Wave to enforce the security interest
(authorized by the settlement agreement) against Cyberlux on the collateral or assets described in the UCC-1
forms. Attached are those UCC-1 forms that were filed in Virginia, Texas, and North Carolina.

Please feel free to call me at your convenience to discuss.

Take care,
David

David A. Walton | Partner

= BELLNUNNALLY
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dwalten@bellnunnally.com

T:214.740.1445 | F: 214.740.5745

2323 Ross Avenue, Suite 1900 | Dallas, Texas 75201
Linkedin | Facebook | Twitter | View Bio
www.belinunnally.com

IMPORTANT \ CONFIDENTIAL: This message contains information from the law firm of Bell Nunnally & Martin LLP that may be subject to the attomey-client
privilege or work product doctrine, or may be otherwise confidential and exempt from diisclosure under applicable law. Unless expressly stated otherwise,
nothing contained in this message should be construed as a digital or elecironic signature, nor is this message intended to reflect an intention 1o make an
agreement by electronic means. DO NOT COPY OR FORWARD TO UNAUTHORIZED PERSONS. If you are not the intended recipient or the employee or agent

From: Belote, Clark J. <clark.belote @kaufcan.com>

Sent: Thursday, May 15, 2025 1:52 PM

To: Chap Petersen <jcp@petersenfirm.com>; David A. Walton <dwalton@bellnunnally.com>

Cc: David M. Keithly <dkeithly@tocounsel.com>; Evan Sherwood <ESherwood@cov.coms; Freling, Scott
<sfreling@cov.com>

Subject: RE: Atlantic Wave_Letter to Hl re Claim to Funds [IMAN-IMANACI‘IVE.FID760274]

This Message has originated outside your organization.

Chap, not exactly.

In addition to the judgment lien, my understanding is that AW contends that it has a separate security interest
in Cyberlux’s accounts, which AW contends it perfected with the UCC-1 filing in the attached. The June 28,
2023 Amended Final Order Judgment says: “That the parties have agreed to a security interest and lien
interest in all property of Defendants in favor of Plaintiffs until all sums are paid, and such security interest may
be further memorialized through the filing of appropriate UCC-1 forms and the filing of appropriate Liens.”

| wanted to understand whether Atlantic Wave contends that its debt or claims against Cyberiux are secured in
an amount over and above the $1.44mm on the face of the garnishment summons. The answer may be no.
But, it would be helpful for Hil to understand Atlantic Wave's position.

Thanks

Clark J. Belote

Kaufman & Canoles, P.C.
clark.belote@kaufcan.com

T. (757) 624.3109
F. (888) 360.9092

150 W. Main Street, Suite 2100
Norfolk, VA 23510 KAUFMAN & CANOLES

can. I s g

www.kaufCAN.com
LinkedIn

From: Chap Petersen <jco@ petersenfirm.com>

Sent: Thursday, May 15, 2025 2:32 PM

To: Belote, Clark J. <clark.belote @kaufcan.com>; David A. Walton <dwalton@bellnunnally.com>

Cc: David M. Keithly <dkeithly@tocounsel.com>; Evan Sherwood <ESherwood@cov.com>; Freling, Scott
<sfreling@cov.com>

Subject: RE: Atlantic Wave_Letter to Hll re Claim to Funds [IMAN-IMANACTIVE.FID760274]

Clark:



—
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If you’re referring to the garnishment that has been filed in Fairfax County, VA, please see attached.
We have a legally enforceable judgment which amount is stated in the Summons. I'm attaching.

Thanks,
Chap

J. Chapman Petersen, Esq.

Chap Petersen & Associates, PLC
3970 Chain Bridge Road

Fairfax, Virginia 22030

{571) 459-2510 (direct dial)
{571) 459-2307 (facsimile)
ice@petersenfirm.com

CHAP PETERSEN & ASSOCIATES PLC 2020 J
RECOGNIZED BY

Best Lawyers

The content contained in this email may include information which is protected by the attorney-client or work product
privilege. If you come into contact with this information accidentally, please notify the sender and discard the message
immediately. Thank you.

From: Belote, Clark J. <clark.belote @kaufcan.com>

Sent: Thursday, May 15, 2025 2:19 PM

To: David A. Walton <dwalton@bellnunnally.com>

Cc: David M. Keithly <dkeithly@tocounsel.com>; Chap Petersen <jcp@petersenfirm.com>; Evan Sherwood
<ESherwood@caov.com>; Freling, Scott <sfreling@cov.com>

Subject: RE: Atlantic Wave_Letter to HIl re Claim to Funds [IMAN-IMANACT. IVE.FID760274]

David,

In your April 24, 2025 letter, you stated that Atlantic Wave is “owed in excess of $7,774,000” (emphasis added)
and that the “[t}he outstanding balance due and owed under the Amended Final Order and Judgment is, at
minimum, $912,000.”

Can you confirm what dollar amount Atlantic Wave contends is secured by a security interest of Atlantic
Wave's against the accounts receivable of Cyberlux?

Thanks
Clark

Clark J. Belote

Kaufman & Canoles, P.C.
clark.belote@kaufcan.com

T. (757) 624.3109

F. (888) 360.9092
150 W. Main Street, Suite 2100 | \AUTMAN - CANOLES

Norfolk, VA 23510
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www.kaufCAN.com
Linkedin

From: David A. Walton <dwalton@bellnunnally.com>

Sent: Tuesday, May 6, 2025 7:51 PM

To: Belote, Clark J. <clark.belote@kaufcan.com>

Cc: David M. Keithly <dkeithlv@tocounsel.com>; willwelter@aol.com
Subject: RE: Atlantic Wave_Letter to Hil re Claim to Funds
Importance: High

Clark:

Attached is a supplemental letter on behalf of Atlantic Wave Holdings, LLC, concerning its claim to funds held
on behalf of or for the benefit of Cyberlux Corporation. Please do not hesitate to contact me with any
questions.

Take care,
David

PlldA Walton | Partner
= BELLNUNNALLY

dwalton@bellnunnally.com

T:214.740.1445 | F: 214.740.5745

2323 Ross Avenue, Suite 1900 | Dallas, Texas 75201
LinkedIn | Facebook | Twitter | View Bio

wwi belinunnally.com

IMPORTANT \ CONFIDENTIAL: This message contains information from the law firm of Bell Nunnailly 8 Martin LLP that may be subject to the attomey-client
privilege or work product doctrine, or may be otherwise confidential and exempt from disclosure under applicable law. Unless expressly stated otherwise,
nothing contained in this message should be construed as a digital or electronic signature, hor is this message intended to reflect an intention to maoke an
agreement by electronic means. DO NOT COPY OR FORWARD TO UNAUTHORIZED PERSONS. If you are not the intended recipient or the employee or agent
responsible for defivering the message fo the intfended recipient, you are hereby notified that any dissemination, distribution, copying or forwarding of this
communication is strictly prohibited. Unauthorized interception of this message may be in violation of the Electronic Communications Privacy Act, 18 US.C. §
2510, et seq. If you have received this communication in error, please nofify us immediately at our telephone number: {214} 740-1400.

From: David A. Walton

Sent: Thursday, April 24, 2025 4:03 PM

To: clark.belote @kaufcan.com

Cc: David M. Keithly <dkeithly@tocounsel.com>; willwelter@aol.com
Subject: Atlantic Wave_Letter to HIl re Claim to Funds

Clark:

Attached is a letter on behalf of Atlantic Wave Holdings, LLC, conceming its claim to funds held on behalf of
or for the benefit of Cyberlux Corporation. Please do not hesitate to contact me with any questions.

Take care,
David

David A. Walton | Partner
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| BELLNUNNALLY

dwalton@bellnunnallv.com

T:214.740.1445 | F. 214.740.5745

2323 Ross Avenue, Suite 1900 | Dallas, Texas 75201
Llinkedir | Facebook | Iwitter | View Bio
www.belinunnally.com

IMPORTANT \ CONFIDENTIAL: This message contains information from the law firm of Bell Nunnally & Martin LLP that may be subject to the attomey-client
privilege ar work product doctrine. or may be otherwise confidential and exempt from disclosure under applicable law. Unless expressly stated otherwise,
nething contained in this message should be construed as a digital or electronic signature, nor is this message intended 1o reflect an intention to make an
agreement by electronic means. DO NOT COPY OR FORWARD TO UNAUTHORIZED PERSONS. if you are not the intfended recipient or the employee or agent
responsible for delivering the message to the intended recipient, you are hereby nofified thai any disseminafion, distribution, copying or forwarding of this
communication is strictly prohibited. Unauthorized interception of this message may be in violation of the Electronic Communications Privacy Act, 18 US.C. §
2510, et seq. If you have received this communication in error, please notify us immediately at our telephone number: (214) 740-1400.
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(= David A. Walton
ﬁig%c§|! BELLNUNNALLY TEL;V214.740.1445
e Fax; 214.740.5745
DWALTON@BELLNUNNALLY.COM
April 24, 2025

VIA EMAIL (clark.belote@kaufcan.com)
Clark J. Belote

Kaufman & Canoles, P.C.

150 W. Main Street, Suite 2100

Norfolk, VA 23510

RE:  Claims to funds held or to be held on behalf of or for the benefit of Cyberlux
Corporation.

Dear Mr. Belote:

This letter serves as formal notice to Huntington Ingalls Industries and HII
Mission Technologies Corp. (collectively HII) as to Atlantic Wave Holdings, LLC
(Atlantic Wave)’s claims to funds held or to be held by HII on behalf of or for the benefit
of Cyberlux Corporation (Cyberlux). Upon information and belief, “Cyberlux has
asserted entitlement to payment” from HII pursuant to Subcontract No. P000043846,
dated August 29, 2023, HIIs Prime Task Order 47QFCA22F0039, and Technical Direction
Letter 1-023, as set forth in the Modification No. 4 to Subcontract No. P000043846 to Effectuate
a Termination Settlement, effective as of February 26, 2025, by and between HII and
Cyberlux. Atlantic Wave hereby asserts it is an interested stakeholder in any payment
due and owed to Cyberlux by HII because Cyberlux has not satisfied debts due and owed
to Atlantic Wave, in whole or in part, under a valid and enforceable judgment, writ of
garnishment, or lien:

1. On June 28, 2023, a Virginia state court signed the Amended Final Order and
Judgment against Cyberlux (and Mark D. Schmidt) in Case No. CL1.22-3882,
in the Circuit Court of the City of Richmond, Virginia. The Amended Final
Order and Judgment has since been domesticated in California state court in
January of 2024 and in Texas state court in July of 2024. The outstanding
balance due and owed under the Amended Final Order and Judgment is, at
minimum, $912,000, after accounting for any prior payments, credits, or
offsets.

2. The Amended Final Order and Judgment, as agreed to by Cyberlux, also
provides that “the parties have agreed to a security interest and lien interest
in all property of Defendants [Cyberlux and Mark D. Schmidt] in favor of
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CLARK J. BELOTE

KAUFMAN & CANOILES, P.C.
APRIL 24, 2025

PAGEZ2 OF 4

Plaintiffs [Atlantic Wave and Secure Community, LLC] until all sums are
paid, and such security interest may be further memorialized through the
filing of appropriate UCC-1 forms and the filing of appropriate Liens.”

3. On July 6, 2023, Atlantic Wave filed a UCC Financing Statement (Form UCC1)
with the Virginia State Corporation Commission, Office of the Clerk, to
perfect Atlantic Wave’s security interest in certain collateral of Cyberlux,
including but not limited to “money ... [and] accounts receivable and other
rights to payment and performance.”

4, On October 24, 2024, HII filed an Answer to writ of garnishment issued at
the request of Atlantic Wave in Case No. CL22-3882-15, in the Circuit Court
of the City of Richmond, Virginia, stating it “is withholding any payment
which is or may become due and owing to Cyberlux ... pending further
order and/or direction of the Court.”

5. On June 15, 2023, Atlantic Wave and Cyberlux entered into a Settlement
Agreement in Case No. CL22-3882, in the Circuit Court of the City of
Richmond, Virginia, wherein Cyberlux agreed to be “responsible for the
payment of [Atlantic Wave’s] attorneys’ fees and costs in any action caused
by the breach of this [Settlement] Agreement.” As of April 24, 2025, the
attorneys” fees and costs incurred by Atlantic Wave caused by Cyberlux’s
breach of the Settlement Agreement is well in excess of $592,000, and
attorneys’ fees and costs continue to accrue as a result of Cyberlux’s
wrongful conduct.

6. Pursuant to the Settlement Agreement, Cyberlux was contractually obligated,
among other obligations, to bring its stock to Pink Current status and to
remedy the caveat emptor classification on such stock by December 31,
2023, or be subject to additional liability and damages to Atlantic Wave.
Cyberlux did not comply with its contractual obligation, which is now the
subject of Case No. CL24-3910, in the Circuit Court of the City of Richmond,
Virginia. The damages caused by Cyberlux’s wrongful conduct is in excess
of $6,017,250 (calculated based on a 20-day rolling average share price of
$.0308577 for 195,000,000 shares).

Based on the foregoing judgment, security interest, and claims, among others,
Atlantic Wave contends it is currently owed in excess of $7,774,000, and further contends
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that it is entitled to satisfy the amount owed by and through funds held by HII on behalf
of or for the benefit of Cyberlux.

There are reasonable grounds to anticipate other rival claims to the same funds
held by HII on behalf of or for the benefit of Cyberlux. Upon information and belief,
Cyberlux is the subject of several other claims for monies due and owed by Cyberlux:

1. In Case No. 1:25-cv-00805-GPG-MDB, Thin Air Gear, LLC, v. Cyberlux
Corporation (D.Colo.), filed on March 12, 2025, Thin Air Gear, LLC, alleges
that Cyberlux is indebted to Thin Air Gear in the amount of $365,049.42 as
of November 18, 2024, including a 1.5% late fee per month on past due
amounts.

2. In Cause No. 2024-48085, Atlantic Wave Holdings, LLC, et al. v. Cyberlux
Corporation, et al., 129th Judicial District Court, Harris County, Texas,
Legalist SPV III, LP filed a Petition in Intervention on February 7, 2025,
alleging that Cyberlux is “indebted to Legalist in the amount of
$7,313,627.17 with fees accruing at a daily rate of $4,364.46 by virtue of their
failure to satisfy their obligations under the Loan Agreement.”

3. In Case No. 24CV034906-910, Aerotek, Inc. v. Cyberlux Corporation et al., In
the General Court of Justice, Superior Court Division, State of North
Carolina, filed on October 29, 2024, Aerotek alleges that Cyberlux is
indebted to Aerotek for payroll expenses in the amount of $204,705.45, plus
interest and attorney fees.

4. In Case No. 3:24-cv-01434-AJB-DTF, RB Capital Partners v. Cyberlux
Corporation et al. (S.D.Cal.), filed on August 12, 2024, RB Capital Partners
alleges that Cyberhux is indebted to RB Capital in the amount of $5,686,960,
plus interest and attorney fees.

On the face of those pleadings, Cyberlux is allegedly indebted to other creditors in
an amount in excess of $13,500,000, not including the amount due and owed to Atlantic
Wave. In addition, there is reason to believe that other creditors or stakeholders may exist
that have a claim to funds held on behalf of or for the benefit of Cyberlux.

Regardless of whether Cyberlux avers that it is not liable in whole or in part to any
or all of the creditors or stakeholders, such averment is not ground for objection to HII
taking appropriate actions to protect funds held by HII on behalf of or for the benefit of
Cyberlux. We kindly request HII take all appropriate actions to protect such funds from
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disbursement to (or dissipation by) Cyberlux, until any and all conflicting claims to the
affected funds may be resolved amongst the necessary parties or by a court of competent
jurisdiction.

We are glad to further discuss the foregoing matters with you and consider any
resolution beneficial and fair to all affected parties. Please let us know your availability.
Time is of the essence, and we appreciate in advance your prompt attention to this matter.

Very truly yours,

T A

David A. Walton
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STATE OF NORTH CAROLINA IN THE GENERAL COURT OF JUSTICE
SUPERIOR COURT DIVISION
COUNTY OF DURHAM 25-CVS-
Advanced Navigation & Positioning )
Corporation )
)
Plaintiff, )
)
-v- ) VERIFIED COMPLAINT
)
Cyberlux Corporation )
)
Defendant. )
)
Plaintiff, complaining of the Defendant, alleges:
PARTIES
1. The Plaintiff Advanced Navigation & Positioning Corporation, (“Plaintiff” or

“ANPC”) is a Delaware corporation in good standing with a legal existence and the capacity to
sue, with its principal place of business located at 489 North 8" Street, Suite 203, Hood River,
Oregon, 97031.

2. Upon information and belief, Cyberlux Corporation (“Defendant” or
“Cyberlux™) is a Nevada corporation with its principal place of business in Durham County
located at 800 Park Offices Drive, Suite 3209 Research Triangle, North Carolina, 27709 and can
be served with process upon its registered agent, CT Corporation System, located at 160 Mine
Lake Ct Ste 200, Raleigh, North Carolina 27615.

3. This Court has jurisdiction over the parties to this action pursuant to N.C. General
Statute §1-75.4 and other applicable bases for jurisdiction.

4, Venue is proper pursuant to N.C. General Statute §1-82 and other applicable

bases for venue.

PR
Electronically Filed Date: 6/5/2025 4:37 PM Durham Superior Court County Clerk of Superior ANPC_00007
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BACKGROUND

5. ANPC is a supplier of precision approach guidance and area surveillance
solutions.

6. On or around October 11, 2024, Cyberlux and ANPC entered into a purchase
agreement (the “Purchase Agreement”) in which ANPC agreed to provide and Cyberlux agreed
to purchase two Transportable Transponder Landing Systems with two guidance transmitter
units, one applicable trailer, documentation, and spare parts (the “Goeds”), along with
installation services, training services, and assisted operations support (the “Services”)

7. The parties agreed that ANPC was to invoice Cyberlux for the Goods and
Services according to five milestones set out in the Purchase Agreement (each of the five
milestones referred to individually as a “Milestone” and together as “Milestones™).

8. ANPC performed under the Purchase Agreement, providing the Goods and
Services in accordance with the terms of the Purchase Agreement.

9. ANPC invoiced Cyberlux for its performance through the first three Milestones
set out in the Purchase Agreement.

10.  Cyberlux paid ANPC the corresponding amount invoiced for the first three
Milestones.

11. On December 20, 2024, ANPC invoiced Cyberlux a final invoice in the amount of
$2,830,050 (the “Final Invoice”). A true and accurate copy of the Final Invoice is attached
hereto and incorporated herein by reference as Exhibit A.

12.  Cyberlux did not communicate to ANPC any issues with the Final Invoice.

13.  Cyberlux has not disputed that ANPC performed under the Purchase Agreement,
that ANPC provided the Goods and Services, or that the amount set out in the Final Invoice is

due to ANPC.

ANPC_00008
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14.  Pursuant to the Purchase Agreement, Cyberlux was required to pay the Final
Invoice within ten days business days of Cyberlux’s receipt of payment from Cyberlux’s
customer.

15.  Upon information and belief, Cyberlux had received payment from Cyberlux’s
customer as of December 20, 2024 sufficient to pay the Final Invoice by December 30, 2024.

16. Cyberlux breached the Purchase Agreement when it failed to make a payment on
the Final Invoice on or before December 30, 2024,

17.  According to the Purchase Agreement, all disputes arising under the Purchase
Agreement must be initially referred to the parties’ senior management for resolution. The
parties agreed to wait fourteen calendar days following referral to senior management before
bringing to court any action arising out of or related to the Purchase Agreement.

18.  Upon Cyberlux’s failure to pay the Final Invoice in a timely manner, ANPC, by
and through its attorney, gave notice to the Buyer’s CEO of Cyberlux’s failure to make timely
payments on May 15, 2025 (the “Payment Dispute Letter”).

19.  The Payment Dispute Letter was sent to Cyberlux’s CEO via Federal Express and
email.

20.  As of the date of this Verified Complaint, Cyberlux has not responded to the
Payment Dispute Letter.

21. It has been more than fourteen days since ANPC sent the Payment Dispute Letter

to Cyberlux.

CLAIM FOR RELIEF
(Breach of Contract—Purchase Agreement)

22.  ANPC incorporates the prior allegations of the Complaint by reference.
23.  The Purchase Agreement is a valid and enforceable contract.

24,  ANPC has performed all of its obligations under the Purchase Agreement.

3
ANPC_00009
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25.  Cyberlux has materially breached the Purchase Agreement by failing to pay the
Final Invoice as and when due.

26.  ANPC has been damaged by Cyberlux’s failure to pay the Final Invoice, which
represents amounts owed under the Agreement for ANPC’s performance.

27.  As of the date of this Verified Complaint, ANPC is entitled to prejudgment
interest at the rate of eight percent (8%) per annum for failure to pay the invoice by December
30, 2024.

28. ANPC is entitled to post-judgment interest accruing after the date of this
Complaint through the date of judgment.

29.  ANPC is entitled to a judgment against Cyberlux on the Purchase Agreement in
the amount of $2.926.814.39, which includes: (1) $2,830,050.00 for the Final Invoice and (2)
interest in the amount of $96,764.39, representing interest accruing from the date of breach
through the date of this Complaint.

WHEREFORE, ANPC respectfully prays that the Court:

A. Enter judgment in favor of ANPC and against Cyberlux in the amount of
$2.926.814.39, which includes: (1) $2,830,050.00 for the Final Invoice and (2) interest in the
amount of $96,764.39.

B. Grant ANPC post-judgment interest as allowed by law.

C. Tax the costs of this action against Cyberlux.

D. Grant ANPC such other and further relief as the Court deems just and proper.

This the 5™ day of June, 2025.
/s/_Catherine G. Clodfelter
Catherine G. Clodfelter
N.C. State Bar No. 47653
Charles E. Raynal IV

N.C. State Bar No. 32310
PARKER POE ADAMS & BERNSTEIN LLP

4

ANPC_00010
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301 Fayetteville Street, Suite 1400
P.O. Box 389 (27602-0389)
Raleigh, North Carolina 27601

Telephone: (919) 835-4036
Facsimile: (919) 834-4564
Email: catherineclodfelter@parkerpoe.com

charlesraynal@parkerpoe.com
Counsel for Plaintiff ANPC

ANPC_00011
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VERIFICATION

Tim Arbegast, being first duly sworn, deposes and says that he is the CFO of
Advanced Navigation and Positioning Corporation, a Delaware corporation, and, as such,
he is authorized to make this oath; that he has read the foregoing and attached Verified
Complaint, and that the same is true of his own personal knowledge except those matters
stated upon information and belief, which he believes to be true.

Advanced Navigation and Positioning Corporation

QFFICIAL STAMP
Emily Joyce
NOTARY PUBLIC - OREGON

By: Tim Arbogast
smareor (B2 O\0/ @
COUNTY OF __ 66 A (lk_\)/ L
Personally appeared before me, Tim Arbogast either being personally known to
me o prov isfactory evi v

Uuu.ls

¥; and acknowledged that he signed the foregoing document.
This the 5 day of jV\ﬁ L~ , 2025.

O Mok

[ -

OFFICIAL STAMP Notary Publid,_ 7. HXU_Ho [,’i- ce_-
Emily Joyce e or Print Name
\ > / NOTARY PUBLIC - OREGON (hyp )
i COMMISSION NO. 1058184

MY COMMISSION EXPIRES MAY 13, 2029 My commission expires: /{/{ﬂ/(f / 3 = !G 3’ GL

{(Notary Seal)

ANPC_00012



Case 3:25-cv-00483-JAG  Document 165-1  Filed 04/15/26  Page 111 of 145 PagelD#
2245

L"‘J

XXHIBIT 10



Case 3:25-cv-00483-JAG  Document 165-1  Filed 04/15/26  Page 112 of 145 PagelD#
2246

IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF VIRGINIA
RICHMOND DIVISION
Case No. 3:25-cv-00483-JAG

HII MISSION TECHNOLOGIES CORP.,

Plaintiff,

v ADVANCED NAVIGATION &
) POSITIONING CORPORATION’S
CYBERLUX CORPORATION, et al., RESPONSE TO INTERROGATORIES

Defendants.

INTERPLEADER DEFENDANT ADVANCED NAVIGATION & POSITIONING
CORPORATION’S RESPONSE TO INTERROGATORIES

Pursuant Rules 26, 33 and 34 of the Federal Rules of Civil Procedure, and the Joint
Discovery Plan entered in this case by order dated February 19, 2026 (Doc. 149) (the “Order”),
Interpleader Defendant Advanced Navigation & Positioning Corporation (“ANPC”), by and
through undersigned counsel, submits the following response to the interrogatory set out in Section
6(a) of the Order:

Preliminary Statement

To the best of ANPC’s knowledge, information and belief, formed after reasonable inquiry,
this response is complete and correct as of the date of this document. ANPC reserves the right to
amend or supplement this response. ANPC also reserves the right to reference, discover or offer
into evidence at the time of trial any and all facts, documents and things notwithstanding the initial
response.

INTERROGATORY

6(a). Explain the nature of your claim to any of the proceeds that are the

subject of this interpleader, including an explanation of: (a) the amount

of the proceeds that you claim; (b) the legal basis for your right to the
proceeds; (¢) how the amount you claim became a liquidated amount
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or, if not liquidated, state so; (d) whether you claim a security interest
in, lien on, or assignment of all or any portion of the proceeds and, if
so, provide your claimed priority date and explain the basis for your
security interest, lien, or assignment; (e) whether you claim a right to
interest and, if so, the amount and basis for continuing accrual thereof,
if any; (f) whether you claim a right to attorneys’ fees and, if so, the
basis therefore and the amount you will claim; and (g) for any creditor
claiming a secured interest, identify the date(s) on which advances were
made to Cyberlux or on its behalf for which any secured interest is
claimed.

RESPONSES:

a. The amount of the proceeds that you claim.
ANPC claims $3,087,878.86 of the proceeds (the “Claimed Amount™).
b. The legal basis for your right to the proceeds

ANPC has a lien on the proceeds pursuant to a Writ of Fieri Facias filed on September 24,
2025 m Richmond County, which Writ of Fieri Facias was used to initiate a Garnishment
Summons on October 8, 2025, and served on HII Mission Technologies Corp. (“HII”") and
Cyberlux Corporation (*‘Cyberlux”). ANPC filed the Writ of Fieri Facias and moved to garnish
monies owed by Cyberlux to ANPC from garnishee HII in the amount of $2,926,814.39 (the
“Garnishment Action”).

ANPC filed the Writ of Fieri Facias and Garnishment Summons because it holds a
Judgment against Cyberlux that has not been paid (the “Judgment”). ANPC filed a complaint
against Cyberlux in North Carolina as a result of Cyberlux’s breach of a purchase agreement
entered into between Cyberlux and ANPC (“Purchase Agreement”). In the Purchase Agreement,
ANPC agreed to provide services to Cyberlux that Cyberlux would use to produce products that

Cyberlux then sold to its customer. ANPC performed under the Purchase Agreement, but

Cyberlux failed to pay in full in accordance with the Purchase Agreement. ANPC received the
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Judgment against Cyberlux, which Judgment was domesticated in Virginia and served as the basis
for the Garnishment Summons issued to HII and Cyberlux.

ANPC also claims an equitable lien on the proceeds, which claim is set out in ANPC’s
Supplemental Answer to HII’'s Amended Complaint. Specifically, Cyberlux assigned certain funds
(the “Assigned Funds”) to ANPC under the Purchase Agreement, which funds were to compensate
ANPC for services and assets that ANPC provided to produce the products that Cyberlux then sold
to its customer. Cyberlux did not provide the Assigned Funds to ANPC upon such Assigned Funds
becoming due and owing and instead retained the Assigned Funds to serve other parties and
produce other products.

c. How the amount you claim became a liquidated amount or, if not
liquidated, state so.

ANPC’s Claimed Amount became liquidated once the Durham County Superior Court
entered the Judgment in favor of ANPC against Cyberlux in Advanced Navigation & Positioning
Corporation vs. Cyberlux Corporation, 25-CVS-005686-310 on July 21, 2025, in the amount of
$2,926,814.39, which has continued to accrue interest.

d. Whether you claim a security interest in, lien on, or assignment of all
or any portion of the proceeds and, if so, provide your claimed priority
date and explain the basis for your security interest, lien, or assignment.

ANPC’s security interest arose when ANPC filed the Writ of Fieri Facias on September
24, 2025.

ANPC additionally claims an equitable lien that arose, at the earliest, on December 30,
2024, when Cyberlux breached the Purchase Agreement by failing to pay ANPC the Assigned

Funds pursuant to the final invoice dated as of December 20, 2024, payment for which was due

under the Purchase Agreement by December 30, 2024. Because the equitable lien arose when
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Cyberlux failed to provide the Assigned Funds to ANPC in accordance with the Purchase
Agreement, the equitable lien therefore arose on December 30, 2024.

€. Whether you claim a right to interest and, if so, the amount and basis
for continuing accrual thereof, if any.

ANPC claims $257,828.86 of interest, which began accruing on July 21, 2025 at the legal
rate of 8% on the principal amount until satisfied pursuant to N.C. Gen. Stat. §§ 24-1, 24-5.

f. Whether you claim a right to attorneys’ fees and, if so, the basis
therefore and the amount you will claim.

ANPC is not claiming attorneys’ fees as part of its Claimed Amount.

g. For any creditor claiming a secured interest, identify the date(s) on
which advances were made to Cyberlux or on its behalf for which any
secured interest is claimed.

The amounts subject to ANPC’s equitable lien were effectively advanced at the latest on
December 30, 2024, when Cyberlux failed to pay ANPC pursuant to a final invoice.
This 9th day of March, 2026.

/s/ Joel D. Schwartz

Joel D. Schwartz

Virginia Bar No. 97979

PARKER POE ADAMS & BERNSTEIN LLP
1400 K Street NW, Suite 1000
Washington, DC 20005-2403
Telephone: (202) 434-9100

Fax: (202) 217-2771

Email: joelschwartz@parkerpoe.com

Catherine G. Clodfelter

NC Bar No. 47653 (admitted pro hac vice)
Charles E. Raynal IV

NC Bar No. 32310 (admitted pro hac vice)
PARKER POE ADAMS & BERNSTEIN LLP
301 Fayetteville Street, Suite 1400
Raleigh, NC 27601

Telephone: (919) 828-0564

Fax: (919) 834-4564

Email: catherineclodfelter@parkerpoe.com
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charlesraynal@parkerpoe.com

Counsel for ANPC
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CERTIFICATE OF SERVICE

The undersigned hereby certifies that the foregoing was served by e-mail notification to

counsel of record.

This the 9th day of March, 2026.

/s/ Joel D. Schwartz

Joel D. Schwartz

Virginia Bar No. 97979

Parker Poe Adams & Bemstein LLP
1400 K Street NW, Suite 1000
Washington, DC 20005-2403
Telephone: (202) 434-9100

Fax: (202) 217-2771

Email: joelschwartz@parkerpoe.com
Counsel for ANPC
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF VIRGINIA

RICHMOND DIVISION
HII MISSION TECHNOLOGIES CORP., Civil Action No. 3:25-cv-483-JAG
Interpleader Plaintiff,
V.
CYBERLUX CORPORATION,

ATLANTIC WAVE HOLDINGS, LLC,
SECURE COMMUNITY, LLC,

LEGALIST SPV 1II, L.P.,
UNITED STATES OF AMERICA,

ADVANCED NAVIGATION AND
POSITIONING CORPORATION,

ASSURE GLOBAL LLC d/b/a WESHIELD,
ROMAN INVESTMENTS PR LLC,

MAS USA MGT LLC, and

MICHAEL SINENSKY,

And ROBERT W. BERLETH, solely in
his capacity as Receiver for
Cyberlux Corporation,

Interpleader Defendants/Claimants.

JOINT RESPONSES OF INTERVENORS ASSURE GLOBAL LLC d/b/a WESHIELD,
ROMAN INVESTMENTS PR LLC, MAS USA MGT LLC, AND MICHAEL SINENSKY
TO INTERROGATORY REGARDING NATURE OF CLAIM TO INTERPLEADER
PROCEEDS

Pursuant to the Court’s Order and the applicable Federal Rules of Civil Procedure,
Intervenors Assure Global LLC d/b/a WeShield (“WeShield”), Roman Investments PR LLC
(“Roman Investments”), MAS USA MGT LLC (“MAS”) (as assignee of Rosewood Theater LLC),

and Michael Sinensky (“Sinensky”) (collectively, “Respondents™), by and through undersigned
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counsel, hereby respond to the Interrogatory Regarding Nature of Claim to Interpleader Proceeds.
These responses are based on information reasonably available to Respondents at this time, and
are made without prejudice to Respondents’ right to supplement or amend these responses as
additional information becomes available, discovery proceeds, or interest continues to accrue. All

dollar figures are calculated as of February 19, 2026.

GENERAL OBJECTIONS

The following General Objections apply to the Interrogatory and to each sub-part thereof
and are incorporated by reference into each specific response below. Respondents’ decision to
respond to any sub-part notwithstanding any General Objection shall not be deemed a waiver of

that objection.

1. Privilege and Work Product. Respondents object to the Interrogatory to the
extent it calls for information protected by the attorney-client privilege, the work product doctrine,
the joint defense or common interest privilege, or any other applicable privilege or protection. No
privileged or protected information is being disclosed in these responses, and any inadvertent

disclosure shall not constitute a waiver of any applicable privilege or protection.

2. Confidentiality. Respondents object to the Interrogatory to the extent it seeks
information that is confidential, proprietary, or subject to a protective order or confidentiality
agreement, including information subject to the confidentiality provision of the Agreement of
Compromise and Settlement dated April 4, 2025 (the “Settlement Agreement”), Section 13 thereof.
Respondents respond herein only to the extent compelled by the Court’s Order and applicable law,

and reserve all rights with respect to confidentiality.
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3. Overbreadth and Undue Burden. Respondents object to the Interrogatory to the
extent it is overly broad, unduly burdensome, or disproportionate to the needs of this case within
the meaning of Federal Rule of Civil Procedure 26(b)(1). In particular, Respondents object to the
extent any sub-part purports to require disclosure of all facts, documents, or communications
bearing on the claim, rather than the specific information reasonably necessary to adjudicate the

competing claims in this interpleader proceeding.

4. Premature Damages Disclosures. Respondents object to the Interrogatory to the
extent it seeks information that calls for computations not yet finalized before the close of fact
discovery. Respondents will disclose final damages calculations in accordance with the Court’s

scheduling order.

5. Continuing Nature of Obligations. Respondents object to the Interrogatory to the
extent it purports to require a single, static, final statement of amounts due when the obligations at
issue continue to accrue interest on a daily basis. The figures provided herein reflect amounts
calculated as of March 9, 2026, and will continue to increase until the interpleaded funds are

distributed or Cyberlux satisfies the obligations in full.

6. Reservation of Rights. Respondents reserve the right to supplement, correct, or
amend these responses as required by Federal Rule of Civil Procedure 26(e), as discovery
proceeds, and as additional information becomes available. Respondents do not waive any

objection, privilege, or protection by responding to any sub-part of this Interrogatory.
INTERROGATORY AND RESPONSES

INTERROGATORY: Explain the nature of your claim to any of the proceeds that are

the subject of this interpleader, including an explanation of: (a) the amount of the proceeds that
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you claim; (b) the legal basis for your right to the proceeds; (c¢) how the amount you claim became
a liquidated amount or, if not liquidated, state so; (d) whether you claim a security interest in, lien
on, or assignment of all or any portion of the proceeds and, if so, provide your claimed priority
date and explain the basis for your security interest, lien, or assignment; (¢) whether you claim a
right to interest and, if so, the amount and basis for continuing accrual thereof, if any; (f) whether
you claim a right to attorneys’ fees and, if so, the basis therefore and the amount you will claim;
and (g) for any creditor claiming a secured interest, identify the date(s) on which advances were

made to Cyberlux or on its behalf for which any secured interest is claimed.

RESPONSE TO SUB-PART (a): Amount of Proceeds Claimed.

In addition, Respondents object to this sub-part to the extent it requires a final, fixed
statement of amounts claimed, as interest continues to accrue daily and the total amounts owed
will increase until the interpleaded funds are distributed. Subject to and without waiving this

objection and the General Objections, Respondents respond as follows.

o WeShield: $3,905,541.64, consisting of $2,916,760.00 in principal and

$988,781.64 in accrued interest through March 9, 2026.

¢ Roman Investments PR LLC: $576,436.03, consisting of $430,497.41 in

principal and $145,938.62 in accrued interest through March 9, 2026.

e MAS USA MGT LLC: $215,062.95, consisting of $160,614.60 in principal and

$54,448.35 in accrued interest through March 9, 2026.

¢ Michael Sinensky: $310,097.79, consisting of $231,589.09 in principal and

$78,508.70 in accrued interest through March 9, 2026.
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RESPONSE TO SUB-PART (b): Legal Basis for Right to Proceeds.

Respondents object to this sub-part to the extent it calls for a complete recitation of all legal
theories, arguments, and supporting facts, which would be more appropriately addressed through
briefing on the merits. Respondents further object to the extent this sub-part seeks information
protected by the attorney-client privilege or work product doctrine regarding counsel’s legal
analysis and litigation strategy. Respondents also object to this sub-part as premature to the extent
it calls for legal contentions before the completion of fact discovery. Subject to and without

waiving these objections and the General Objections, Respondents respond as follows.

WeShield’s claim to the interpleaded proceeds is rooted directly in the work it performed
that generated the very contract from which those proceeds flow. The Letter Agreement dated July
12,2022 between Cyberlux Corporation and WeShield! formally engaged WeShield as Cyberlux’s
exclusive business development partner for Ukrainian government and Ministry of Defense drone
contracts. Under that agreement, Cyberlux expressly committed to compensate WeShield for its

role in originating and developing the opportunity.

WeShield was not a passive participant. At the time that Cyberlux was seeking business
partners to help sell products in Ukraine, WeShield’s founders, Roman Vintfeld and Michael
Sinensky, were actively working in the region through their charity, Worldwide Friends. In fact,
both WeShield and its founders all received separate commendations for their work in Ukraine.
(AGWS000015-AGWS000017.) WeShield arranged meetings, demonstrations and other

connections for Cyberlux in Ukraine.

! The Letter Agreement includes confidentiality clauses that prevent it from being produced
without a Protective Order.
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The HII subcontract proceeds now at issue in this interpleader, arising from Subcontract
No. P000043846 and the Modification Agreement with Huntington Ingalls Industries, Inc. (“HII"),
represent the downstream revenue generated from the Ukrainian drone program that WeShield
originated and developed. Cyberlux acknowledged WeShield’s role and its obligations in the
Agreement of Compromise and Settlement dated April 4, 2025 (the “Settlement Agreement”).?
Pursuant to the Settlement Agreement, Cyberlux agreed to pay WeShield $2,500,000.00 plus
240,000,000 shares of restricted common stock as full settlement of all obligations under the Letter
Agreement (Settlement Agreement, Section 4). That settlement amount represented a material
reduction from the commission WeShield would have been entitled to under the Letter
Agreement’s commission structure had the full value of the Ukrainian contracts been realized.

WeShield accepted this compromised sum in resolution of all disputes under the Letter Agreement.

Cyberlux failed to pay. The Settlement Agreement’s liquidated damages provision (Section
12) then began to compound Cyberlux’s liability. Despite communications regarding the status of
payments and assurances, Cyberlux has not paid the amounts due to this date. (AGWS000018-

AGWS000025.)

On August 11, 2025, Cyberlux confessed judgment in favor of each Respondent in the
Superior Court for Durham County, North Carolina. (Confessions of Judgement, AGWS000007-
AGWS000014.). Thereafter, Cyberlux and all Respondents entered into a Security Agreement
granting each Respondent a perfected security interest in all of Cyberlux’s accounts receivable

under Subcontract No. P000043846, the very HII proceeds now interpleaded. (Security

2 The Settlement Agreement includes confidentiality clauses that prevent it from being produced
without a Protective Order.
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Agreement, AGWS00001; UCC-1 Filing in Nevada, AGWS000004; UCC-1 Filing in North

Carolina, AGWS00006.)

WeShield’s claim to the interpleaded funds is therefore grounded in: (i) its contractual right
to commission under the Letter Agreement for business it directly originated and drove; (ii)
Cyberlux’s compromised settlement obligation under the Settlement Agreement; (iii) the
liquidated damages accumulated from Cyberlux’s breach of the Settlement Agreement; (iv) the
perfected security interest in the specific HII proceeds at issue; and (v) the confessed judgment

entered in WeShield’s favor.

The remaining Respondents’ claims arise from Stock Purchase Agreements dated August
26, 2022 and convertible promissory notes dated October 29, 2022 and November 1, 2022, and
are likewise secured by the Security Agreement covering the same HII proceeds. MAS USA MGT
LLC holds its claim as assignee of Rosewood Theater LLC, which assigned its rights under the
Settlement Agreement to MAS pursuant to the Settlement Rights Assignment Agreement dated
April 4, 2025. (AGWS 000026-27.) Michael Sinensky’s claim includes amounts assigned to him
by Roman Investments from both notes and the Stock Purchase Agreement overpayment refund.’
The legal basis for each remaining Respondent’s claim is: (i) the Settlement Agreement; (ii) the
applicable notes and stock purchase agreements; (iii) the Security Agreement and UCC-1 Filing
No. 2025517121-6, filed with the Nevada Secretary of State on October 23, 2025; and (iv) the

Confessions of Judgment filed August 11, 2025.

3 This assignment arrangement is also covered in the Settlement Agreement, which cannot be
produced without a Protective Order.
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RESPONSE TO SUB-PART (c): Liquidation of Amount.

Respondents object to this sub-part to the extent it calls for a definitive, static statement of
a liquidated amount when the obligations accrue interest daily and the final amount distributable
to Respondents will depend on the Court’s priority rulings and the total amount of interpleaded
funds available. Subject to and without waiving this objection and the General Objections,

Respondents respond as follows.

Subject to the foregoing objections, the amounts claimed are liquidated. The Settlement
Agreement fixed Cyberlux’s payment obligations to each Respondent with specificity. Section 12
of the Settlement Agreement includes a liquidated damages formula, and the Security Agreement
dated September 24, 2025 separately reflects the then-outstanding principal balances owed to each
Respondent based on that formula. The Security Agreement also provides for continuing interest
at 0.3% per business day. The figures in subpart (a) are calculated through March 9, 2026 using
the 0.3% per business ¢ay rate under the Security Agreement. Because interest continues to accrue,

the total amounts due will increase until paid.

RESPONSE TO SUB-PART (d): Security Interest; Priority Date; Basis.

Respondents object to this sub-part to the extent it calls for a legal conclusion regarding
the validity, perfection, or priority of Respondents’ security interest relative to those of other
claimants, which is a legal determination to be made by the Court. Respondents further object to
this sub-part as premature to the extent it calls for a final priority determination before all relevant
priority evidence has been developed in discovery. Subject to and without waiving these objections

and the General Objections, Respondents respond as follows.
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Subject to the foregoing objections, each Respondent claims a security interest in the
interpleaded proceeds. On September 24, 2025, Cyberlux granted each Respondent a security
interest in all of Cyberlux’s right, title, and interest in the Collateral, expressly defined to include
“all accounts, including without limitation the accounts-receivable of Subcontract No.
P000043846 payable by HII Mission Technologies Corp. or its predecessor,” as well as chattel
paper, commercial tort claims, deposit accounts, equipment, fixtures, general intangibles, goods,
instruments, investment property, proceeds, cash and cash equivalents, and letter of credit rights
(Security Agreement, AGWS000001, Section 2.1). A UCC-1 Financing Statement was filed with
the Nevada Secretary of State on October 23, 2025, Filing No. 2025517121-6. (AGWS000004.)
A UCC-1 Financing Statement was filed with the North Carolina Secretary of State also on
October 23, 2025, Filing No. 20250156500H. (AGWS000006.) Respondents’ claimed priority
date is October 23, 205, the date of UCC-1 filing. The legal basis is the Security Agreement and
UCC Article 9 as adepted in Nevada and North Carolina. Respondents reserve all rights with

respect to priority as against other claimants, which is a matter for the Court to determine.

RESPONSE TO SUB-PART (e): Claim to Interest; Amount and Basis.

Respondents object to this sub-part to the extent it calls for a final, fixed statement of
interest accrued, as interest continues to accrue on a daily basis and cannot be definitively
quantified until the interpleaded funds are distributed or the obligations are satisfied. Subject to

and without waiving this objection and the General Objections, Respondents respond as follows.

Subject to the foregoing objections, yes, each Respondent claims interest. As set forth in
subpart (a), accrued interest through March 9, 2026 is: WeShield, $988,781.64; Roman
Investments, $145,938.62; MAS USA MGT LLC, $54,448.35; and Michael Sinensky, $78,508.70.

Interest continues to accrue at 0.3% per business day on the outstanding principal balance of each
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Respondent pursuant to the Security Agreement. The Security Agreement applies to the following
principal balances: $2,916,760.00 (WeShield); $430,497.41 (Roman Investments); $160,614.60

(MAS USA MGT LLC); and $231,589.09 (Michael Sinensky).
RESPONSE TO SUB-PART (f): Attorneys’ Fees.

Respondents are not claiming attorneys’ fees as part of its award. The per day interest

charge is intended to cover the costs incurred in Respondents’ recovery, including attorneys' fees.

RESPONSE TO SUB-PART (g): Dates of Advances to Cyberlux.

Respondents object to this sub-part to the extent the phrase “advances made to Cyberlux
or on its behalf” is vague and ambiguous, and to the extent it calls for information beyond what is
relevant to the priority determination at issue in this proceeding. Respondents further object to this
sub-part to the extent it is addressed to WeShield, whose claim does not arise from a cash advance
to Cyberlux but rather from services rendered and commissions earned under the Letter
Agreement, as compromised in the Settlement Agreement. Subject to and without waiving these

objections and the General Objections, Respondents respond as follows.

The claims of Rosewood (now MAS USA MGT LLC), Roman Investments, and Michael
Sinensky arise from various investments made through convertible notes and share purchases
made through Share Purchase Agreements that were addressed as part of the Settlement
Agreement. WeShield’s claim arises from services rendered and commissions earned under the

Letter Agreement, as compromised in the Settlement Agreement and Security Agreement.

10
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Dated: March 9, 2026 Respectfully submitted,

/s/ Jared Paul Marx

Jared Paul Marx

VSB# 91213

Amy Richardson
Admitted Pro Hac Vice
HWGLLP

1919 M St. NW, 8th Floor
Washington, DC 20036
202-730-1328
jmarx@hwglaw.com
arichardson@hwglaw.com

Counsel for Intervenors Assure
Global LLC d/b/a WeShield, Roman
Investments PR LLC, MAS USA
MGT LLC, and Michael Sinensky

11
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EXHIBIT 12
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF VIRGINIA
Richmond Division

HII MISSION TECHNOLOGIES CORP., |
Interpleader Plaintiff

v.
CYBERLUX CORPORATION; Civil Action No: 3:25-cv-483-JAG
ATLANTIC WAVE HOLDINGS, LLC;
SECURE COMMUNITY, LLC;
LEGALIST SPV II1, LP; UNITED
STATES OF AMERICA; ADVANCED
NAVIGATION AND POSITIONING
CORPORATION; and ROBERT W,
BERLETH, solely in his capacity as
Receiver for Cyberlux Corporation,

Interpleader Defendants/Claimants |

FAIRWINDS TECHNOLOGIES, LLC’S
RESPONSE TO THE JOINT DISCOVERY PLAN
INTERROGATORY AND DOCUMENT REQUESTS

Now comes Interpleader Defendant/Claimant Fairwinds Technologies, LLC
(“Fairwinds”), who submits the following responses to the Interrogatory and Document Requests
agreed to by all Parties in the Joint Discovery Plan [Doc. 147] filed with the Court on February
12, 2026, as follows:

INTERROGATORY:

Explain the nature of your claim to any of the proceeds that are the subject of this
interpleader, including an explanation of:

(a) The amount of the proceeds that you claim.

Response:

Cyberlux owes Fairwinds $2,348,542.00.

#111272386v1
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(b) The legal basis for your right to the proceeds.
Response:

The debt is related to a Teaming Agreement initially entered into by Cyberlux and
Fairwinds on October 3, 2022, whereby Fairwinds agreed to assist Cyberlux to secure a
contract for the sale of Cyberlux Model K8 Aircraft (“Drones™) and in exchange would be
given the opportunity to serve as prime contractor for the sale of the aircraft, or if another
party was chosen to serve as prime contractor, would receive eight percent (8%) of the
contract value associated with the first 1000 Drones delivered. When HII was chosen as
Prime Contractor, Cyberlux and Fairwinds entered into a Strategic Business Development
Service and Supply Teaming Contract (the “Contract”) on June 7, 2023. that reaffirmed
that Cyberlux would pay Fairwinds eight (8%) of the value of the first 1000 Drones
delivered to HI. On July 8, 2025, Mark Schmidt, Cyberlux’s Chief Executive Officer,
sent Fairwinds a spreadsheet backed up by invoices to HII documenting the amount
Cyberlux invoiced HII for the Drones and the amount due Fairwinds in exchange for the
consulting and business support services Fairwinds had provided Cyberlux. Fairwinds
responded by issuing an invoice to which Mr. Schmidt said would be paid to Fairwinds out
of the remaining amount HII owed to Cyberlux. Cyberlux told Fairwinds those are the
funds placed in deposit with the Court. Cyberlux does not dispute the validity of the
agreements between it and Fairwinds, the amount due to Fairwinds, or the fact that Mr.
Schmidt told Fairwinds it would be paid that amount out of the remaining funds HII owed
to Cyberlux, the same funds deposited with the Court.

(c) How the amount you claim became a liquidated amount or, if not liquidated, state so.

#111272386v1
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Response:

The amount was liquidated on or about July 8, 2025, when Cyberlux sent to
Fairwinds a spreadsheet detailing the amount owed to Fairwinds on its commission based
upon the total amount Cyberlux had invoiced HII.

(d) Whether you claim a security interest in, lien on, or assignment of all or any portion of
the proceeds and, if so, provide your claimed priority date and explain the basis for your
security interest, lien, or assignment.

Response:
None.

(e) Whether you claim a right to interest and, if so, the amount and basis for continuing
accrual thereof, if any.

Response:
None.

(f) Whether you claim a right to attorneys’ fees and, if so, the basis therefore and the
amount you will claim.

Response:
None.

(g) For any creditor claiming a secured interest, identify the date(s) on which advances
were made to Cyberlux or on its behalf for which any secured interest is claimed.

Response:

Not applicable.

DOCUMENT REQUEST i:

1. Documents supporting or otherwise concerning your answer to the above
interrogatory.

#111272386v1
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Response:

Documents responsive to this request are labeled Fairwinds-0001 through Fairwinds-

0132.
DOCUMENT REQUEST ii:
1l All documents on which you rely to assert any security interest in, lien on, or
assignment of the proceeds that are the subject of this interpleader.
Response:
Not applicable.
Date: March 9, 2026
Respectfully submitted,
; _,.[;;‘;\
ALEXANDER N. BRECKINRIDGE V
(VSB #74708)
MARK A. MINTZ (admitted pro hac vice)
JONES WALKER LLP

1 M Street SE, Suite 600
Washington, DC 20003
Telephone: (202) 203-1021
Facsimile: (202) 203-0000
abreckinridge@joneswalker.com
mmintz@joneswalker.com
Counsel for Intervenor,
Fairwinds Technologies, LLC

CERTIFICATE OF SERVICE

The undersigned hereby certifies that a copy of the foregoing response was served via email
on all counsel of record.
This the 9™ day of March, 2026. 22

ALEXANDER I\}. BRECKINRIDGE V

#111272386v1
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CERTIFICATION

I, Thomas Wirth, General Counsel of Fairwinds Technologies LLC, declare under penalty
of perjury under the laws of the United States of America that: T am duly authorized to verify the
foregoing interrogatory responses and document requests on behalf of Fairwinds Technologies,
LLC; that the information contained in the foregoing responses has been collected and the
responses prepared with the advice and assistance of counsel; and that, subject to any inadvertent
or undiscovered errors, and based on the records and information still in existence and thus far

discovered, the foregoing responses are true and correct.

THOMAS WIRTH, Esq.
General Counsel of Fairwinds Technologies, LLC -

#111272386v1
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EXHIBIT 13
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IN THE UNITED STATES DISTRICT COURT
FOR THE EASTERN DISTRICT OF VIRGINIA
Richmond Division

HII MISSION TECHNOLOGIES CORP.,
Interpleader Plaintiff,

V. Civil Action No. 3:25-cv-00483-JAG

CYBERLUX CORP., et al.,
Interpleader Defendants/Claimants.

LD DD D A O LD O

INTERPLEADER DEFENDANT’S, ROBERT W. BERLETH, AS RECEIVER,
RESPONSES TO THE JOINT DISCOVERY PLAN DISCOVERY REQUESTS

Interpleader Defendant/Claimant, Robert W. Berleth, as Receiver (the “Receiver”), by
counsel, hereby submits the following responses to the Joint Discovery Plan Order entered on
February 19, 2026 [Doc. 149].

a. Interrogatory: Explain the nature of your claim to any of the proceeds that are the

subject of this interpleader, including an explanation of: (a) the amount of the proceeds that you
claim; (b) the legal basis for your right to the proceeds; (c) how the amount you claim became a
liquidated amount or, if not liquidated, state so; (d) whether you claim a security interest in, lien
on, or assignment of all or any portion of the proceeds and, if so, provide your claimed priority
date and explain the basis for your security interest, lien, or assignment; (e) whether you claim a
right to interest and, if so, the amount and basis for continuing accrual thereof, if any: (f) whether
you claim a right to attorneys’ fees and, if so, the basis therefore and the amount you will claim;
and (g) for any creditor claiming a secured interest, identify the date(s) on which advances were
made to Cyberlux or on its behalf for which any secured interest is claimed.

OBJECTION: The Receiver objects to this interrogatory to subparts (a), (b), (d), (¢), and

(f) to the extent that they seek disclosure of legal theories, mental impressions, conclusions,
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opinions, or legal strategies of counsel, which are protected from disclosure by the attorney-client
privilege and or the work product doctrine under the Federal Rules of Civil Procedure 26(b)(3)(B).

RESPONSE: Subject to and without waiving the foregoing objections, Interpleader
Defendant Robert W. Berleth states the following: Robert Berleth is an Interpleader Defendant
and the Court appointed receiver in cause number 2024-480835, in a case styled Atlantic Wave
Holdings, LLC and Secure Community, LLC. v. Cyberlux Corporation and Mark D. Schmidt in
the 129™ District Court in Harris County, Texas. The Receiver maintains an interest in
representing the Creditors of Cyberlux. All subpart responses below are responded subject to and
without waiving the foregoing objections.

(a) As the Court appointed receiver, the Receiver is claiming proceeds that will be
determined by the Court and to be apportioned amongst various Creditor(s) represented by the
Receiver. Notwithstanding, the Receiver is unable to provide an amount of the proceeds at this
time because the 129™ District Court has not established the final receiver’s fee. Providing any
amount would be speculative and not a final amount of the fees that the Receiver claims because
the final receiver’s fee will be determined by the 129™ District Court based, in part, on the Order
Appointing Receiver. This is addressed further in the response to subpart (b).

(b) The Receiver’s claims to the funds are based in two tranches. Firstly, additional
creditors have since intervened and proposed expanding the receivership to include many creditors
of Cyberlux that are not parties to this interpleader action, but are due funds both in equity and in
law. This group of creditors (the “Consortium”) have urged the Receiver and 129™ District Court
to include payment of their legal and legitimate claims against Cyberlux. While some of the
Consortium members are parties to the Interpleader, many of the other creditor’s claims are too

small to justify the legal expense of intervening in the interpleader (e.g. employee payroll claims).
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The Receiver is diligently working with these several dozen creditors to bring a stipulated
settlement agreement by the Consortium to the Court for the settlement conference, provided the
Court in Harris County expands the Receivership. The stipulated agreement will contain a
disbursement of the funds being held in the registry of the Court, and will satisfy some ~20
litigations pending across the country. The Receiver’s claims are furthered by the agreement of
the Consortium and proposed expansion order of the Receivership to include “all creditors.”

Secondly, the Receiver had actual physical possession of the drones and still possesses all
remaining property of Cyberlux as early as January 16, 2025, but not later than May 22, 2025 to
date. The drone assets were carefully inventoried by the Receiver and his staff, then delivered to
HII by the Receiver for payment of the entire Corpus of funds from the federal government
currently being held in the registry of the Court.

The Order Appointing Receiver, pages 18-19, J 53 is instructive when determining the
Receiver’s fees and expenses. “Specifically, the Court may award the Receiver 33% of collected
funds should the Receiver collect the full amount of judgment.” See Order Appointing Receiver,
pages 18-19, §53. Receiver successfully collected the judgment and he is entitled to at least 25%

and up to 33% of the total amounts collected, including, but not limited to, the Corpus interpleaded

into the registry of the Court, and his expenses that are currently in excess of $550,000.00.
Receiver is entitled to collect his fees and expenses that have not been ruled on by the 129™
District Court. Providing an amount of legal fees at this time is speculative and any amount stated
in this sub-part is subject to change. Thusly, by a strict interpretation of the Order Appointing
Receiver, the Receiver is therefore entitled 25% of the Corpus as his reasonable fees for work
performed in the collection of the drones which have since been liquidated to the funds held by

the Court’s registry.
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(¢) The Receiver’s claim is based upon the possession of the physical assets (drones) that
have since been tendered to the federal government and liquidated as the corpus of funds currently
being held in the registry of the Court. Some members of the Consortium have claims for
component part claims.

(d) Pursuant to the Order Appointing Receiver, at pg. 4, § 10, “the Receiver will have a
judicial lien on all non-exempt assets of Debtor. . . . No one—not even a lien holder with a prior
filed deed of trust—can sell property held in custodia legis by a duly appointed Receiver without
first obtaining approval from the Court in which the Receivership is pending.” Citing First
Southern Properties, Inc. v. Vallone, 553 S.W. 2d 339, 343 (Tex. 1976).

(e) The Receiver does not claim interest at this time.

(D) The basis for a claim to attorneys’ fees and costs is the damages incurred in the defense
of this matter as the Court appointed receiver, which is a percentage of amounts recovered.

(g) Receiver claims a secured interest by judicial lien as of January 16, 2025,

b. Document Requests:

1. Documents supporting or otherwise concerning your answer to the above
mterrogatory.
Response: Documents pertaining to Robert W. Berleth’s appointment as
receiver and documents related to the role as receiver for Cyberlux
Corporation, in the Harris County 129™ District Court, Texas, are being
produced. Responsive documents are produced herewith as Berleth 0001-

Berleth 1328.
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il. All documents on which you rely to assert any security interest in, lien on,
or assignment of the proceeds that are the subject of this interpleader.
Response: Documents pertaining to Robert W. Berleth’s appointment as
receiver in cause number 2024-48085, in a case styled Atlantic Wave
Holdings, LLC and Secure Community, LLC. v. Cyberlux Corporation and
Mark D. Schmidt in the 129™ District Court in Harris County, Texas are

produced as Berleth 0001-Berleth 1328.

Dated: March 9, 2026
Respectfully submitted by:

/s/ Robert N. Drewry
Vernon E. Inge, Jr. (VSB No. 32699)
Robert N. Drewry (VSB No. 91282)
Whiteford, Taylor & Preston LLP
Two James Center
1021 East Cary Street, Suite 2001
Richmond, Virginia 23219
Telephone: (804) 977-3304
Facsimile: (804) 762-6865
E-Mail: rdrewry@whitefordlaw.com
vinge@whitefordlaw.com

Counsel for the Appointed Receiver,
Robert W. Berleth, as Receiver for Cyberlux
Corporation
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CERTIFICATE OF SERVICE

I hereby certify that on March 9, 2026, 1 served Interpleader Defendant’s, Robert W.
Berleth, as Receiver, Responses to the Joint Discovery Plan Discovery Requests by e-mail on the

following:

Jimmy F. Robinson, Jr., Esq.

Ogletree Deakins Nash Smoak & Stewart PC
901 East Byrd Street, Suite 1300

Richmond, Virginia 23219

Email: jimmy.rpobinson@ogletreedeakins.com
Counsel for Cyberlux Corporation

Charles A. Gavin, Esq.

Rudy Coyner, Attorneys at Law

13271 Rivers Bend Blvd.

Chester, Virginia 23836

Email: cgavin@rudycoyner.com

Counsel for Atlantic Wave Holdings, LLC and Secure Community LLC

John M. Erbach, Esq.

Timothy G. Moore

Christopher W. Bascom

Spotts Fain, P.C.

411 E. Franklin Street, Suite 600

Richmond, Virginia 23219

Email: jerbach@spottsfain.com
tmoore@spottsfain.com
cbascom@spottsfain.com

Counsel for Legalist SPV III, LP

William J. Harrington, Esq.

Elizabeth Pruitt, Esq.

Jonathan H. Hambrick, Esq.

U.S. Department of Justice

Post Office Box 227

Washington, DC 20044

Email: William.J.Harrington@usdoj.gov
Elizabeth.Pruitt@usdoj.gov
Jay.h.hambrick@usdoj.gov

Counsel for United States of America

Joel D. Schwartz, Esq.
Parker Poe Adams & Bernstein LLP

6
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1400 K Street NW, Suite 1000

Washington, DC 20005-2403

Email: joelschwartz@parkerpoe.com

Counsel for Advanced Navigation and Positioning Corporation

Stephen J. Stine, Esq.

The Stine Law Firm, PLLC

3900 Jermantown Road, Suite 300
Fairfax, Virginia 22030-4900
Email: stine@stinelaw.com
Counsel for Thin Air Gear, LLC

Jared Paul Marx, Esq.

HWG LLP

1919 M. St. NW, 8th Floor

Washington, D.C. 20036

Email: jmarx@hwglaw.com

Counsel for Assure Global LLC, d/b/a WeShield, Roman Investments PR LLC
Michael Sinensky, and MAS USA MGT LLC

Alexander N. Breckinridge V, Esq.

Jones Walker LLP

I M Street SE, Suite 600

Washington, DC 20003

Email: abreckinridge@joneswalker.com
Counsel for Fairwinds Technologies LLC

/s/ Robert N. Drewry
Robert N. Drewry
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EXHIBIT 14
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H I I CONFIDENTIAL INFORMATION Page 1 of 8

m€ase—4:—25=cv=01689 Document 1-2  Filed on 04/11/25in TXSD Page 2 of 9
REDACTED

Mission Technologies

Modification No. 4 to Subcontract No. P000043844
To Effectuate a Termination Settlement

This Modification No. 4 to Effectuate a Termination Settlement (the “"Agreement”), effecﬁ%@s of February 26,
2025, is made by and between HIt Mission Technologies Corp. ("HII"}, a Delaware co with offices located
at 8350 Broad $t., Suite 1400, McLean, VA 22102, and Cyberlux Corporation (“Cybeﬂ@% Nevada company
with offices located at 800 Park Offices Drive, Suite 3209, Research Triangle Park, N%? 09 {each a “Party,” and
collectively, “the Parties”}). o @

WHEREAS, the Parties enfered into Subconiract No. P000043846, datfed Auggsj_??; 2023 (the "Subcontract”),
issued under Hil's Prime Task Order 47QFCA22F0039 and Technical Directioptetter 1-023 (“TDL 23") supporting
the Department of the Navy and the General Services Administration, Federdl Systems Integration and
Management Center (each and collectively, the "Govermnment") ; @

WHEREAS, on December 22, 2023, the Government issued a S’rop—Wg%brder on the TDL 23 work scope, and HIl
in turn issued a Stop-Work Order on the Subcontract fo Cyberlux$ WQO");

WHEREAS, the Government terminated the TDL 23 work scope@convenience on May 13, 2024, and HII
subsequently exercised the tfermination provisions of Subcor@@ct Section 32.1 on May 17, 2024; and

WHEREAS, Cyberlux has asserted entitlement to poymen&ﬁer Subconiract Section 32.1, and following
negoftiation, the Parties now wish fo resolve any dis@em and reach a settiement.

NOW, THEREFORE, in consideration of the mutual &gvénants and agreements exchanged herein and other
good and valuable consideration, the Parties agi@g as follows:
1. Review and Approval. o @)@
a. The Parties acknowledge m% ursuant to FAR 49.108-3, the Government expects Hll to submit a
subconfractor se'r'rlemen e Government Contracting Officer for review and approval.
Accordingly, the Parties ggree that Sections 3 through 6 of this Agreement shall become effective
and enforceable onl@vd when the Government Contracting Officer approves of the

Agreement. @

b. Following execu’r'gﬁr\( the Agreement, HIi will promptly submit the Agreement to the Government
Contracting Offi as a contractor settlement. Thereafter, Hil will promptly noftify Cyberlux if the
Government, ¢ racting Officer approves of the Agreement. The Parties shall cooperate in
good faith_t tain such approval. In furtherance of that effort, Cyberlux shall cooperate with
any cudi;;@ her review directed or conducted by the Government in connection with its review
of this A ment, including by granting the Government or its designee access to all books,

reco d&cumen’rs, and other information relating to the Subcontract.

2. Stand §till. During the period of the Government’s review of the Agreement, neither Party shall file or
otherwise pursue any judicial or other action for money damages against the other with respect to the
Subcontract or termination, unless that Party first confers with the other in good faith to discuss options for
resolution without such action.

A division of HH

Issued by: Mission Technologies Command Media

HIl Proprietary



